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THE MINT REPORT. 


Tue report for the year 1889, which Sir Charles Fremantle, 
the deputy master of the Mint, has just issued, will be of 
interest to bankers in several ways. 

Before entering on a detailed examination of the contents 
of the report, we may remark that it contains evidence of the 
careful attention to the administrative business of the depart- 
ment which Sir Charles Fremantle has always given. The 
Mint is a considerable manufacturing department, charged 
with the very important duty of the practical care of the 
metallic portion of the circulating medium. The work 
requires both business tact and business energy for its satis- 
factory performance. 

The or also contains a very interesting memorandum 
from Mr. Roberts-Austen, the chemist and assayer of-the Mint, 
who has charge of the scientific branches of the operations. 
He has done much service in the laborious work of assaying 
the metals employed, and in studying the effect of well-chosen 
alloys on the wear of the coinage; this last point is highly 
important, and the maintenance of the fineness of the standard 
is a matter of equal concern. In these questions high scientific 
knowledge is essential. 

To return to the report itself, there are three heads in 
particular under which the information which it contains 
concerns bankers, and which we hence propose to deal with at 
some length. These are— 

Ist. The withdrawal of the pre-Victorian gold coins. 

2nd. The expense of the restoration of the whole gold coinage. 

3rd. The increase in the coinage of silver. 
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Ist. The withdrawal of the pre-Victorian gold coins. This, 
as our readers are well aware, has been effected almost exclu- 
sively by means of the intervention of the banks throughout 
the country, under the provisions of the Coinage Act of 1889, 
which directed that these coins should be received, as if they 
had been of full weight, except in those cases in which they 
had obviously been unfairly tampered with, and two orders in 
council, the first of which was dated the 13th December, 
1889, and directed that these coins should be received at the 
Bank of England in London, in parcels of not less than five 

ounds, till the 18th February, 1890; the 2nd, dated the 8th 
ebruary, 1890, extended the time during which the coin 
might be sent in till the 31st March, 1890, and omitted the 
= that no parcels of less value than five pounds should 
e received. 

The provisions of the Coinage Act were interpreted by the 
Bank of England and the Mint in a very liberal spirit, and the 
directions as to collecting and transmitting the coins were 
acted on vigorously by the banks. As the gold coins passed 
in over their counters, those bearing dates previous to the 
present reign were picked out, sent up to the Bank of England, 
and thus sent into the Mint. 

The result has been that coins minted before the present 
reign, of the nominal value of 

£1,838,000 in sovereigns, 
106,000 in half-sovereigns, 


making a total of £1,944,000, 

have been received. The deficiency of weight in these coins 
amounted to 10,400°677 ounces ; that is, £40,498 in value. But 
there was a further loss. This was partly due to the quantity 
of dirt which adhered to these coins, and which is always found 
on all coins which have been for any considerable time in circu- 
lation, and partly to the fact that the average fineness of the coins 
issued in former reigns is sensibly below the precise standard 
of 916°6. Hence on these two heads there was an additional 
loss of £2,424. The total cost of the operation of withdrawing 
the pre-Victorian gold coin has hence been £42,922. This 
averages rather more than 5d. in the pound (the exact 
deficiency being 5°299d. per pound). This was slightly less 
than had been anticipated. . 

It is, however, very much to be regretted that the Govern- 
ment has, from the end of May, commenced to make a charge 
on the pre-Victorian gold coin, which is not of full weight. 
To do this is to revive the very undesirable plan of making the 
“last holder” bear the loss. The banks should represent to 
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the Government, on behalf of their customers, how hardly this 
charge will fall on them, and should obtain its remission: 

There are, however, two points which are satisfactory to note. 
Of these, one is that the total expense has been slightly below 
the estimate; the other, and the most important, is that the 
whole of the operation has been conducted without giving the 
general public either anxiety or trouble. We say the general 
public, because, as far as trouble was concerned, they have not 
had to share init at all. The trouble has been borne principally 
by the banks, and partly by those customers of theirs who bring 
specie to their bankers. As our banking readers know very 
well, it is only a portion of their customers who, as a rule, 
bring specie to their counters at all. The payments in, to the 
credit of their accounts, which many, the majority in fact, of 
the customers of banks make, consist of cheques, occasionally 
of bills, occasionally of notes. Many customers draw what 
supplies of coin they require from their bankers, but hardly 
ever pay any in. The payments in specie which banks receive 
proceed from tradesmen, asa rule. In some instances, these 
customers of banks have been willing to assist them by 
examining the coin they paid in, and putting the pre- 
Victorian gold on one side, and accounting for it separately ; 
but in the great majority of cases the whole trouble has been 
taken by the cashiers of the banks of the country, and it is 
only due to men who are engaged all day long in onerous and 
responsible work to mention that they have performed this 
additional and troublesome duty most efficiently and well. _ 

Besides this, and it is. no slight matter, the whole work has been 
carried through without any anxiety or trouble to the general 
public at all. As we have mentioned, they have been scarcely 
conscious of what was going on, but it is difficult to say how 
great the anxiety and trouble might have been, had a different 
course been taken, and the cost thrown on the last holder, 
as it is now proposed todo. The report of the Mint gives, as 
we shall show, sufficient reasons, in itself, for the same arrange- 
ments being followed when the whole of the light gold coinage 
has to be dealt with. We shall now proceed to consider this 
very important subject. 

The withdrawal of the pre-Victorian gold coins has been a 
very interesting experiment, but the “rehabilitation,” to use 
the word commonly employed for the operation of restoring 
the coinage to its proper weight, of the remainder of our gold 
circulation is a far more serious affair. 


THE RESTORATION OF THE GOLD COINAGE. 

_ It will be obvious that arrangements must be made, from 

time to time, to maintain the coinage of the country at its 
76* 
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proper weight. The Mint authorities are careful to send 
the coin out from their establishment, not only of full 
weight, but of standard fineness and purity. Hence the 
latter point need not be considered. However severe 
the wear and tear may be to which the gold coin 
circulating in the country may be subject, this can have no 
effect on the purity of the metal. But every time a coin 
passes from the hand of one person to another, every time it is 
peer in the pocket or the purse of its owner for the time 

ing, every time that it is taken out, in short, whenever it is 
handled, however gently, it parts with some portion of its 
surface, though the particles lost may be so infinitesimally 
small that it is impossible to estimate their weight or size. 
But this process, continually repeated, produces a serious effect, 
even on the most solid and best minted coin, and even when it 
is treated gently and carefully by those who use it, which a 
great deal of our circulation in coins certainly is not. Our 
present form of gold coins, sovereigns and half-sovereigns, was 
commenced in 1817. It was a good many years before the 
circulation became so worn as to require renewal, but in the 
course of twenty-five years, or thereabouts, it became obvious 
that steps would have to be taken for the renewal of the 
coinage. Between the years 1842 and 1845, about £14,000,000 
of light gold was withdrawn, and the circulation brought to a 
condition, speaking generally, of full weight. But from the 
year 1845, up to the year 1889, no important effort has been 
made for the purpose. Such light gold as has been paid into 
the Bank of England has been withdrawn from circulation, 
but no general recoinage has been attempted. 

As, however, it has been long obvious that the matter would 
have to be seriously taken in hand, various estimates have been 
made, both of the condition of the gold coinage and of the 
amount in circulation. The earliest of these was drawn up by 
Professor Jevons in the year 1868. His conclusion was that 
the true amount of the gold currency was under, rather than 
over, £80,000,000. Mr. John B. Martin continued the investi- 
gation about the year 1882, but his object was rather to 
ascertain the quantity of light coins in circulation than other 
points. In the next year, 1883, Mr. R. H. Inglis Palgrave 
examined into the question. Several additional elements of 
uncertainty had arisen since Professor Jevons had originally 
made his enquiry, and the amount of the coinage had been 
greatly increased. Mr. Palgrave estimated the whole of the 
gold circulation as being probably near £110,000,000 in all, 
divided between £90,000,000 in sovereigns and £20,000,000 
in half-sovereigns. In 1888, an examination was made on an 
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independent basis by the Mint authorities of parcels of 
sovereigns and half-sovereigns taken from all parts of tho 
United Kingdom, through the intervention of the post office. 
Following these means the Mint authorities have calculated 
the number of light and heavy coins in circulation. The 
results they arrived at do not differ very much from 
those which Mr. Martin and Mr. Palgrave had arrived at. 
The Mint calculations agreed pretty closely with those Mr. 
Martin had made of the proportion of full-weighted sovereigns 
in circulation, but with respect to the half-sovereigns, the con- 
clusion the Mint authorities came to was that their condition 
was even worse than Mr. Martin’s estimate, and that nearly 
three-quarters of those in use are light in weight; Mr. 
Martin had estimated these as being only about half. The 
exact figures are as follows:—Mr. Martin had estimated that 
5,392,900 out of every 10,000,000 half-sovereigns were light ; 
but the Mint authorities consider that 7,201,000 are. Mr. 
Martin, however, made his estimate in 1882, and there is no 
doubt that the process of deterioration has gone on since. . 
Having thus satisfied themselves as to the proportion of 
the light coin to those of full weight in the circulation, the 
Mint authorities next proceeded to calculate the quantity of 
coins inuse. Mr. Palgrave’s estimate, made in 1883, was that 
£90,000,000 in sovereigns and £20,000,000 in half-sovereigns 
was ‘‘ rather a wide limit.”” The amount of gold coin minted, 
exported and imported since 1883 had to be taken into account, 
and the Mint authorities finally adopted an estimate which 
agrees with that of Mr. Palgrave’s very closely, namely, that 
the circulation in sovereigns is at the present time about 
£80,000,000, and the circulation in half-sovereigns is about 
£22,500,000. Mr. Palgrave’s -estimate was that of about 
‘£110,000,000, and the Mint estimate about £102,500,000 in all. 
; a divide the full-weighted coins from the light ones as 
ollows :— 





Total Value of Value of 
Circulation. Light Coins. Deficiency, 





Sovereigns . ‘ ; £80,000,000 $36,776,000 ° £442,920 
Half-sovereigns . ° 22,500,000. 15,849,000 361,470 

















£102,500,000 | £52,625,000 £804,390 








This is the amount at which Sir Charles Fremantle estimates 
the cost of withdrawing the coin now deficient in weight from 
the circulation. This estimate corresponds generally with that 
made by Mr. Palgrave about five years ago. And as the 
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Mint has had since that date the experience of the with- 
drawal of the pre-Victorian gold coins, we may feel satisfied 
that the actual cost of the operation will not exceed the 
estimate. It is alarge sum, but it represents the accumulated 
expense of the last forty-five years, during which nothing, till 
the pre-Victorian gold coins were withdrawn, had been done 
towards keeping the gold circulation of the country in proper 
condition. 

Besides the cost of this operation, there will be the annual 
expense for keeping the gold coinage at its proper level of 
weight. Assuming the amount of sovereigns needed for use 
to remain at £80,000,000, and that of half-sovereigns to 
remain at £22,500,000, and the average time which each 
sovereign continued of full weight to be nineteen years, and 
each half-sovereign nine years, the number of sovereigns which 
would require to be recoined annually would be 4,210,000, 
and of half-sovereigns 5,000,000. The cost of recoining each 
sovereign might be taken at about 14d. each, and of recoining 
each half-sovereign at about Id. each. Hence Sir OC. 
Fremantle arrives at the conclusion that the annual loss on 
the recoinage of sovereigns and half-sovereigns, apart from 
the ordinary Mint expenses, would be as follows :— 


Loss on recoinage of sovereigns .. oe £26,500 
” ” half-sovereigns ov £20,500 


£47,000 


THE SILVER COINAGE. 

The condition of the silver coinage is almost as important a 
subject as that of the gold coinage. The operation of the 
Mint in respect of the gold coinage is, so to say, automatic. 
The Mint coins the gold which is brought to it for that pur- 
pose without charge. But, for the silver coinage, the Govern- 
ment acts on its own account through the Mint. There is a 
loss on the gold coinage, in the sense that the work is 
performed gratuitously. The same weight of metal in coin is 
returned as that delivered in bullion. Hence the whole cost 
of the manufacture is borne by the Mint, acting on behalf of 
the State. The question has been several times under con- 
sideration whether a charge for minting the gold coin is not 
merely justifiable, but advisable. It is alleged that the 
facility of recoinage renders those who deal in bullion 
indifferent to the melting down of the coin. It is also argued 
that the charge for coinage made at our own Australian Mints, 
and at the Continental Mints, is willingly paid by those who 
desire to have bullion struck into coin. bn the other hand, it 
is held that the freedom of coinage at the Mint on Tower Hill 
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is a real advantage to the country, and that gold bullion is 
attracted here which might otherwise be diverted to other 
countries; and that it is advisable to put no hindrance on the 
import of the metal from which the standard of value is 
formed. 

With silver, the case is different. Even with silver at the 
price of 5s. per ounce standard, there is a profit on the 
coinage of silver, as the rate at which silver coins are issued 
from the Mint is 5s. 6d. per ounce; but during the last year 
the rate of profit was the largest ever recorded. The rate of 
seigniorage was six times as great in 1889 as it had been 
twenty years ago. In the year 1870, it was 9 per cent.; in 
1889, it was 54 per cent.; as the report states “the mean 
price paid for bullion was 4213d., as against 42}$d. in 1888 ; 
and as the rate at which silver coins are issued from the Mint 
is 66d. per ounce, it follows that the seigniorage accruing was 
23,,d. per ounce, or 54 per cent., as against 533 per cent. in 
1888. Encouraged by the low price of silver, and also by the 
belief that a larger amount of silver coin could be employed 
in the ordinary circulation of the country, the Mint authorities 
have struck a far larger quantity of silver coin than has usually 
been the case, and the total amount of the seigniorage or profit 
on the silver coin was no less a sum than £801,564. 9s. 8d. 
The total amount of silver coin struck was £2,224,926, and 
the amount issued £2,178,888; as against £799,646 in 1888. 
‘*Of the sum issued, £1,416,000 was delivered to the Bank of 
England, £105,000 to the Bank of Ireland, and £270,000 to 
Scotch Banks; £381,900 was shipped to colonies, and 
£4,665 for treasury chests abroad; and £1,125 was supplied 
in threepences to private persons, the balance consisting of the 
Royal ‘ Maundy’ moneys issued each year. 

“The extraordinary demand for silver coin was, no doubt, 
attributable in some degree to a revival of trade in the United 
Kingdom; but it was also stimulated by arrangements made 
for paying wages in dock-yards and other large Government 
establishments in silver, instead of in half-sovereigns; and by a 
concession made from the 3lst May, by which the cost of the 
coinage of silver from the Bank§f England to its branches 
and to provincial applicants, was undertaken by the Mint, 
instead of being charged, as heretofore, to the customers of 
the Bank.” 

The Mint, in acting thus, carried out the orders of the 
Government. It would be interesting to have some further 
details as to the amount of silver coins put into circulation 
through the wages paid in the dock-yards and other large 
Government establishments, and also information whether the 
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banks in those places found themselves flooded with silver coin 
which they could not use, and which they had to take to the 
Bank of England at their own expense, besides paying the 
Bank a commission for receiving it. Some rumours to this 
effect have reached us, and it would be interesting to know both 
how much silver coin was put into circulation by these means, 
and also how long it remained in circulation. It may be 
possible, and some banks we know believe that it would be 
possible, to retain a considerably larger quantity of silver 
coin in circulation than is the case at the present time. It 
would be, therefore, valuable to have all the information 
possible on the point. With respect to this, some further 
considerations arise. 

The first of these is the number of different coins, that is of 
denominations of silver coins in use. These are at present no 
fewer than seven in number— 

5 % (crown) 1 6 (shilling) 
4 0 (double-florin) 6 (sixpence) 
2 6 (half-crown) 3 (threepence) 
2 0 (florin) 

The questions arise, Can all these separate coins be needed ? 
Does not their number lead to inconvenience in counting them ? 
For though it is easy to distinguish at once, by the size and 
weight, a shilling from half-a-crown, and it is fairly easy to 
distinguish a florin from half-a-crown, yet few persons, even 
few cashiers, however experienced they may be, will readily 
distinguish at a glance, a crown from a double florin. They 
would find it, we believe, a difficult thing to be perfectly sure 
which coin they were dealing with unless they examined the 
reverse and saw whether or not the knight and the dragon 
was on it. 

The length of time during which five-shilling pieces have 
been withdrawn from circulation has rendered them entirely 
unfamiliar to modern usage. We have heard very different 
opinions expressed in banking circles as to the relative con- 
venience of the crown and the double-florin. There probably 
would be an agreement of opinion that both coins had better 
not continue to circulate side by side. They are so nearly 
alike that mistakes are likely to be made between them, and 
both are hardly needed. There may be an objection to the 
double-florin from its being so near in weight and size to the 
dollar, without being its exact counterpart. Its existence, as 
well as that of the florin, is no real assistance to decimalising 
the coinage, which was the motive for the introduction of the 
florin, and we are by no means sure that the best course would 
not be to withdraw both the florin and the double-florin, 
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leaving the crown and the half-crown, or possibly the half- 
crown, as the largest silver coin. © 

It would be a great convenience to those who have to count 
large masses of the coin, to have only a few denominations of 
coins to deal with, and the object of these denominations is to 
provide for the convenience of the public in making their pay- 
ments. 

If the silver coins were reduced to four in number—the 
half-crown, shilling, sixpence, and threepence—every require- 
ment could be satisfied, and it might be a more easy thing to 
arrange machines for counting and weighing the silver coin. 
One thing is clear, that if a larger proportion of the coin 
circulating in this country is to be of silver than previously has 
been the case, some mechanical assistance in the way of counting 
and weighing it will be very desirable. The labour of telling 
two or three hundreds of pounds in silver coin is very consider- 
able. The “telling” £300 in silver, if equally divided 
between half-crowns, shillings, and sixpences, means the 
handling of 6,800 coins. Even the most rapid “teller” will 
find that this would occupy him some time. A simple counting 
and weighing machine would be a considerable assistance to 
business. And the planning of such a machine would be 
greatly facilitated by reducing the numbers of the denomina- 
tions of the coins. 

The very large profit which the Government has recently 
made on the new silver coinage has, fortunately, provided the 
means for defraying the cost of the restoration of the gold 
coinage—it should be employed for this, and not for the 
general purposes of the Government. There will be no 
difficulty for the Government to proceed in the work as it finds 
it advisable. The right course for it to follow will be, to deal 
with the remainder of the light gold coinage as it did at first 
with the pre-Victorian coin, that is, to accept all coins which 
have been brought down from full weight by honest wear and 
tear, at their nominal value. There will be no need to cause 
any trouble or anxiety to the public. All that is necessary 
will be for the Government, acting through the Bank of 
England, to give notice to the other banks of the country, that 
it is willing to receive the coins of the present reign as it has 
done with the pre-Victorian coins. The Government would 
fix the quantity with which it proposed to deal in each year. 
Three or four years should be sufficient for the satisfactory 
performance of the operation, and as the cost of withdrawing 
the pre-Victorian coins has been below the estimate, it may 
reasonably be expected that the expense of dealing with the 
remainder will also be less than has been anticipated. 
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BANKERS’ PROFIT MARGINS IN THE FIRST HALF OF 1890. 


Tue course of the money market, as distinct from the course of 
trade, has not been very favourable to the profits of banks 
during the past six months. From the following table it will 
be seen that, while the Bank rate was high in the first two 
months, and has been moderate during the rest of the half-year, 
yet the market value of money, as defined by the rate of 
discount, has been much below the Bank rate. Whence it may 
be readily concluded that the difference, or profit margin, over 
and above the deposit allowances by banks, has not been 
altogether wide and satisfactory. The deposit allowances of 
banks are still regulated more or less by the Bank rate, and as 
the market rate of discount is cut down to the finest point by 
the competition of banks, through their agents, the bill-brokers, 
the wide difference between the Bank rate and market rate is 
naturally unfavourable to banking profits. 





Market rate . 
Bank rate. h Deposit 


three 
months’ bills), | 4/owances. 





Per cent. Per cent. Per cent. 
January 1 


ee ee 0 0 
PITT PTE Peep bier seri brit 


. 
” 
? 




















The following table continues the usual comparison made 
poe | in this magazine, and it will be seen that in the 
second half of last year the average Bank rate was a shade less 
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than it has been during the past six months; but the market 
rate of discount, on the other hand, was better than it has 
since been on the average. Thus, whereas the difference 
between market rate and Bank rate last year was, on the whole, 


little over 188., the difference this year so far has been as 
much as £1. 3s. 





First half of 
1890. 


’ 
per annum. 





£& 8. 

Average Bank rate . . 4 4 
Average market rate (best 

three months’ bills) . 3 1 





Difference . 018 0 018 6 




















After this introduction it is not surprising to find that the. 
allowances on deposits by banks have trodden closely on the 
heels of the market rate of discount, and that the margin of 
— or differences between deposit allowances, on the one 


and, and the fine market rate of discount, on the other, has 
been only 10s. on the average during the past half-year, 
compared with 11s. 6d. in the second half of 1889, and 12s. in 
the first half of last year. 





First half of 
1889. 


Second half of 
1889. 


First half of 
1890, 





Average market rate—best 
three months’ bills. 

Average allowance on de- 
posits . 2 ° ° 


£8. da. 
23 0 
111 0 


Zea & 
3 4 6 
213 0 


$8. d. 
38 1 0 
211 0 





*¢ Profit margin ”’ 


012 0 


011 6 


010 0 




















So far, we have only been considering the rate of profit on 
banking resources. We must not lose sight of the fact that 
the turnover of trade during the half-year has been satisfactor 
to traders. There is no evidence of trade having been muc 
larger in volume than it was in the first half of last year, for 
the Clearing-house returns show, if anything, a slight 
decrease this year, and the traffic returns on the railways have 
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not swollen more than can be accounted for by the increased 
tolls levied by railways serving the coal districts, in consequence 
merely of a rise in the price of coal. Speculation, too, has 
hampered rather than stimulated trade proper. And yet there 
is a feeling of profitableness, and what may be called ease of 
mind, among traders this year, a feeling which, in the experience 
of bankers, has nearly always reflected favourably on the profits 
of banking. London banks do not get direct profit from the 
expansion of trade in the provinces, but London always 
reflects the state of trade, whether it be easy or difficult. 
While on the subject of profit margins, reference may be 
made to our monthly comparisons of note circulation, which 
have testified to the greater employment of cash, and greater 
reserves in the tills and pockets of the people. Wages-earners 
and retail traders have been doing very well, comparatively, 
all over the kingdom. The mere fact, as shown by the follow- 
ing history of increased circulation, that the people are able 
to carry more cash in their pockets, is certain evidence that 
they are earning more net wages, or retail trading profits. 


Nore CrrctnatTion oF THE Unirep Kinepom. 





England. Treland. 





1890. 


26,626,281 
26,402,071 
25,657,419 
26,209,651 


989 
27,009,540 | 2 7,028 6,580,115 5,954,042 
27,148,383 600 6,634,874 6,715,522 
































On the whole, then, the past half-year is not likely to prove 
a bad one for banks. The visible profit margin has been small 
rather than large; but the state of trade has been favourable 
to the picking up of unconsidered trifles in the way of com- 
missions, for traders have not been rebellious or cheeseparing 
in their dealings with banks. 





Sprcian Payments To Orriciats or THE Mint.—Mr. Atherley-Jones asked 
the Chancellor of the Exchequer whether any extra remuneration had been 
granted to the officials of the Mint in respect of the extra work and longer hours 
imposed upon them by the large silver coinage of the year 1889; if not, 
whether he would take into consideration their claim to further remuneration. 
The reply was, “ At the end of March, 1889, a gratuity equal to two months’ 
pay was awarded by the Treasury to all persons except the staff officers employed 
in the Mint at fixed salaries or wages, the work of the department having been 
excessive from the early part of 1887 to the end of February, 1889. Since then 
the matter has not been brought again before me, and I may say in all courtesy 
that I think it more expedient that the deputy master of the Mint should bring 
the question before the Treasury rather than that it should reach us through a 
political channel.” 
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LOOSELY DRAWN CHEQUES. 
(With Photograph of Cheque.) 


WE are enabled, by the courtesy of the Birkbeck Bank, to 
reproduce a fac-simile of the cheque which gave rise to the 
dispute in the case of Marcussen v. The Birkbeck Bank. The 
chief question of interest is, whether there is upon the face of 
the cheque anything which would arouse suspicion, or which 
would lead a bank clerk to whom the cheque was presented 
across the counter (of course, without the mark cancelling the 
drawer’s signature, or the printed word “ Paid ”’), to refuse 
payment. Upon this point it may be suggested that a more 
independent judgment can be formed by examining the cheque 
without a prior knowledge of the facts, and it would be matter 
of interest to ascertain how many persons would, under such 
circumstances, discover what was wrong with the cheque. 

The drawer sued the bank upon the ground that he had 


drawn the cheque for £8. 5s., and that someone had subsequently 
fraudulently added a “y” to the eight, making it eighty, and 
a cipher to the 8, making it 80. On the first trial a 
verdict was found for the plaintiff, but a new trial was 
obtained, upon the ground that the only question left to the 


jury was whether there had been any negligence on the 
part of the bank; whereas their attention should also have 
been directed to the question whether there was any 
negligence on the part of the plaintiff in drawing the cheque 
by which the bank was misled. In directing the jury on the 
new trial, the judge laid down that if a cheque be so carelessly 
drawn as to expose the banker using reasonable care to the 
risk of being imposed upon by a forgery, the banker is not 
liable for the amount that he has been cheated out of; and he 
pointed out to the jury that it was for them to consider— 
firstly, whether there had been negligence on the part of the 
plaintiff in drawing the cheque; and, secondly, whether, 
assuming there had been such negligence, the bankers’ clerk 
ought, notwithstanding, to have discovered the forgery, and 
not to have paid the cheque. The jury found for the 
defendants. 

A considerable amount of evidence was given as to facts 
which have no general interest, and which need not be 
mentioned. The points to which attention was drawn on the 
cheque itself were, on behalf of the plaintiff, that the “y” was 
written in lighter ink, and in an apparently different style—at 
a different angle, from the other writing, in such a way that a 
bank clerk familiar with the fact that “eight” may easily be 
turned into “ eighty ” should have perceived the difference, and 
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also that there had originally been a dot immediately after the 
figure 8, and the 0 had been drawn through such dot. On 
behalf of the defendants, the distance between the “ eight ” 
and “ pounds,” and also the great distance between the original 
“8” and the “5” shillings, as compared with the distance 
between the shillings and pence, were relied on to show 
negligence on the part of the plaintiff in drawing the cheque. 
"The careless drawing on the part of the plaintiff could 
scarcely be denied, and banks would indeed havea hard time if 
they were to be held liable for not refusing to pay a cheque on 
account of aslight difference in the colour of the ink at the end 
of a word, which might easily be produced by the pen running 
Bankers and their clerks have, however, always to be 
upon the look-out for this kind of forgery, and it will no doubt be 
- interest and assistance to many to have this example before 
them. 


~~ 
> a 





ENGLISH LAWS AS TO PROPERTY.* 


Ir is an old and well-established maxim of English law that 
ignorance of the law excuseth no man. There is probably 


little doubt that the principle on which this rule is based is a 
sound one; but it is, on the other hand, quite certain that the 
difficulty of keeping pace, in°any degree, with the stead 
growth of statute and case law is steadily increasing, and wit 
it the need that works should be produced which may, to some 
extent, save the community from that ignorance of the law 
which may entail disastrous consequences upon them. “ If,” 
said the father of modern jurisprudence, “the law which 
concerns the community generally, were collected in one large 
treatise, and that which concerns individuals in particular 
treatises, the law would then be truly known.” Of partioular . 
treatises there is indeed no lack. The press teems every year 
with fresh volumes dealing minutely with special legal topics. 
A work, however, which even attempts to lay before the reader 
anything in the nature of a complete statement of the present 
condition of our law has hitherto been a desideratum in 
English legal literature. 

Of Brett’s Commentaries it is difficult to speak too highly. 
It will be found very useful. ‘‘ The object of this work,” the 





* Brett's Commentaries on the Present Laws of England. By Thomas Brett, of the Middle 
Temple, Barrister-at-Law, LL.B., London University ; B.A. ; late Scholar and Student of 
Trinity College, Dublin; Exhibitioner in Real Property and Equity; Holder of the First 
Certificate of ur, Michaelmas, 1869; Joint Author of Clerke and Brett’s Conveyancing 
Acts; Author of Brett’s Bankruptcy Act, 1883,” and of Leading Cases in Modern 
Equity ;’’ and late Lecturer in Equity to The Incorporated Law Society. In Two Volumes. 
London: William Clowes and Sons, Limited, 27, Fleet Street, E.C. 1890, 
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author tells us in his preface, “‘is to give, in as comprehensive 
a manner as possible, within moderate limits, an account of the 
present laws of England; and its main idea is {o bring into 
special prominence the present and living laws, and only to 
deal with past law, or that which is practically obsolete, so far 
as it is necessary to enable the reader to understand the 
present.” In these respects the volumes before us are in 
striking contrast with a great number of other works which 
deal with English law generally, and even with a good 
many which only profess to deal with particular depart- 
ments of it. In some treatises which might be mentioned, 
the antiquities and history of the law are treated as of 
primary importance, and comparatively slight attention is 
devoted to the actual law as it exists at the present 
time. In these volumes, on the other hand, after briefly 
sketching the history of the law, and giving references 
to authorities where further information may be obtained, 
Mr. Brett endeavours to bring before his readers a full 
statement of the existing law as settled by the latest decisions. 
A good instance of this, to quote one instance from many, is 
to be found in his treatment of the law as to entailed estates. 
In most treatises in which this subject is dealt with, the anti- 
quarian history as to estates tail is made the principal feature, 
and the modern law is disposed of in a summary manner. 
In Mr. Brett’s chapter on the subject, the history of the 
Statute passed some six centuries ago, on which estates tail are 
founded, and of the old device by which the intention of the 
legislature was practically baffled, is told in less than a page. 
The present law as to barring estates tail, as to charges and 
incumbranees affecting estates tail, as to their liability for 
debts, and in bankruptcy, and. other matters of practical 
importance, under existing circumstances, is then considered, 
- and illustrated by cases, some of which have been decided 
within the last few years. 
The sage who bade observation— 
** With extensive view, 
Survey mankind from China to Peru,” 

was deeply impressed, as the result of his vast intellectual 
exercise with the vanity of human wishes. And, similarly, as 
we glance over the thirteen books within which Mr. Brett’s 
labours have compressed a summary of the present laws of 
England, we are impressed with the great complicity of 
detail with which our laws are now encumbered. The leading 
principles of the law on a particular subject may often be 
stated, as they are here, in a comparatively few pages; but the 
authorities to which we are referred are contained in very 
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numerous bulky treatises, and in a careful selection of nearly 
3,000 cases. Statements of principles, such as we have here, and 
references to standard treatises where further knowledge can be 
obtained, are no doubt most valuable as guides to the present 
law; but surely it is not too much to hope that the process of 
practically codifying and consolidating particular portions of 
the law which has already done good service, may, ere long, 
do much more in diminishing the overwhelming bulk with 
which the practitioner and the student are alike overburdened. 
Most valuable work, for instance, has already been done in 
this way by the Bills of Exchange Act, passed in 1882, and 
in more recent times by the Acts consolidating the laws as to 
arbitration and lunacy. Among the subjects where the same 
process might be applied, may be mentioned the law as to 
copyright (now scattered:over a series of Statutes), the numerous 
Merchant Shipping Acts, and the law as to sale of goods, with 
regard to which legislation has already been attempted ; and 
last, though penalty first in its intricacy and unsatisfactory 
nature, the law as to bills of sale. A learned judge, recently, 
in deciding a case as to hiring agreements, went indeed so far 
as to declare that there was no darker page in the annals of 
jurisprudence than the laws of bills of sale; and Lord 
MacNaughten, in speaking of the latest Act on the subject, 
said that the more he had occasion to study it, the more con- 
vinced he was that it was beset with difficulties which could 
only be removed by legislation. It may, indeed, be doubted 
whether there is any subject in English law which stands 
more in need of the work of codification and simplification than 
that which is concerned with bills of sale. With this subject 
the work of codification might well be commenced. The 
objects at which the legislature aims have been repeatedly 
discussed and clearly settled ; and it ought to be comparatively 
easy to prescribe in plain language what is required in order 
to produce ‘‘the legal effect, the whole legal effect, and 
nothing but the legal effect” in each individual case as it 
arises. 





Bank Fravps 1n Inp1a.—Solomon, the Jew who is charged with defrauding 
the Bank of Bengal of eleven lakhs of rupees by means of forged opium passes, 
was committed for trial on charges of forgery and of issuing a forged document. 
A similar charge against him is pending at the instance of the Hong Kong and 
Shanghai Bank, which he is alleged to have defrauded of three lakhs of rupees. 
There seems to have been almost an epidemic of bank frauds lately in Calcutta, 
as a warrant was lately issued on the application of the Chartered Bank of India, 
Australia and China, against the cashier of a local branch, who is charged with 
embezzling over four lakhs of rupees. 
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THE DIRECTORS’ LIABILITY BILL. 


AccorD1nc to the views of some, there is likely shortly to be 
a demand for a new class of insurance business, in the form of 
insurance against directors’ liability under the Bill now before 
Parliament, and which will shortly become law. The Bill - 
has been brought in to meet the decision in the case of Peck 
v. Derry, which decided that where directors issued a pros- 
pectus containing untrue statements, they were not liable 
provided they honestly believed such statements to be true. 
It was obviously dangerous to leave the law in this condition, 
making the liability of the director for false statements 
dependent upon his assertion whether or not at the time of the 
issue of the prospectus he honestly believed such false state- 
ments to be true, and the decision has at least done a public 
service in stirring up Parliament to the necessity of dealing 
with the question of the liability of directors and others 
responsible for the issue of a prospectus, for inaccurate or 
misleading statements contained therein. 

Under the Bill, where a prospectus invites persons to subscribe 
for shares or stock of a company, every person who is a director 
at the time of its issue, or is named in the prospectus as a director, 
or as having agreed to become a director, and every person who 
has authorised or is responsible for the issue of the prospectus, 
shall be liable to pay compensation to all persons who shall 
subscribe for any shares or stock for the loss or damage they 
may have sustained by reason of any inaccurate or misleading 
statement in the prospectus, or in any report or memorandum 
incorporated therewith, unless he proves (a) with respect to 
every such inaccurate or misleading statement of fact not 
poe to be made on the authority of an expert, that he 

ad made reasonable inquiry and examination into the state- 
ment, and had reasonable ground to believe, and did then and 
up to the time of the allotment of the shares or stock, as the 
case may be, believe, that the statement was true and not mis- 
leading; and (5) with respect to every statement or extract 
purporting to be a statement of or an extract from any report or 
valuation of any engineer, valuer, accountant or other expert, 
that it was a true and fair statement of, or extract from, the 
report or valuation, and that he had, after reasonable 
inquiry and examination, reasonable ground for believing, and 
did believe, that the report or valuation was made in good 
faith by the person whose name it bears, and that the person 
making it was competent to make it ; or unless he proves that 
he had not consented to become a director, or, having con- 

VOL. L. 
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sented, withdrew his consent before the issue of the prospectus, 
and that the prospectus was issued without his authority or 
consent. 

The principle on which the Bill is founded, that directors 
ought to be bound to make reasonable inquiry and examination 
into the truth-of statements made in their names, is most just, 
and one upon which honest and businesslike directors have 
always acted, and would still have continued to act, notwith- 
standing the decision in Peck v. Derry; but many directors are 
not honest: many in wilful blindness lend their names to 
disgraceful acts; and, further, there is a class of persons, 
company promoters and others, often obtaining large benefits 
from the floating of a company, whom it has hitherto been 
almost impossible to bring to book for false statements made 
in a prospectus issued with their authority, and often prepared 
by them. There was, therefore, need to do something more 
than reverse the decision in Peck v. Derry. It would, however, 
be much to be regretted if, in their anxiety to meet undoubted 
evils, Parliament should pass a measure which would, on the 
one hand, prevent responsible persons from coming forward as 
directors of companies by reason of the liabilities imposed upon 
them ; while, on the other hand, it nullified much of the good 
it was intended to do by giving rise to a large amount of 
litigation. A house-dog becomes dangerous if he attacks both 
friend and foe. 

So far as the duties imposed by the Bill are concerned, there 
does not appear to be anything to raise unnecessary alarm in 
the minds of directors of companies. It cannot be denied that 
@ person issuing or authorising the issue of a prospectus, upon 
the faith of which the public is invited to take shares, ought to 
make reasonable inquiry and examination into the truth of the 
statements made ; and, if it should be proved that any of such 
statements were not true, the onus ought to lie upon him to 
show that he made such inquiry and examination, and that he 
had reasonable ground for believing, and did believe, the 
statements to be true. The Bill goes rather further, and holds 
the director liable, unless he can show that he had reasonable 
ground to believe, and did believe, that the statements were 
not misleading. So high an authority as Sir Horace Davey 
considers that it will be impossible to construe the word 
misleading. On the other hand, the editor of Truth observed 
that he would undertake to write a most incisive paragraph 
without a single word of untruth, which, nevertheless, would 
convey an entirely false impression, an art in which no doubt 
he does not stand alone. Clearly, where the issuer of the 
prospectus intentionally misleads the public by the suppression 
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of material facts, he should be liable. It may, however, be 
extremely difficult for a director to show that he had reasonable 
ground for believing that statements were not misleading 
which, though admittedly true, have subsequently been proved 
to be misleading. It is not impossible to conceive that such a 
proposition might involve, say, in the case of a mine in Mexico 
or South Africa, the personal inspection of the property by 
each one of, say, seven or eight directors. A true statement 
might be considered misleading because it did not disclose some 
material fact. How is the director to show that he had 
reasonable ground for not having discovered such material 
fact? What prime ground for litigation! A prospectus with 
statements admittedly true is issued ; subsequently some fact 
comes to light from which it appears that such statements are 
misleading, actions can at once be brought against each and all 
of the directors on the chance that some one of them may not 
be able to show that he had reasonable ground for believing 
the statements to be not misleading ; in other words, that he 
could not reasonably have been expected to know of the 
existence of the omitted fact. 


Liability for loss is also thrown upon every person who has 
authorised or is responsible for the issue of the prospectus. 
The Bill leaves it entirely to the Courts to decide who is a 
person who has authorised or is responsible for the issue— 
another fruitful source for litigation. It is important to throw 
liability upon promoters, vendors unduly inflating their 
businesses, and others deriving large profits from the floating 
of the company (Query: Do founders authorise the issue of 
the prospectus ?), and also to include the miscellaneous lot of 
accountants, solicitors, brokers, &c., who form the profession of 
company wreckers; but the words of the Bill, with but little 
straining, might include even the barrister who settles the 
draft prospectus on instructions supplied to him by the solicitor, 
which instructions are themselves founded upon information 
supplied to the solicitor by his clients. 


There appears to have been some tendency to over- 
zealousness on the part of the framers of the Bill and their 
supporters in the endeavours to “stiffen the language” of 
the Bill, and alarms have been raised that responsible persons 
will not, in consequence, accept the position of directors; but 
such alarms do not seem to be well founded, and the most to 
be feared is that some of the ornamental names, under the 


shadow of which great iniquities have been perpetrated, will 


disappear from the face of prospectuses; nor will this be any 
loss to the mercantile community. ~~ 
7 
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BRAZILIAN BANKING AND FINANCE. 


DespatonEs from Brazil to the 21st May give particulars of recent 
events in Rio Grande do Sul. In that State the old Republicans 
are opposed to the financial ideas of the Ministry. The bank of 
issue for Rio Grande do Sul, which was being organized by specu- 
lators and friends of Dr. Ruy Barbosa, was especially obnoxious, but 
an agreement was arranged by which the bank was not to be estab- 
lished. without the co-operation of the old Republicans, Dr. Ruy 
Barbosa, however, made private arrangements for the organization 
and opening of the bank, without advising General Frota, the State 
Governor, leaving him to be informed by the incorporator of the 
bank at Porto Alegre on May Ist that the establishment was opened 
for business. General Frota at once resigned. Accordingly, there 
was intense excitement throughout Rio Grande. At Pelotas the 
Chamber of Commerce formally voted against having a branch of 
the bank, which was called the Banco Emissor, in that city. The 
old Republicans published vigorous protests, and on the 3rd May 
stones were thrown at the bank building. Acting-Governor Silva 
Tavares, a recent convert to Republicanism, did all he could to 
protect the bank. A public meeting was held at Porto Alegre on 
the 6th May, at which violent speeches were made against the 
financial policy of the Government. All the Republicans holding 
official positions under the State Government resigned. Senhor 
Assis Brazil also resigned his post as Minister at Buenos Ayres, and 
the Minister to Uruguay took the same course. A manifesto tothe 
people was also issued. On May 13th, the police, acting under the 
Governor’s orders, tried to disperse a crowd in the street, and the 
affair-is believed to have been serious. Senhor Silva Tavares, who 
had succeeded General Frota, then resigned in his turn, and handed 
over the Government to the Military Commandant, who, with the 
Naval Commandant, was afterwards removed. The Government 
controlled the telegraphic communication, and no private despatches 
_ had been received at the capital since the date of the conflict. On 
May 18th, the Government published a decree at Rio, ordering the 
collection of 20 per cent. of the import duties in gold after July 1st 
next, and the measure is creating great dissatisfaction among 
importers. 

The original cause or excuse for all this disturbance may be sought 
in the decrees creating banks of issue under the Republic ; and the 
first was dated January of this year, the following being 
extracts :— 

‘ . BANKS OF ISSUE. 

Decree No. 165, of January 17th, 1890 (translated from Brazilian Diario 

Official, January 18th). 


ArTicLE 1.—Banks organized by authorisation of the Government and 
whose capital may be formed in bonds of the national debt, currency or gold, 
may issue notes to bearer on observing the following dispositions:—Sec. 1. 
The country will be divided into three regions, viz. :—(a.) That of the north, 
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comprising the States of Bahia to Amazonas, both inclusive; (d.) That of the 
centre, comprising the States of Rio de Janeiro, S. Paulo, Minas Geraes, 
Espirito Santo, Parana and Santa Catharina; (c.) That of the south, comprising 
the States of Rio Grande do Sul, Matto Grosso and Goyaz. Sec. 2. To each 
of these regions will be assigned a bank, whose capital will be —_ 
is. 
North, head office at Bahia up to seo 150,000,000 
Centre ve » Rio de Janeiro 2 mee 200,000,000 
South »» 95. Porto Alegre pa .. 100,000,000 
Total ... eee eee 450,000,000 

This capital will be realised by instalments, never less than 10 per cent., and 
will be converted into bonds, to be registered in the name of the respective 
bank, with the clause of inalienability. Sec. 3. The banks will have branches 
and agencies at such points as may be, in agreement with the Government, 
considered proper. Sec. 4, An organized bank must take upon itself, in agreement 
with the Government, to establish branches in States beyond its territory, 
where these are not organized by the respective bank. Sec. 5. The issue of 
notes to bearer must not exceed the amount of the bonds forming the capital 
of the banks, nor their circulation extend beyond the circumscribed limits of 
each one. The banks may, however, keep accounts among themselves to 
regulate the passage of money from market to market. Sec. 10. The banks 
will be subject to Government supervision, especially as to issue, substitution 
and redemption of notes, through persons nominated by the department of 
finance, which will specify their duties of supervision and respective salary, 
which cannot exceed 10,000 milreis. Sec. 11. Defines penalties. 

ARTICLE 2. The banks organized in conformity with this decree may operate :— 
(1.) In loans, discounts and exchange; (2.) In mortgages for short and long 
periods, issuing hypothecary notes; (3.) In agricultural mortgages on crops, 
growing, gathered and in store; (4.) In advances on instruments of labour, 
machines, appliances and all productive means of agricultural holdings, central 
usines, factories and shops ; (5.) In loans of an industrial character and nature 
for the construction of public and private edifices, railways and roads, wharves, 
docks, port improvements, telegraphs, telephones, and industrial undertakings 
of every kind; (6.) In the purchase and sale of lands under cultivation, or not, 
to divide and survey these for their own account, or for account of others; (7.) . 
To take charge of questions pertaining to colonisation, making necessary 
advances in accordance with agreements and contracts with the colonists, or 
third parties in interest; (8.) To engage for their own account, or that of 
others, in the drainage, cleansing and irrigation of the soil; (9.) To treat of the 
levelling and arrangement of lands, the opening of roads and rural ways, the 
canalisation and control of torrents, lakes and rivers, and to facilitate the 
necessary means, in accordance with agreement and contract, for any cultiva- 
tion, cattle breeding in all its branches, and the exploring of mines, principally 
those of coal, copper, iron and other minerals; (10.) Finally, they may effect 
all the operations of commerce and industry for their own account, or for that 
of third parties, 

ArTIcLE 3,—To the banks organized in conformity with the terms of the 
present decree, there are conceded :—(a.) Gratuitous cession, at the discretion 
of the Government, of public lands within the zone of their territory for the 
location of colonists and the foundation of industrial establishments of any 
description ; (b.) Preference, under equal conditions, in the construction of 
railways and other works and improvements projected by the Government; 
(c.) Preference, under equal conditions, in the working-of mines of all kinds, 
comprised within their territorial circumscription, as well as in that of canals 
and river communications which may serve the said mines, or approach them ; 
(d.) Preference, under equal conditions, in contracts with the Government 
respecting the objects of colonisation and immigration within their territorial 
circumscription; (¢.) The right of expropriation under the terms of law No. 
816 of July 10, 1855, and its regulations which were promulgated by decree 
No. 1664 of October 27 of the same year, as well as exemption from decimas 
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(tithes), taxes, and customs duties for industrial establishments to be organized 
so long as these are under their administration, and for material of every 
description imported, destined or to be applied to these establishments, railways, 
river navigation, mines, and other sources of production. 

Article 4.—That the banks may claim the favours of the present decree, 
and enjoy the faculty of issuing notes, they must bind themselves, in favour of 
the State:—(1.) To reduce, counting from the commencement of their opera- 
tions, 2 per cent. on the interest of the bonds forming their capital, and to 
increase this percentage by one-half per cent. annually, until the said interest 
becomes extinguished ; (2.) To register as non-transferable the bonds forming 
their capital, of which they cannot dispose, save by agreement with the Govern- 
ment; (3.) To form, with u quota never less than 10 per cent. of the — 
profits, a fund to represent the capital in bonds, which will be cancelled for 
every effect at the end of the duration of the banks. This quota will accumu- 
late half-yearly a minimum interest of 6 per cent. perannum. The formation 
of this kind will cease so soon as its amount shall reach the respective limit ; 
(4.) To lend to agriculture and auxiliary industries at an interest never over 6 
per cent., ata commission of 4 per cent., and for a maximum period of 30 years, 
on mortgage of rural, city and industrial real estate, and also to effect trans- 
actions therewith on the mortgage of produce and other documents, offering 
guarantees, for a period not exceeding three years. To assist such loans the 
Government will contribute only with the sums received from the banks in 
reason of the reduction of the interest rate on the bonds, forming their capital ; 
and, once these sums reach the sum total of the interest, the assistance will be 
reduced by one-half. With this assistance the banks will form a special fund 
to guarantee the service of the hypothecary notes, which may be issued in 
virtue of loans to agriculture and auxiliary industries. (5.) To convert into 
metallic money at the will of the bearer and at sight, not only the notes which 
they have emitted one year after exchange reaches and maintains the par value 
of 27, but also assuming an equal engagement in relation to Government notes 
in circulation without right to any indemnity. 

Artictzs 5.—Once that, under the terms of the preceding. number, the 
conversion of notes into metallic money shall commence, at the will of the 
bearer and at sight, the banks will always havea metallic cash fund equal to 
the respective note circulation of this description. An excess of issue beyond 
the limits determined by the metallic cash fund will produce the penalties 
prescribed in Art. 1, Sec. 11 of this decree. Paragraph.—The issue of notes on 
@ metallic basis does not prohibit banks from continuing their circulation upon 
the basis of bonds. 

ARTICLE 6.—The existing banks with metallic circulation will continue in 
the enjoyment of their privilege. 


In connection with the foregoing, it is of interest to read some 
remarks from H.M. Consul Wyndham, dated Rio, March 29th :-— 

‘*‘Senhor Barbosa’s scheme has, in fact, from the first been the 
object of very fierce attacks in the press, as well as in the outside 
public. The extraordinarily wide field of action of the new banks, 
and the long list of privileges granted to them have been most 
severely criticised, and public meetings were even held to protest 
against the monopoly created in their favour in every branch of 
trade and industry. The Diario Official of January 30th, in which 
the statutes of the Banco dos Estados Unidos were published, con- 
tains a refutation of some of the arguments put forward against the 
decree of January 17th. This defence is continued in the Diario 
Official of February 1st, on the same page with the announcement 
that Senhor Demetrio Ribeiro’s resignation had been accepted, and 
his successor appointed. ‘The same number also contains a decree 
dated January 31st, creating a fourth bank of issue for the States 
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of Sao Paulo and Goyaz, and reducing the total amount of notes to 
be issued by the banks from £50,625,000, (450,000,000 milreis) to 
£22,500,000 (200,000,000 milreis), of which the Banco dos Estados 
Unidos is to issue £11,250,000 (100,000,000 milreis), instead of 
double that sum, as under the original decree. 


The continued opposition to the new system of banks seems to 
have convinced Senhor Ruy Barbosa of the necessity for some con- 
cessions, and accordingly three fresh decrees were published on 
March 11th, which seem intended to establish a modus vivendi 
between the new banks and their older rivals. 

The Ist decree, No. 251a, of March 7th, 1890, amends Article 1 
of the decree of January 17th, by subdividing the northern zone 
into three regions, each of which is to have a separate bank, autho- 
rised to issue notes to the amount of 20,000,000 milreis (£2,250,000 
at par, or £1,916,666, at 23d. per milreis, to which rate exchange 
had by that time descended). 

“ The first region includes the states of Amazonas, Parad, Maranhio, 
and Pianhy ; the second those of Ceard, Rio Grande do Norte, 
Parahyba, and Pernambuco; and the third, those of Alagoas, 
Sergipe, and Bahia. This division is evidently due to the com- 
mercial jealousy existing between the cities of Pernambuco and 
Bahia. 

“The 2nd decree, No. 253, of March 8th, 1890, in view of (1) 
the want of an immediate supply of currency to relieve the extreme 
tension of the money market; (2) the expediency of reconciling the 
claims of the two systems at present in force for the emission of 
notes, viz., that based upon a gold guarantee, and that based upon 
the security of a deposit of Government bonds; and (3) the im- 
possibility of continuing the emission of notes upon a gold guarantee, 
without some amendment in the existing law, authorises the Banco 
do Brazil, and the Banco Nacional do Brazil, each of them to 
deposit, by instalments, in the National Treasury, £2,812,500 
(25,000,000 milreis) in specie, and to issue notes payable to bearer 
for an amount not exceeding twice that sum. (The deposit of specie 
is in every case to precede the emission of notes.) The said notes 
will be accepted as legal tender by all Government departments, and 
will be exchangeable for gold, on demand, as soon as the rate of 
exchange shall have maintained itself at or above par during one 
entire year. At the same time, the emission of notes upon security 
of Government bonds, which was conceded to the Banco dos Estados 
Unidos do Brazil, is limited for the present to 50,000,000 milreis 
(£5,625,000 at par, or £4,791,666 at 23d. per milreis), the Gov- 
ernment reserving to itself the power to increase such issue, when- 
ever it may become advisable to do so. 

“The 3rd decree, No. 255, of March 10th, extends to the Banco 
do Brazil, the contract of October 2nd, 1589, between the Govern- 
ment and the Banco Nacional do Brazil.” 

Mr. Wyndham summarizes as follows :—“ ‘Thus the total emission 
of new bank notes authorised at present consists of £16,875,000 
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(150,000,000 milreis) guaranteed by deposits of Government bonds, 
to be issued by Senhor Barbosa’s six new banks of issue, the circu- 
lation of which is limited to their respective districts (see above, 
Art, 1, Sec. 5, of the decree of January 17th); and £11,250,000 
(100,000,000 milreis), guaranteed by the deposit of half that amount 
in gold, to be issued by the Banco Nacional and Banco do Brazil 
with unrestricted circulation throughout the country. All of these 
notes will, however, be practically inconvertible until the rate of 
exchange shall have been continuously at or above par during one 
entire year.” 

Unfortunately, the exchange has dropped, since the revolution of 
last November, from 27} per milrei, to the present rate of 224d., after 
touching 21d. So far, then, the tendency has been to remit from 
Brazil. To make the proposed banks of issue successful and solid, 
it would be necessary to attract capital. All the decrees in the 
world cannot make something out of nothing. 





THE MEXICAN COINAGE. 


THe Mexican Treasury has published a statement of the coin 
minted in that Republic during the first half of the financial year 
1889-90, which is as follows :— 


Mint, Silver. Gold. Copper. 
Alamos . Be $174,300 .. $8,220 
Culiacan . . 521,287 .. 22,240 
Chihuahua . . 1,437,245 .. 9,280 
Durango . . ° 422,134 .. — 
Guadalajara . ° 885,804 .. — ve 
Guanajuato . is 1,725,590 .. 8,840 .. 
Hermosillo ‘ ‘ 169,985 .. _ 
Mexico . ‘ ~ 4,006,300 .. 67,320 
Oaxaca . : - 59,200 .. — 

St. Luis Potosi : 1,027,740 .. _ 
Zacatecas . “ 2,099,000 .. 22,857 


te 
o 
-~ 

- 
for) 
oO 
a 





Totals . . $12,518,496 $138,757 $84,695 
————s 


This makes a grand total of $12,741,948. 

In a comparative table it is further shewn that there has been a 
falling off in the coinage of both gold and silver in the half-year, 
as compared with the same period of 1888-89, as then the silver 
coinage amounted to $13,254,992, or $736,495 more than in the 
former period, whilst the gold coined amounted to $153,822, or 
$15,065 more. On the other hand, the copper coined in the first 
half of 1889-90 exceeded that during the same period of 1888-89 
by $69,851. The total amount of coinage in the half-year 1889-90, 


therefore, exceeded that of the corresponding period of 1888-89 by 
$681,709. 











FRANCIS W. PIXLEY, Esa. 


Collotype. Waterlow & Sons Limited, from a Negative by Walery, 164, Regent Street, London. 
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FRANCIS WILLIAM PIXLEY, ESQ 


[JVHIS is the only son of Captain Pixley, of Freshwater, Isle of Wight, 

and grandson of Captain Pixley, an elder Brother of the Corporation 
of the Trinity House. He was born in Victoria Road, Kensington, 5th 
July, 1852, and educated at St. Peter’s College, York; Mr. Murray’s, 
Wimbledon ; and Rev. Dr. Frost’s, of Kensington Square, the well-known 
army tutor. Mr. Pixley was intended for the army, but failed to pass 
the test for eyesight. On appealing against this decision, a full medical 
board reversed it; but meantime he had accepted an appointment in 
Madras, and resided there for nearly two years, during which time he held 
a commission in the Volunteer Guards. On his return to England, in 1873, 
he was introduced to the late Mr. George Chandler, chartered accountant, 
with the object of his obtaining for Mr. Pixley a partnership with a 
merchant. The two gentlemen became great friends ; and, being fond of 
mathematics, Mr. Pixley took a fancy to accountantcy, and in 1878 
joined Mr. Chandler in partnership. In the same year he was elected a 
member of the Institute of Accountants—a small body which obtained a 
Royal Charter on the 11th May, 1880—and was one of the first members 
of the Institute of Chartered Accountants in England and Wales, and was 
elected a member of its council in 1888. He is also honorary auditor of 
the Chartered Accountants’ Benevolent Association and treasurer of the 
Chartered Accountants’ Dining Club. 


Always bright with ideas, and full of energy, Mr. Pixley has turned his 
attention to literature. He is author of Auditors; their Duties and 
Responsibilities under the Companies Acts, now in its fifth edition, a 
work to which we have had occasion to refer more than once. His 
Shareholders’ Handbook is now in its ‘second edition. He has also 
written The Directors’ Handbook, Chartered Accountants’ Charges ; 
and, in conjunction with Mr. George Wreford, the Senior Official 
Receiver in Bankruptcy, The Duties of Official Receivers, Trustees, dc., 
now out of print. 


On the invitation of the Chartered Accountants’ Students’ Society of Edin- 
burgh, and the Glasgow Institute of Accountants’ Debating Society, Mr. 
Pixley delivered an address in Edinburgh on 19th February, and in 
Glasgow on the 20th February, this year, on “The Investigation of the 
Accounts of Commercial Undertakings previous to their being converted 
into Companies,” and has subsequently been elected an extraordinary 
honorary member of both societies. He is a Freemason, Member of the 
31st Degree. He married, 8th April, 1880, a daughter of the late John Price 
Simpson, Esq., a London and Ceylon merchant, and has five children. As 








1126 The Financial Crisis in Argentina. 


if application to an exacting profession, supplemented by toilsome com- 
position and the nérvous work of lecturing to critical audiences of brother 
experts, were not enough to absorb his overflowing energies, Mr. Pixley has 
undertaken philanthropic duties, and is life governor of the London 
Hospital and the Eastern Counties Asylum ; also chairman of the Metro- 
politan Workmen’s Aid Society. He was, for four years, on the council of 
the Numismatic Society, and has been a member of the Statistical Society 
for eleven years. 

He is auditor of several colonial banks, and acts for the Corporation of 
the City of London in their compensation cases. A member of the Con- 
servative and City of London Clubs, he is closely connected, by family and 
association, with what is most solid and of best standing in the mercantile 
world. He is yet young, and has many years before him of hopeful, 
bright, vigorous and publicly useful life. 





THE FINANCIAL CRISIS IN ARGENTINA. 


WirHin the last few weeks matters in Argentina have assumed a 


somewhat serious aspect. 

It appears that the Buenos Ayres State Government had arranged 
with a strong English syndicate for the sale of the Buenos Ayres 
Western Railway, for a sum actually amounting to over £8,300,000, 
as we shall presently show. This would give the Argentine 
treasury two or three millions in cash, and the prospect of this 
arrangement, concluded by the recently appointed minister of 
finance, Seifior Uriburu, has caused the premium in gold to fall 
- from 210 early in May to about 140 per cent. at present ; whilst the 
shares of the National Bank have risen over 50 per cent., and 
Cedulas, with other stock, correspondingly. An Argentine Govern- 
ment loan for ten millions was also proposed, but stuck fast, 
because it would involve the removal of the existing board 
of administration of the National Bank, a step fully approved by 
the cabinet early in June; while now, for some inexplicable reason, 
the president, Dr. Celman, refuses to sanction it. It also 
appears that some of the title deeds of the La Plata Provincial 
Government to the line are doubtful, and the settlement is, therefore, 
at all events, delayed. This has resulted in the resignation of Seiior 
Uriburu, and the appointment of Sefior Garcia in his stead. The 
political situation in Entre Rios also causes great uneasiness, 
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The breaking-off of the transfer is causing the greatest excite- 
ment in the Buenos Ayres money market, and here also for that 
matter. A propos of the railway in question, the price to be paid for it 
seems enormous. It appears that the purchase covers 660 miles of 
line, for which £3,330,000 are to be paid in cash; whilst the 
syndicate also assumes liability for the outstanding railway bonds, 
£4,995,380, or more than £8,300,000 for lines which, according to 
reliable authorities, have only cost the Government of Buenos Ayres 
some £6,000,000! This is, at all events, the amount at which the 
railway now stands in the books. The bonds taken over run 
with 5 and 6 per cent. of interest, and the latter do not mature © 
until 1902, so that an immediate concession is out of the question. 
Moreover, respecting the sale of this railway, competent foreign 
residents at Buenos Ayres, not endowed with the sanguine tempera- 
ment of the natives, are of opinion that, should it be carried out, and 
the Government obtain the so-much-desired gold cash relief, the 
effect will only be temporary, and in six months’ time the financial 
crisis will be as acute as ever. 

But, as regards the eventual progress and increase of this nation» 
it cannot be doubted, as last year nearly 300,000 persons immi- 
grated into the State, most of them being Italians, Spaniards and 
Frenchmen, 





Tue Suprty or Sitver Comss.—Mr. Hermon-Hodge, on June 16th,. asked 
the Chancellor of the Exchequer whether his attention had been called to 
the increasing difficulty of getting small silver change, such as sixpences, in 
London; and whether he was aware that, owing to the bulk and difficulty of 
distinguishing between them, the new four-shilling and five-shilling pieces 
were most unpopular, so much so that in some clubs the cashiers rapidly 
accumulated sums of from £20 to £25 in these coins of which they could not 
get rid. The Chancellor of the Exchequer answered—Yes, Sir, I have heard 
of the alleged increasing difficulty of getting small silver change, such as 
sixpences, in London, but I have repeatedly stated in this House that the 
Government have no means of increasing the amount in circulation. There 
are at this moment in the Bank of England 3,760,000 shillings and 3,000,000 
sixpences ready for circulation. Any bank can obtain them. Clubs, shop- 
keepers, or individuals have only to ask their bankers to supply them, and 
they, in their turn, can set them into circulation. With regard to the 
second question, namely, the crowns and double-florins, I am not aware 
that they are most unpopular, except, possibly, in clubs. On the contrary, 
large demands continue to be made for them; £70,000 worth were asked for 
lately within a very few days. If it is said that the cashiers of the clubs 
cannot get rid of these pieces, but accumulate them to the amount of £20 to 
£25, I presume that if they keep a good balance at their bankers, and send 
them these coins, asking the bank to give them shillings and sixpences:in 
exchange, the banks would not be unwilling to oblige such valuable customers. 
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Monetary Rebiewo, 


THERE has been a distinct advance in the value of money during 
June. The beginning of it was on the 9th, when discount houses 
found that the market supply of money outside the Bank of England 
had grown so scarce that they had to raise their rates on deposits by 
4 per cent., giving 1} per cent. at call, and 1} at notice. The mid-June 
settlement on the Stock Exchange was so large as to compel brokers 
to apply for several millions sterling from the Bank of England and, as 
the India Council appeared to have acted on the market at the same 
time, rates for loans ran up considerably. The pressure was helped 
by the usual tendency of joint-stock banks to limit their advances 
in view of the making up of half-yearly balance-sheets. The Bank 
of England obtained 34 per cent. on advances, and has lately charged 
4 per cent. whenever any special demand, like the Stock Exchange 
settlement, affected the general situation. In some cases it now 
refuses to discount bills at less than 34 per cent. Compared with 
the. previous rates, the following table shows what the advance has 
been :— 





Market Rates—Best Bills, 
Floating 
Money. 





Three Months. | Four Months.| Six Months. 





May 27,1890} 433 1% 13 x 24 to 2h x 
June 24, 1890| 3 3h x 3h x 3h x 











Movement .|+ 23 % +14% +142 +142 +32 




















The tenders for Treasury bills on June 23rd gave the following 
results :—Amount applied for, £6,085,000. Amounts allotted: in 
three months’ bills, £1,150,000 ; six months’ bills, £600,000; and 
twelve months’ bills, £250,000. Tenders were accepted : for bills 
at three months at £99. 3s. 11d. about 71 per cent., and above-in 
full; for bills at six months at £98. 5s. 7d., and above in full; for 
bills at twelve months at £96. 17s. 8d., and above in full. The 
average rate per cent. was £3. 0s. 10d., £3. 7s. 4d., and £2. 19s. 5d. 
respectively. 

The gold movement has been persistently adverse to London in 
June. In one day there were exports from the Bank of England— 
to Germany, to Portugal, to Brazil, and to the Argentine Republic ; 
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these various drains being the result of financial activity, London 
syndicates taking contracts for the issue of new loans and under- 
takings in various parts of the world. Paris and Berlin have been 
selling stock, partly in preparation for the half-yearly settlement, 
which promises to be very large in both cities, while French operators 
are preparing their resources for the new Government loan which is 
soon to appear. 


Political events have been interesting rather than startling, unless 
we except Lord Salisbury’s arrangement with the German Govern- 
ment, by which the respective “spheres of influence” assigned to 
Germany and England in Africa are recognised and delimited. In 
return for some concessions in Africa by the German Government, 
England gives up to Germany the small island of Heligoland, 
near the north coast of Germany, and Mr. Stanley has been 
gracious enough to approve of the arrangement in his usual superior 
manner. At home, Mr. Monro, the late Chief Commissioner of 
Police, has been displaced in favour of a little known gentleman 
named Sir E. Bradford, in consequence of a difference with the 
Home Secretary, Mr. Monro having identified himself with the 
demands of the force for a system of pensions. In the Argentine 
Republic, the late Finance Minister, Senor Uriburu, the 
“Enemy to corruption,” has been forced to resign, President 
Celman having refused to dismiss the board of the National Bank. 
It is understood that the Baring syndicate, which had insisted upon 
the dismissal of the said board, have since agreed to a loan of 
£5,000,000-sterling, nevertheless. The Egyptian Conversion Loan 
—3} per cent. at 91—has been issued successfully. It is inscribed 
at the Bank of England, which gives it the character of British 
colonial stock in the eyes of investors; and Egypt is thus enabled 
to borrow at less than 4 per cent., which is a political, as well as a 
financial, event worth attention. 


The Silver Bill in the United States has been the football of con- 
tending parties, and after the price of the meta] had fallen to 464d. per 
oz. standard, early in June it recovered to 484d, and closes about 
48d. per oz. standard. The month has been a quiet one commercially, 
the chief event being a further break in the iron markets, this time 
affecting the bar and manufactured iron trade, rather than pig iron. 
It appears that makers of bars had tried to keep up a high level of 
prices in accordance with what pig iron was at the beginning of the 
year, and as pig iron has fallen twenty shillings per ton since Christ- 
mas last, it at last became impossible to keep up the price of bars 
in South Staffordshire. Another feature is the rise of £6 per ton 
in copper, Chili bars being now nearly £60 per ton. The price of 
coal in London is maintained at 18s. for best Wallsend. Ootton is 
quoted a shade below last month’s prices, at barely 64d. per lb, for 
mid. uplands. Wheat is steady, at 32s. 9d. per quarter as the 
Gazette average, for the week ending June 21st. The Mincing Lane 
markets show little change. 
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STOCK EXCHANGE VALUES. 


Durine June prices have given way on the Stock Exchange, which 
is not surprising. May, 1890, it may be repeated, was memorable 
in the annals of the Stock Exchange for activity of business and a 
widespread rise in the greater speculative departments. It had 
been thought that, after the conversion of British 3 per Cents. had 
had its full effect—that is, after the breaking of the ancient 3 per 
cent, dam, which had long held capital stagnant and undisturbed— 
the stock markets would have lapsed into dulness. For a period, 
ended in April last, fatigue was, indeed, the main characteristic of 
the stock markets; but in May there was a strong revival of 
speculation, the prospect of American legislation tending to raise 
the price of silver having been the chief cause of this revival, or 
excuse for it. The aggregate market values of the 338 securities 
taken for regular comparison had risen to the following total :— 


On May 27th, 1890 . e r ° -  $2,905,890,000 
On June 24th, 1890, declining to . ° 2,899,477,000 


Decrease ° e ‘ . 6,413,000 


Looking to details, we find the chief decline to have been in the 
market for British Government Stocks—a movement due to sales, 
in preparation for dearer money. Foreign Government Stocks, on 
the contrary, have risen, the success of the Egyptian 34 per Cent. 
Conversion Loan giving support to the wholemarket. English rail- 
way ordinary stocks have not kept to the high and speculative range 
lately attained; and the same with American railroad shares, 
although the hopes on which the speculation was nominally based— 
stock duplication in the one case, and the American Silver Bill in 
the other—promise to be realised. Foreign railway stocks are 
still dragged upon by the depression in Argentina, while the list of 
obligations happens to include those of the South Austrian Railway, 
and shows improvement accordingly. Bank shares are higher, on 
the whole, the rise in those of the Imperial Ottoman being most 
important. Oopper shares have further risen, those of other mines 
being neglected. 
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Tasire—SuHowine VaLves or SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MonTH. 


[000’s omitted. ] 





Nominal Market Values. On Month, 


Department, 
Amount (Par : . 
Value). containing 





May 27th, 1890. | June 24th, 1890.| Increase. | Decrease. 
£ 





& £ & 
800,194 15 British & In- 814,202 807,849 
dian Funds' 
36,378 8 a 2d sg K.) 89,542 39,301 


49,416 | 11 oat i. do. 52,588 62,348 
21,375 4 on 22,921 22,644 

‘itto 
907,878 | 30 For. Gov. do. 803,579 804,954 
201,166 | 19 Brit. Railwy.| 285,097 282,633 


114,486 | 14 Do.Deben.do 154,186 158,961 
105,616 | 12 Do. Pref. do. 142,446 143,196 

50,385 5 — Rail. 75,672 76,534 

itto 
56,014 8 Rails,in Brit. 29,396 28,553 
Possess. do. 
93,057 | 11Amer.Ry.Shs. 72,922 70,766 
61,532 11 Do. Bonds . 46,618 46,396 
10,742 | 5 Do. Bds.(Stg. ) 12, 619 12,374 
16,910 |11 Forgn. Rail. 19,045 18,802 
83,261 6 Do. Obliga’s. 56,166 57,583 
37,419 | 33 Bank care 86,943 88,116 

7,038 8 ® (Cala For) 8,142 8,124 

& For.) 


6,550 an. Land,| 8,780 8,793 
3,203 : Trust Cos, .. 3,642 3,673 
10,842 | 4Gas........ 25,640 25,782 
4,258 |18 Insurance . 24,975 25,068 
6,758 6, 499 6,528 


20,716 44,724 44,924 
4,857 | 20 Com. Indus- 5,856 5,962 


trial, & 

10,690 | 13 Mines ‘(For.) 13,630 15,205 
6 Shipping .. 6,602 6,537 
5 Tea (Indian) 792 804 

12 Telegraph & 18,206 18,429 

Telephone 

11 Tram. & bus 5,884 5,871 

10 Waterworks 18,676 18,777 





Less increase 
2,748,927. |388  Totals..£} 2,905,890 2,899,477 
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“SPURIOUS” SILVER COINS. 


Muon attention has been given to the alleged manufacture of 
German shillings and sixpences, in consequence of a paragraph which 
has appeared in several newspapers. Jubilee shillings and sixpences 
it was believed had been struck illicitly on the Continent, the coiners 
taking advantage of the cheapness of silver. London bankers have 
been inundated with inquiries, and the Bank of England and the 
authorities at Threadneedle Street have found it necessary to contra- 
dict the rumours. The Bank of England has received no official 
intimation from the Mint or any other source on the subject, nor 
have the authorities any knowledge of the existence of alleged 
spurious coins. It is suggested that the rumour originated from 
the fact that two separate dies had been used at the Mint, one being 
somewhat larger than the other. An examination of the so-called 
‘‘Germans ” appears to confirm this view of the case, and, on June 
12th, in answer to Mr. Boulnois, the Ohancellor of the Exchequer 
said—I am informed that there is no reason to believe that there 
is any considerable circulation of spurious florins and shillings.” 
Mr. Boulnois then asked whether the right hon. gentleman was 
aware that there was considerable uneasiness in the mind of the 
public, especially among the working classes, on the subject of 
certain jubilee coins now circulated, and whether he would make 
some statement to allay that uneasiness. The Chancellor of the 
Exchequer replied—‘ There is no reason to believe that there 
is any serious circulation of any spurious jubilee coins ;” and, in answer 
to Mr. Kelly, that he was “not aware that jubilee shillings were 
imported from Germany.” Mr. Kelly, on June 13th, asked the 
Chancellor of the Exchequer whether he was aware that a shilling 
piece, recently issued by the Mint, had erroneously been supposed to be 
spurious, and to have been coined in Germany ; whether, in addition 
to the shilling piece known as the jubilee shilling, another had since 
been issued from the Mint in which the representation of the head 
of Her Majesty the Queen was much larger than that issued in 
1887 ; whether in the shilling pieces recently issued by the Mint 
there was no space between the representation of the head of Her 
Majesty and the rim, whereas on that issued in 1887 there was 
considerable space ; and whether the statements published in the 
newspapers recently to the effect that the shilling pieces without 
any space between the representation of the head of Her Majesty 
the Queen and the rim of the coin were spurious, and had been 
manufactured in Germany, and were only of the value of 74d., were 
wholly mistaken and erroneous. The Chancellor of the Exchequer 
replied—* Yes ; I am aware that there has been such an impression, 
but the statements mentioned by the hon. member are quite 
unfounded, In 1889 a slight change was made in what is known 
as the jubilee shilling, the head of Her Majesty being slightly 
enlarged. There is less space therefore on this coin between the 
head of Her Majesty and the rim than there was on the original 
jubilee shilling, but the newspaper statements that coins of this 
description are spurious are entirely mistaken.” 
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EUROPEAN LOAN EMISSIONS IN 1889. 


AccorDING to the Moniteur des Intéréts, there were emitted last 
year in Europe by governments, provinces, and towns, paper 
securities to the value of 3,586,510,000 francs, bank stock for 
1,028,944,000 francs, and railway and industrial stock for 
8,062,744,000 francs, making a total of 12,678,198,000 francs, as 
against 7,850,809,000 francs in 1888. The greatest amount falls 
upon this country, 2,018,060,000 francs of British, and 2,835,785,000 
francs of foreign securities being emitted. The average loans 
issued in Great Britain in 1889 numbered two a day, but one week 
there were as many as thirty-nine. In this matter France is far 
behind England and Germany, as besides 7,500,000 francs of native 
stock, and the conversion of the Russian loan, only 200,000,000 
francs of foreign stock was emitted in the former country. 


RARE CHINESE BANK NOTE IN BRITISH MUSEUM. 


Paper Money is of very ancient origin, and by no means a com- 
mercial product of modern civilisation. The Chinese practised the 
art of printing when Europe was sunk in barbarism, and they used 
paper money as early as the ninth century. The trustees of the 
British Museum have in their custody a Chinese note issued in the 
reign of Hung-Woo, the founder of the Ning dynasty, who died in 
1398. The note is said to answer the description of the paper 
which, according to Marco Polo, the great khan, caused “to pass for 
money all over his country. What they take is a fine white bast, 
or skin, which lies between the wood of the trees and the thick 
outer bark, and this they make into something resembling sheets of 
paper, but black.” 

The history of the Ning bank-note is rather curious. We believe | 
only two are known to be in existence, the present one and one in 
possession of the Oriental Society of St. Petersburg. The face value 
of the note is, roughly, equivalent to a dollar. About ten years ago 
it was sold in Hong Kong at the auction of the effects of a deceased 
captain of one of the Chinese customs cruisers, who had a notable 
collection of Chinese coins, amongst them being this bank-note. It 
was purchased for the then governor, Sir John Pope Hennessy, and 
for several years past, during his absence in Mauritius, has been in 
the custody of the British Museum authorities. The captain, we 
believe, had purchased it for a very considerable sum from the 
successors of a continental banker, who had a number of Chinese 
currency rarities, Bank-notes are common enough in Ohina, but 
the peculiarity of this note is not only its rarity, but also that it is 
one of the only issue of paper currency ever guaranteed by the 
Chinese Government. The high value of the note is well-known all — 
over China to native bankers and collectors. 
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NOTES ON FOREIGN BANKING. 


Franot.—The affairs of the Orédit Foncier still continue to mono- 
polise all attention in the French world of finance. Several 
journals, particularly the Matin, have been busy of late exposing 
alleged irregularities in the management of the bank, and demanding 
the removal of the chairman, M. Christophle. These statements 
have caused great distrust and a heavy fall in the shares of the 
bank. It is hardly possible that the Government Commission now 
inquiring into the affairs of the bank will issue their report for some 
time to come.—Negotiations between the Bank of France and the 
ministry of finance respecting the privileges of the former, which 
expire in 1897, have led to the framing of a Bill for their renewal. 
Under th’s agreement the bank undertakes to pay the treasury. 
a fixed subsidy annually immediately the Bill has passed the 


chamber, and which will be considerably increased after 1897.— — 


From the annual report of the Banque de Paris et des Pays Bas, 
it appears that it has succeeded in reducing the heavy liabilities 
incurred under the famous copper speculations to 9,000,000 francs, 
asum said to be fully covered by the securities deposited against 
advances. Therefore, the 3,000,000 francs set aside by the bank in 
1888 to cover any losses will hardly be drawn upon.—The police has 
succeeded in tracing the recent robbery of coupons for 117,000 
francs to a young clerk in the ministry of finance, who has con- 
nections in London, in whose hands they now are. M. Rouvier, the 
minister, has received a letter from London offering to restore the 
coupons for a sum of 25,000 francs.—The affairs of the unfortunate 
Panama Canal, one of the greatest financial schemes of modern times, 
appear hopeless, as the Government of Columbia has fixed Jan. 31, 
1891, as the limit for the completion of the work. This is out of 
the question. Moreover, the cost of the work is estimated at 
900,000,000 francs, and the earnings at 4 percent. In any case, the 
shareholders of the old company have lost everything. 


GermMany.—In German financial circles, and within the Imperial 
Bank, it is hoped that the present vice-president, Herr Koch, will be 
chosen president, in the place of the late von Dechend. There are, 
however, other formidable candidates in the field-—The Nord- 
deutsche Bank of Hamburg, last year, shows a profit of 5,764,000 
marks, as against 4,770,000 marks in 1888. The dividend is 12 per 
cent., as against'10 per cent. in 1888.—The Leipziger Kassenverein 
having decided to go into liquidation, this bank’s powers to issue 
notes for 1,440,000 marks revert according to law to the Reichs- 
bank, whose uncovered note emission now amounts to 286,582,000 
marks. In addition to the latter, there are now in Germany twelve 
banks with powers to issue notes, to the aggregate value of 96,975,000 
marks.—German bank shares are very firm just now, and there is 
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considerable excitement in the market, inasmuch as a syndicate of 
bankers are negotiating for the establishment of the Italian State 
Mortgage Bank recently sanctioned by the chamber, as well as a 
loan for improving the sanitary condition of Naples. In addition, 
German banks are heavily interested in the conversion of the 
Egyptian and Turkish debts. The price of the latter is now 81-1 
per cent.—The last reports of the Imperial Bank show a further 
strengthening of its position. The untaxable note reserve amounts 
at present to 235,000,000 marks, and in consequence a lowering of 
the rate of discount was anticipated. However, the board has 
decided to make no reduction at present.—It is reported that the 
Dresdner Bank has decided upon raising its capital, a plan far from 
being relished in financial circles.—The embezzlement practised for 
some six years upon Messrs. Plump, of Bremen, by their cashier, 
Vetters, has been ascertained to amount to 750,000 marks. The 
man forged the cash as well as the pass-books, upon which there 
seem to have been no check.—The Berliner Borsen Wochenblatt gives 
some interesting details of the bonuses and dividends paid in 1889, 
by the eight leading banking institutes of Berlin, showing that 
10,282,641 marks were distributed in the former, and 40,950,000 
marks in the latter, making 20 per cent. and 80 per cent. respectively. 
As usual, the great Discontogesellschaft paid the largest amount of 
bonus, but it is not evenly divided between the partners—Herr von 
Hausemann taking one moiety, the three others, Messrs. E. Russell, 
Lent, and Schiller, dividing the balance. Thus the former received 
1,100,000 marks as his share of bonus, and the latter 370,000 marks 
each. The administrative board of this institute received 442,595 
marks for division as bonus, whilst the shareholders, to whom the 
partners as well as the board belong, received 9,450,000 marks. 
Next comes the Deutsche Bank, with 2,053,700 marks in bonuses 
and 7,500,000 marks in dividend ; the Handels und Industribank, 
with 1,200,866 and 7,350,000 marks ; and the Dresdener Bank, with 
1,625,000 and 6,600,000 marks respectively. 


Russia.—A caravan has just arrived in St. Petersburg from Eastern 
Siberia with 8,192 lb. of gold for the Imperial treasury. A silver 
caravan is expected from the Altai mountains.—It is of interest to 
recapitulate the important conversions which the present able 
minister of finance, M. Wyschniegradski, has succeeded in effecting 
since his accession to office, viz. :—1. The loan of Dec. 8, 1855, for 
50,000,000: roubles. This was concluded with the banking firm of 
Messrs. Stieglitz and Oo., who charged a commission of ¢ per cent. 
Russia was paid 45,680,000 roubles, the loan costing about 5} per 
cent. 2. The Anglo-Dutch loan of April 15, 1864, for £6,000,000. 
This was converted by Messrs. Baring and Hope Bros. Russia 
received 83} per cent. ; paid nearly 6 per cent. 3. The Anglo-Dutch 
loan of Nov. 16, 1866, for £6,000,000, also converted by ae 
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firms, who charged } per cent. Russia received only 83 per cent., 
and had to pay over 6 per cent. 4. The 5 per cent. loan of 
1862, for £15,000,000, converted into a 4 per cent. one by 
the same firms, the’price being 924. Russia obtained £11,865,000, 
the balance being covered by funds in the hands of the financial 
minister. A propos of these conversions, it is worthy . of 
note that, after the Afghan difficulty, English capitalists 
hastened to get rid of an enormous quantity of Russian stock, most 
of which then found its way to Germany ; and later on, when an 
estrangement arose between that country and Russia, the former, 
similarly, seized the opportunity of the conversion to clear out of the 
stock, which now in turn found its way to France, with whom the 
northern power was on good terms. It is estimated that some two 
millions of Russian 4 per cent. stock is now held in that country.— 
The failure is announced of Messrs. I. A. Koschelew, of Moscow, the 
liabilities being 2,500,000 roubles, 


Swepen.—Of the private note-issuing banks of Sweden, one pays a 
dividend of 12 per cent.; three 10; one 9; eight 8; six 7; five6; 
one 5 ; and one nil.—The Riksdag has voted the increase of the 
capital of the Bank of Sweden from 40,000,000 to 45,000,000 Kr. 
A royal commission recommends the gradual extinction of the 
powers of private banks to issue notes with the year 1903, when the 
state bank will alone issue such. The net profit of this institute, 
in 1889, amounted to 2,621,725 Kr. The notes in circulation, Dec. 
31, 1889, amounted to 43,871,000 Kr. for the state bank, and 
59,991,000 Kr. for the private banks, being an increase since 1888 
of 1,494,600 Kr. and 5,299,200 Kr. respectively.—The profit of the 
Skandinaviska Kreditaktiebolag—the largest banking institute in 
Sweden—in 1889 was 1,156,200 Kr., whilst that of the Stockholm 
Handelsbank is 303,528 Kr., against 190,095 Kr. in 1888, the funds 
being 4,450,000 Kr.—The Swedish mint, last year, struck 3,046,653 
coins; value, 4,595,468 Kr.—The Swedish budget for 1890-91 
balances with 94,489,000 Kr., against 92,767,000 in 1888.—A 


= law is being framed for a reformed administration of the state 
ank. , 


Norway.—The Storthing has rejected the Bill for transferring the 
chief seat of the Bank of Norway from Throndhjem to the capital, 


= for vesting the power of appointing its president in the 
g. 


Denmarx.—The dividends for 1889 of three leading Copenhagen 
banks are as follows :—The Privatbank, 7} per cent.; the Handels- 
bank, 5}; and the Private Laanebank, 54 per cent.—In view of 
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probable forgeries, it may be of value to state that the National 
Bank is on the point of issuing new 10-Kroner notes. They are of 
the same size as the old, with a watermark consisting of a Vulcan 
and a Minerva head, above which the number is printed twice. 
Below is printed— 


Ti Kroner. 
Vexles paa Anfordring med Guldmont. 
Nationalbanken i Kjébenhavn. 


Under this will be one printed and one signed name. The back 
ground will be brown, and showing the Danish coat of arms, with 
ornamentations ; the reverse being shaded in the same colours, and 
ornamented with 10-Kr. gold pieces.—The Danish revenue for the 
financial year is estimated at 54,682,000 Kr., and the expenditure at 
59,283,000 Kr. 


Avstria.—The Austrian minister of finance, Herr Dunajewski, 
declared in a recent speech that the financial state of Austria is 
good, and that the country had been able to build extensive railways 
and incur a heavy military expenditure without borrowing. The 
national resources were ample.—A propos of the currency question in 
Austria and Hungary, it may be of interest to mention that, as the 
florin represents 4° parts of a pound of fine silver, it has a value in 
gold equivalent to the present price of silver, but that the market 
price is 10 per cent. higher. This is owing to the circumstance that 
the mints in both countries are closed to private persons. If not, 
person could have 45 florins coined out of 1 lb. of silver, which would 
cause its equivalent, the paper florin, to fall about 10 per cent. 


Iraty.—The financial position-of Italy continues unsatisfactory. 
The failures are announced of two old banking firms, Naples, 
the liabilities of the former being 5,000,000, and those of the latter 
4,000,000 lire; whilst the head of a well-known firm of 
Milan, has committed suicide through financial difficulties.—The 
report of the Banca Tibernias, of Turin, for 1889, shows a loss of 
4,000,000 lire.—The Banca Nazionale and Banca di Napoli are 
interested for one million lire each in the firm of Cilento. The 
press greatly blames the banks for opening credits to bourse 
speculators.—The Bulletin Financier International states that, under 
the guidance of the Banca Nazionale, Banca Generale and Oredit 
Mobilier, a financial syndicate has been formed, including the 
German group of bankers referred to above, which for the future 
will assume the Italian financial operations, giving, however, a share 
to other banks.—The minister of finance announces a deficit in the 
budget of 35,000,000 lire. A saving has been effected of 26,000,000 
lire, and the emission of railway bonds will be limited to 65,000,000 
lire annually, whereby a balance is anticipated.—The important 
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news is telegraphed that the City of Rome is insolvent. This may 
be doubted, as, although the city has for some time been in 
difficulties, the Government would no doubt save it from such a 
catastrophe.—It is reported that the Government intends to grant a 
match monopoly to the syndicate referred to to improve the budget. 
An advance of 50,000,000 lire and 12,000,000 lire annually are said 
to be the terms.—A gang of forgers has been seized at Bologna and 
Forli, having forged French and Spanish bonds for 25,000,000 
francs. It is said that bonds for 500,000 francs have been passed. 


Spain.—The finances of Spain have been far from satisfactory 
during the Liberal administration of 1885, and now the ministry 
has been compelled to issue 125,000,000 pesetas of 5 per cent. 
treasury bonds at par, payable quarterly by the Bank of Spain. 
This direct appeal for credit has become necessary, as the advances 
made by the bank to the treasury now amount to over 
£13,000,000. The rate of interest had to be fixed at 5 per cent., 
as when last December the bank attempted to float these bonds at 4 
per,cent., only half of the loan was subscribed.—The Government 
has introduced into the Cortes the long-promised Bill authorising 
the Bank of Spain to increase its issue of notes. 


PortucaL.—An attempt made on the Paris bourse for obtaining a 
quotation for the last attempted Portuguese Loan, which failed, has 
been refused, on the grounds that to obtain such quotation it must 
be shown that the loan has been placed. It is reported that 
the Portuguese Government will be compelled to lower the price, 
France being the only country where they can expect to obtain 
money at present. 


Rovumania.—The Bill for converting the Roumanian 6 per Cent. 
Rente into 4 per cent, has been framed. The minister of finance 
may either invite public subscription, or native or foreign tenders.— 
The City of Bucharest has concluded a loan for 20,000,000 gulden, 
at 95.—The recently concluded sale of Roumanian 5-frane pieces 
covered 25,000,000 to 30,000,000 francs. The price obtained was 
nearly that upon silver quoted in London. There were 47,700,000 
francs of these coins in circulation in all, and it is intended to dis- 
pose of 40,000,000 francs, this country having now adopted the 
gold standard. 


Greece.—The new Greek 5 per Cent. Loan, for the construction of 
the Athens-Larissa Railway for £4,000,000, has been successfully 
floated, at 89, in London and Berlin. This shows well for the 
financial position of that country. 
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TurKtey.—The result of the conversion of: the Ottoman Loan has — 
been very successful, all the bonds having been taken up. 


Cu1na.—Reliable reports from Shanghai State that a great Chinese 
Bank will shortly be established, with branches in all ports. An 
American banking-house is said to be chiefly interested, and the 
new venture is promised extensive native support. 





THE BANK CLERKS’ ORPHANAGE. 


Tue seventh ordinary general meeting of the Bank Clerks’ Orphanage was held 
in the London Institution, Finsbury Circus, on Tuesday, the 20th May. Mr. J. 
Herbert Tritton presided. The Hon. Secretary having read the notice conveni 
the meeting, the Chairman said the first business was to submit the report an 
statement of accounts, which, being in their hands, perhaps they would take as 
read. (Yes.) It was his duty to move that the report be received and adopted, 
and the duty was a most pleasing one. On looking through the report for the 
current year, it must be manifest to every one of them there was fair ground 
for congratulation. (Hear, hear.) On looking back over the six years during 
which the committee had been at work, he could not but feel struck by the one 
fact that they should be not a little thankful for the wisdom of those who first 
took the matter in hand in declining to be led away by the desire for great 
things in the initiation ‘of their work. (Hear, hear.) They exercised a 
considerable amount ‘of courage in determining, from the very first, that the 
seed, though a small one, should be well sown, and should have an opportunity 
of developing itself, apart from the excitement, apart from the efforts which 
had attended the inauguration of a great many similar schemes ; they resisted, in 
short, the temptation to raise a large fund at the beginning, and to commit. 
themselves to a large capital expenditure, and he (Mr. Tritton) thought he 
might say that they were very wise in that policy. (Cheers). It was a satisfac- 
tion to them all to know that the twenty-eight children under the charge of the 
orphanage had, on the whole, enjoyed very good health during the past year. 
He saw no reason whatever why the movement thus started should not attain 
the proportions which all would like ‘to see it attain. (Cheers.) At present 


* those proportions might loom large before their eyes in the distance. Since the 


publication of the report, he was glad to be able to announce that a very 
considerable accession of strength had been attained by the canvass of one of the 
leading banks of London. Could they not find amongst themselves bank clerks 
who might possibly, by their ilies, be benefited, who would devote the 
necessary time and self-sacrifice towards really and steadily canvassing those 
institutions not adequately represented on the list of subscribers and donors? If 
the great and pressing needs of such an institution were brought home to the 
gentlemen who had the gift for this sort of work, they would find some who 
would devote themselves to it. This was the time when, if at all, criticisms 
about the conduct of the work should be made, and he would particularly beg 
that any criticisms on any point should be stated boldly and frankly there that 
night. Let the criticism be united, short, sharp, decisive, He would set the 
example of brevity himself by moving ‘‘That the report and accounts be 
received and adopted.” 

Mr. Reynolds seconded the motion. 

A Subscriber asked whether it was the intention of the committee to put the 
children of this institution on a higher level than those of kindred institutions. 
He called attention to the cost per head, which he said was nearly £60, or about 
double that of many like charities. He would like to ask whether it was the 
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intention of the committee to invest and so increase the capital account 
indefinitely, or whether, having reached a given point, they intended to increase 
the expenditure, and thereby enlarge the usefulness of the institution ? 

Mr. Coote suggested that the number of subscribers should be stated in the 
report and accounts year by year. ; 

Mr. Wells said it must be borne in mind there were but thirty children under 
their charge. If they had ten times that number the cost per head would be 
much lower. As it was, they had reduced the cost £4 or £5 within the last three 
or four years. As to the funds, the committee thought it wise to invest and 
hold them in hand in the event of subscriptions falling off, or of their deciding 
to buy land and erect a building of their own. Besides, the income from these 
investments was a considerable item on the balance-sheet. (Cheers.) They 
would bear the suggestion of Mr. Coote in mind when bringing out subsequent 
reports. 

The Ohairman called attention to the several exceptional items of receipt 
mentioned in the report :—Private Banks Dramatic and Musical Society, £105 ; 
New Year’s Offering, per the Editor of the Banking World, £183. 14s. 2d. ; 
Lothbury Male Voice Choir, £18. 8s. 6d.; Ye Tabard Pilgrims, £27. 14s. 9d. ; 
London and Westminster Amateur Dramatics, £30; amounting together to 
£364. 17s. 5d. He next put the resolution to the meeting, and it was carried 
unanimously, 

After several resolutions of the customary kind, respecting the committee, 
hon. secretary, local representatives, auditors, &c., the proceedings closed with 
a hearty vote of thanks to the chairman for presiding. 


Mr. Goscuen on Savines Banxs.—A deputation waited upon the Chancellor of 
the Exchequer, on June 11th, at the Conference-room of the House of Commons. 
The Chancellor of the Exchequer, in reply to representations, said that the 
objection to clause 1 of the Government Bill would be met by stating in the 
pass- books that the Government were only responsible to the bank trustees for 
all moneys deposited by them with the National Debt Commissioners. By 
doing this he would be meeting the objection half-way in withdrawing the 
statement of the negative—namely, that the Government were not responsible. 
With regard to the second objection, he was also prepared to make what he 
hoped would be a satisfactory proposal, and that was that the first committee 
should be a committee of seven, of whom he would ask the representatives of 
the savings bank to nominate three persons upon whom they could agree 
amongst themselves, and he would be anxious that they should supply him 
with three names that would fairly represent the views of the different savings 
banks ; the fourth man, whom he would appoint, he would suggest should be what 
might be called a technical man—a man thoroughly acquainted both with savings 
banks and with general account keeping—more of an accountant than a political 
man; and the other three should be selected from members of Parliament. 
These appointments would be made subject, of course, to the decision of the 
house, This original committee would draw up a scheme, and would have 
considerable opportunity of bringing their experience to bear in forming a 
committee of inspection. The objection to the second subsection of clause 5 
he had not gone into. With regard to clause 6, he did not disguise from him- 
self the fact that there were many ornamental trustees who did no work at all 
(hear, hear), and if a trustee during twelve months neither attended the 
committee of management nor any of the meetings, he did not think that his 
name ought to be put before the depositors as one of the props of the bank. As 
regards clause 7—the distribution of expenses and the employment of the 
surplus fund—he would be willing to place the inspection committee between 
the banks and the National Debt Commissioners. But some control must be 
exercised in this respect. He would point out that the necessity for it was 
brought home to him by the savings banks themselves, by the correspondence 
between Mr. Andrews, of the Manchester Savings Bank, and Mr. Newton, of the 
Liverpool Savings Bank, inthe case of the Macclesfield Savings Bank. That 
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correspondence was to be found ‘in the report on the Macclesfield Savings Bank. 
The Macclesfield trustees had been accustomed to include a dinner as part of 
the ‘‘repairs,”? and Mr. Andrews was consulted by their actuary how they 
might get out of it. Then as to clause 10, as the law stood now, if any 
person who deposited with a trustee savings bank £20 or £30, and asked them to 
invest £1,000 for him, there was nothing to prevent its being done, and, in 
practice, some banks did it. The Government proposal might go further than 
those present would like, and the Government would consider whether they 
could modify it; but it was quite impossible for them to accept the present 
practice without modifications, because it would be entirely contrary to the 
spirit of the Act of Parliament. He would have preferred to stand by the 

use as it stood in the Bill; but he acknowledged that the practice had grown 
up, and he did not wish rudely to disturb it. He proposed to repeal the section ; 
but there must be laid down in the Bill a certain number of conditions, most of 
which were the conditions of the banks. In the first place, there ought to be 
the condition that it was a genuine concern (hear, hear), because otherwise 
these savings banks might be started for the performance of all kinds of 
ordinary business. In the next place, there must be a maximum limit to the 
amount to be invested. In the third place, there must be an agreement as to 
the securities that the banks would be prepared to make investments in. Then 
there must be a clear legal definition of the liabilities. On those lines, and with 
those conditions, he would be prepared to modify the clause. Then there was 
another very important point, of which he was reminded by Sir Rivers Wilson— 
namely, that the securities which they took from the officers for the savings 
bank department might be quite inadequate compared with the securities they 
ought to have for the investment department, which was carried on to a large 
extent by the same officers, and he was very much averse to an audit of one 
part of the establishment unless the other part was carried on in the same way, 
because it otherwise would lend itself to fraud. When the second reading of the 
Bill was passed, he would place amendments on the paper embodying these 
various proposals, and he hoped that those who were present would help him to 
pass the second reading. 


Tue ratio between the value of fine gold and fine silver as fixed -by the present 
laws of the United States is 1 to 15.98, or practically about 1 to 16. The gold 
dollar contains 25.8 grains nine-tenths fine or 23.22 grains of pure or fine gold. 
The silver dollar contains 412.5 grains of silver nine-tenths fine or 371} grains 
of pure or fine silver. Therefore, inasmuch as the silver dollar is by law equal 
in value to the gold dollar, 371} grains of pure silver are equivalent to 23.22 
grains of pure gold, that is one grain of pure gold is equivalent to 15.98 grains 
of pure silver. This isthe ratio established for the coinage of the United States. 
The Latin Union coinage ratio differs from that of this country, being 1 to 15.5 
—in other words, one grain of pure gold being by the coinage laws of the Union 
equal to 15.6 grains of pure silver only. The coinage laws of the United States 
do not value silver as highly as do those of the Latin Union. 


Excuance anp Discount Banx (from the Gazette of June 6th).—On the 16th 
day of May, 1890, the following special resolutions were duly passed ; and ata 
subsequent extraordinary general meeting of the members of the said 
company, also duly convened, and held at the same place, on the 2nd day 
of June, 1890, the following resolutions were duly confirmed, viz. :— 
‘¢ That the Exchange and Discount Bank, Limited, be wound up voluntarily.”’ 
‘*That the terms of the draft agreement produced to this meeting and iden- 
tified by the chairman’s signature (being an agreement for the transfer and sale 
of the whole of the company’s business and property to the Birmingham and 
Midland Bank, Limited), be hereby approved, and that the liquidator, when 
appointed, be hereby empowered to enter into and carry out the same.” 
And at such last-mentioned meeting, John James Cousins, of Allerton Park, 
Leeds, aforesaid, Esq., was appointed liquidator for the purposes of the winding 
up.—Dated this 2nd day of June, 1890.—J. Jamas Cousins, Chairman. 
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Lggps anD County Bank, Liumtrep (from the Gazette of June 6th.—At an 
extraordinary general meeting of the Leeds and County Bank, Limited, duly 
convened, and held at the Philosophical Hall, Park Row, Leeds, on the 16th 
day of May, 1890, the subjoined special resolution was duly passed; and at a 
subsequent extraordinary general meeting of the said company, also duly con- 
vened, and held at the same place, on the 2nd day of June, 1890, the —_ 
special resolution was duly confirmed :—‘‘ That the Leeds and County k, 
Limited, be wound up voluntarily. That the terms of the draft agreement 
produced to this meeting and identified by the chairman’s signature (being an 
agreement for the transfer and sale of the whole of the company’s business 
and Property to the Birmingham and Midland Bank, Limited), be hereby 
approved, and that the liquidator, when appointed, be hereby empowered to 
enter into and carry out the same.’”’ And at the said meeting, held on the 2nd 
, &. June, 1890, the following resolution was proposed and duly passed :— 
ba t John Kitchin, Esq., of Harrowgate, be appointed liquidator for the 
a a of the winding up.’’—Dated the 2nd day of June, 1890.—Jno. 
TCHIN, Chairman. 


Inst1TUTB oF BANKERS’ Examinations.—The following candidates d the final 
examinations, viz.:—Henry Ashbery, London and County B Richmond ; 
George Barker, National Provincial Bank of England, Bishopsgate Street ; 
Charles Cuthbert Bowes, Messrs. Martin & Co. ; George Harris Conder, Messrs. 
Martin & Co. ; David James Kidd, North Western Bank, Liverpool; Sidney 
Charles Rashley, National Provincial Bank of England, Newport, Isle of 
Wight; and William Lewis Richards, Stamford, Spalding and Boston Bank, 
Boston. The following were declared to have passed the preliminary examina- 
tion :—W. H. Ashcroft, F. A. Badham, F. T. Bishop, W. H. Brice, J. Burtt, 
J. A. Copson, H. A. Dart, W. C. Fullicks, F. Gandy, H. R. Harding, E. W. 
Hills, W. S. Hutchinson, A. W. Jelf, P. W. Johnston, F. Jones, F. J. Kelly, 
G. W. Kemp, A. Mack, W. Marshall, J. E. Mellor, A. W. T. Minchin, F. 
W. Minnett, H. R. Morgan, W. Mothersdale, A. E. Nash, H. R. Pheysey, H. 
Porter, E. L. Price, C. J. Raymond, 0. M. de Rheims, G. P. Robins, A. 
Rogers, W. C. Seton, F. W. Shawcross, E. J. Small, H. Steevens, F. Sugden, 
P. J. Taylor, G. Turner, W. Wells, G. H. Whatmoor, H. F. Whitley, W. L. 
Wickens, E. H. Worsfold. The examinations comprise political economy, 
ractical banking, commercial law, arithmetic and algebra, and book-keeping. 
here were 170 candidates. 


OrrictaL Recervers In Banxkruptcy.—Mr. J. R. Kelly, on June 5th, asked the 
President of the Board of Trade whether he could state the number of cases, 
including those in the High Court, with their various districts, in which 
official receivers in bankruptcy had during the last three years obtained sum- 
mary administration orders and the assets showed amounts of over £300; and 
whether many of the official receivers were in the constant habit of certifying 
cases to be under £300 when they were considerably over such amount. Sir 
Michael Hicks-Beach replied—I am not in a position to furnish the figures 
asked for by the hon. member, and it would be a work of time and trouble to 
obtain them from different parts of the country. I may say, however, that the 
total number of orders for summary jurisdiction made during the last three 
years was :—In 1887, 3,868; in 1888, 4,022; and in 1889, 3,819. The number 
of cases administered by official receivers and closed during 1889 was 3,814. Of 
these the number in ‘which the assets realized less than £300 was 3,643. The 
number in which they realized more than £300 was 141. In 58 of the latter 
cases the debtors had themselves estimated that the estates were worth less than 
£300, although the official receivers realized more. I cannot admit that official 
receivers are in the habit of under-estimating the value of debtors’ estates, but 
in many cases the estimates of debtors as to the probable value of the assets are 
quite untrustworthy, and the official receivers are compelled to form their own 
judgment as to their actual value. 
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Tae Bank of England have appointed Mr. William James to be one of their 
cashiers, and he is empowered to sign bills and notes for the bank. 


In the advertisements of The Melbourne Argus, of April 22nd, the name of Sir M. 
H. Davies, Kt., appears repeatedly. He is Australian director of the Freehold 
Investment and Banking Company of Australia, Limited, with a capita] paid- 
up of £261,817, and reserves of £187,345; he is chairman of the English and 
Australian Mortgage Bank, Limited, with a paid-up capital of £300,000 and 
reserves of £234,045; he is director of the Victorian Mortgage and Deposit 
Bank, with a paid-up capital of £250,000, and he is chairman of the Colonial 
Investment and Agency Company, with a paid-up capital of £150,000 and a 
reserve of £130,000. The last two companies allow interest at 7 per cent. per 
annum on money lodged for twelve months. In some cases 8 and 8 r cent. 
are offered. 1t is believed that a good deal of money is obtained from the 
United Kingdom, especially from Scotland, by agents of the land and finance 
companies of Australia. 


Art Lamsetu Portce Court, James Saker, 16, clerk, living in Somerleyton 
Road, Brixton, was charged with forging and uttering an order for a cheque- 
book ; also forging and uttering a cheque in the name of Thomas Saker, and 
obtaining the sum of £50 from the London and. South Western Bank, at the 
South Brixton branch, with intent to defraud.—Mr. W. T. Styles said he was 
manager of the South Brixton branch of the bank. The prisoner was a clerk at 
the Clapham branch. The prisoner’s grandfather banked at the Brixton branch. 
The prisoner, by means of a forged order, obtained a cheque-book. A cheque, pur- 
porting to be signed by the grandfather, for £50, was presented and cashed. The 
grandfather, who was very much overcome, said the signatures to the order and 
cheque were not his. The prisoner’s father and mother were dead, and witness 
had brought up the prisoner since he was four years old. Detective-sergeant 
Cloake said he found the prisoner on board a Cunard liner at Liverpool, and about 
to sail for America. Witness told the prisoner what he would be charged with, 
and he said it was true, adding, ‘‘I had a good berth at the bank. This is all 
through betting.’’ Mr. Biron committed the prisoner for trial. 


Avstratian Jomnt Stock Banx.—The following memorandum describes the 
issue of 5,000 (part of 25,000) shares of £10 each, with £9 to be 
called up, at the price of £24 per share; £4 per share to be paid on applica- 
tion, and £20 per share on Ist July. After 1st July, £4 per share to be paid 
on application, and £20 per share on Ist January, 1891. At this price the 
return to the investor, with the present rate of dividend, would be £5. 12s. 6d. 
percent, Interest at 5 per cent. will be allowed to lst July on sums paid on 
application, but payment in advance of the £20 per share is not desired. The 
pg of £15 per share on the present issue will be carriedto reserve fund. 
terms of the Act of Incorporation, the liability of shareholders is limited 
to twice the amount of the share; that is to say, the further liability on each 
share is, for carrying on business, £1, and a reserve liability of £10. The issue 
of 5,000 shares now offered will be placed on the London register, and holders 
of such shares will be entitled to the same privileges as if they had been 
registered in New South Wales. The shares on the colonial register will not 
be transferable to the London register, and the London shares will not betrans- 
ferable to the colonial register. Dividends will be payable on receipt of advice, 
free of exchange. The general meetings of the are held in Sydney in 
the months of January and July. Application will be made for a Stock 
Exchange quotation when the whole of the 5,000 shares have been allotted. 
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A Sours Arrican Bank Ropser.—An account is given by the Johannesburg Star 
of the police chase after M‘Keon, the bank robber, whose achievements in the 
matter of perpetrating robberies, escaping from gaol, and eluding the police, 
entitle him to rank with the notorious Jack Sheppard, and whose regard for his 
clever black horse reminds one of Dick Turpin. In the hurried start after 
M‘Keon, when he escaped from the Pretoria gaol (says the newspaper in 
question), the mounted police forgot to take handcuffs with them. Further, 
M‘Keon had friends all along the route. He was born in Basutoland, and 
every Basuto is his fast friend, even to Mama. Consequently, when the police 
inquired along the road of Basutos if they had seen two men pass on horseback, 
they invariably said that they had not. M*‘Keon’s love for his famous black 
horse, now at the Mounted Police Barracks, was extraordinary. The police had 
to have three remounts before they could run that horse down. Two of the 
mounted police sighted M‘Keon and Oooper far ahead of them, They spurred 
on after them, thinking they would bring the fugitives to halt on the steep bank 
of the Rhenoster river. What was their surprise, however, when they saw 
M‘Keon leap his horse down the twenty feet bank into the river, swim across, 
and, when he saw Oooper’s horse would not follow, come back, and, reaching 
out, pull Cooper’s horse down by the bridle and drag him through. One of the 
policeman had a rifle, and resolved to take a long shot. When M‘Keon saw the 
smoke of the gun rise, he and his companion drew their horses apart, and the 
bullet passed between them. Shortly after, M‘Keon drew his horse up, leaped 
down, removed the saddle, and stood patting his horse on the head. The police 
approached, and he surrendered without a word, giving over his two revolvers 
with the remark that he was enriching the Government with revolvers, for this 
was the sixth they had had from him. He said he gave himself up because he 
did not wish to kill his horse. Cooper handed over his revolver, too, looking 
rather glum. M‘Keon said he knew he would receive twenty-five lashes, but 
he would only stay in gaol for eight months, when he would once more say 
good-bye to the authorities. He did not know why they had given him 
twenty-five years, for he had not murdered anyone, or stolen a sheep or ox. 
Robbing a bank of their surplus money was no crime. The police were 
entirely taken off their guard, and consequently at daybreak the next morning 


the birds had flown unobserved by them. M‘Keon has since been recaptured at 
Ladybrand. 








~ 
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Obituary. 


Mr. Robert WILL1AMs, whose death has just been announced, was the senior 
partner in the banking firm Williams, Deacon and Co., and of the 
Dorsetshire Bank, R. and R. Williams and Co. He was educated at Oriel 
College, Oxford, ‘where he was closely connected with the Oxford movement, 
from which, however, he soon became separated. He became a devoted 
friend of the Church Missionary Society, of which he was a vice-president, 
and many other benevolent undertakings, both in London and in Dorset. 
He was M.P. for Dorchester, from 1835 to 1841, and part of this time he 
sat together with his father, who was member for Portarlington, 
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Correspondence. 





To the Editor of the “ Bankers’ Magazine,” 


NO STAMP NEEDED ON INSTRUCTION TO BANKER, 


Leamington, 
23rd May, 1890. 
Sik,—I should feel much obliged if, in your next issue, you would 
kindly inform me if the attached form, framed as a standing order to a 
banker for the payment of subscriptions or other moneys periodically, 
requires a stamp to be affixed. 





Faithfully yours, 
SUBSCRIBER. 
censecccecseccssosees 189 
GENTLEMEN, 
I will thank you to pay my subscription of. to the. 


and to continue the same ANNUALLY as it falls due, until you receive further instructions, 


Yours faithfully, 
[No.—Ep. BM] 


“ LOGISMOGRAPHY.” 


5, Bank Place,.Salford, 
June 16th, 1890. 
§1r,—Will you be kind-enough to inform me where I can obtain a copy 
of “ Logismography,”’ noticed in this month’s magazine. A réply, impart- 
ing the information sought, will greatly oblige. 


Yours truly, 
JOHN CALLADINE. 


[The Editor will have pleasure, in making inquiries. He believes that 
the only complete descriptions of “ Logismography ’’ are in Italian.] 


“THE RUN ON THE BANK.” 


Srr,—I have had a dream, and I beg you to excuse it. The excuse, I 
need not say, is required for troubling you with my dream, and not for the 
misfortune of having had it. I dreamt that I sat ina theatre. A cry of 
fire was raised. I did not know of the fire, but thought I smelt it because 
others who sat near me said that they were distinctly sensible of a scent 
of burning wood. I looked in the direction of the stage, and saw a bright 
light, but not unusually bright. I looked behind me, and around at my 
companions, who were all in darkness, and this is a parable which I leave 
your readers to expound. Suddenly a number of men and women, 
sitting near me, jumped up, with pale faces, and proclaimed that they were 
going to depart hurriedly. One condition of their entry had been that they 
must give notice of their departure, and they had paid a deposit at the 
doors, whether for good behaviour or what else I do not know. But a 
certain number of gentlemen, with Jewish-looking countenances, had 
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quietly got up at the first alarm, and had given notice that they would 
take their turn in departing from the threatened edifice. I was.on the 
horns of a dilemma. If I too rushed to the door, I should be spreading 
the danger of a sauve qui peut. I was not sure that there was any fire 
or any danger. On the contrary, I was told by those concerned with the 
structure that every provision had been made against disaster. If I 
stayed too late, I should be burnt quietly, in the one event. If I rushed 
out, Ishould be morally guilty of adding to a disastrous panic, in the other. 
In my dream I attempted to shout out words of warning, but I could say 
nothing, for I had no convictions, That, Sir, is my dream, and the theatre 
appeared to be partly on one side of the world and partly on the other. 


Yours obediently, 
SomMNUs. 


BILL MARKED “ NOT NEGOTIABLE.” 
Swansea, 
30th May, 1890. 
Sir,—An acceptance was recently placed in my hands which bore a 
crossing between two lines, as is usual on cheques— 





Not NEGOTIABLE. 





This, I believe, is very rare with such bills. Will you be good enough to 
say whether such crossing would be prohibitory to its transfer under clause 
8 of the Bills of Exchange Act of 1882. Or, on the other hand, whether 
or not it would be considered a part of the bill at all. Thereis no evidence 
to show by whom it was crossed. A note on this, in the next number of 
your magazine, would doubtless be generally acceptable to your readers, 


Yours faithfully, 
J. 8 


[We think that the crossing would not be considered an integral part of 
the bill, and would not be prohibitory to its transfer under 8. 8. But 
the question as to what effect, if any, should be attributed to the words, 
does not appear to be free from difficulty ; it might be held that they would 
put a transferee upon enquiry. We should be glad to hear whether 
instances of bills being so crossed are frequent.—ED. B.M.]} 


THE MEANING OF “NOT NEGOTIABLE.” 
° 20th June, 1890. 


Sir,—Referring to your. answer to “Nox’s” enquiry in your June 
number, will you oblige me by stating whether the sentence “The 
holder of a cheque so crossed, who has a good title, can confer a good title 
on a transferee,’ may be construed into meaning that a cheque crossed 
“Not negotiable” may be dealt with by the holder as though it were an 
open cheque, and thus be empowered to specially indorse to a third party 
other than the colJecting banker ? 

I am, Sir, yours faithfully, 


[A cheque crossed “ Not negotiable” can certainly be specially indorsed 
by the holder to any third party, but if the cheque, in addition to being 
crossed ‘Not negotiable,” is also crossed specially to a particular banker, the 
ge oe 7 only obtain payment of the cheque through such banker.— 

D. BM. 
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DEFECTIVE CHEQUE DRAWN ON ACCOUNT OF TRUSTEES. 


Sir,—One only of several trustees signs a cheque, the rest being absent, 
or ill, or incapable. The banker pays the cheque. In case of an objection 
on the part of the other trustees, who is responsible—the banker or the 
trustee who signs the cheque ? 

Yours, etc., 
Siama. 


[Unless the signing trustee had taken responsibility directly on himself, 
the bank would be liable, the cheque on the collective trustees’ balance 


having been incompletely drawn in the absence of all the signatures 
required.—Ep. B.M.]} 





La 
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Hotices of Hew Books. 





A Night with the Circulating Medium. 


Mr. Grorce Rar’s humour comes out brightly in his article contributed to 
the April number of Murray’s Magazine. Probably every banker, official 
and clerk will appreciate the following dialogue : — 

‘¢ By-the-bye,”” interposed Sir Dragon, “art thou a BimeraLuist, my 
argentiferous molecule ?”” 

*¢ Assuredly yes,’’ said Duo. 

“ You desire to be levelled up to our standard, eh ?”’ 

“Or level you down to ours, just as you please.” 

‘¢ Being worth in the markets of the world,’”’ continued Sir Dragon, ‘‘ some 
three and sixpence an ounce, you wish that price to be raised by Act of 
Parliament, to five shillings?” 


*¢ Coarsely put—yes ; there or thereabouts. We intend to raise prices to their 
proper level.” ; 

‘¢ And practically denude everyone,’’ said the Cheque, “of about a fifth of 
his income from whatever source itcame. To my mind, Bimetallism is veiled 
rob o 

‘¢ When ‘the horny-handed sons of toil,’’’ Sir Dragon resumed, “‘ find that 
they have to give at the rate of five shillings for things instead of three and 
sixpence, does it not ovcur to you, Master Threepence, that you and your 
abettors would pretty soon find yourselves betwixt the Devil and the deep sea ?’’ 

‘We will chance all that,’’ replied Duo: ‘‘and, as for the principle of the 
thing, what is one man’s loss, you know, is another man’s gain.” 

‘¢ On an equal show of reason and morality,’’ observed the 
might take to picking pockets.” ; 

** And what are you but a pickpocket?” Duo flamed out: and it seemed to me 
that the Cheque, which leant against a side of the desk, quivered a little at this 
sudden and dreadful charge. 

‘* Look at him!” continued the little coin, “‘ passing himself off for £80, his 
proper amount being £8 and no more.” 

e were all astounded. Sylvia, as usual, was the first to speak. 

* Are we to understand,” she said, in a dreadfully calm voice, “ that this is 
ee instrument by means of which the Goldneys have been defrauded 
Co) ; ; 

‘‘ Not the slightest doubt of it, the self-righteous impostor,” asserted Duo; 
and the Cheque, after wavering for a moment, fell forward on its face. 


Cheque, “ one 
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*¢ Let us all sit upon him!’’ cried Duo. Whereupon crowns, half-crowns and 
florins came trooping from various points with much ringing and silvery clatter, 
and, following the example of Duo, cast themselves, one after the other, on the 
prostrate: Oheque. 

The racket was at its height, when a heavy something was bumped upon the 
tep of the desk: and there was an immediate hush. 

‘¢ What do you mean,” demanded an unearthly voice, ‘‘ by all this squabbling 
and uproar? Do you think it seemly or prudent, instruments of credit as you 
are, to villify and discredit each other, as if you were so many human idiots?” 

“¢It is the Old Ledger,’’ said Sylvia, in an awed whisper, ‘“ which they say 
‘ walks’ like a Banshee, whenever the Goldneys make a bad debt, until it is 
written off.”’ 

She was asked why. 

‘¢ Because he cannot balance himself without reckoning the bad debt as good, 
which goes against his conscience and makes him restless.” 


Somme Olde Curiosities. 


Tuis little book, by an occasional contributor to the Bankers’ Magazine, 
deals with banking. From a mass of interesting records and comments 
we may, perhaps, reproduce the following :— ; 


Of the goldsmith bankers of 1679, the representatives of only four remained 
a century later, namely :— 


Humphrey Stocks, of: the ‘“‘ Black Horse,’’ Lombard Street (afterwards Bland, 
ett and Hoare). 
©. Duncombe and R. Kent, of the ‘‘ Grasshopper,’’ Lombard Street (afterwards 
Martin, Stone and Oompany). 
R. Blanchard and Ohild, of the ‘‘ Marygold,” Fleet Street. 
J. Hore, of the ** Golden Bottle,’’ Fleet Street. 


Again, those firms in 1779 which still existed in 1879 were as follows :— 


Barclay, Bevan and Bening, 56, Lombard Street. 
Biddulph, Oocks, Elliott and Praed, Charing Cross. 
Bland, Barnett and Hoare, } 62, Lombard Street. 
Hanbury, Taylor, Lloyd and Oo., § 60, Lombard Street. 
Child, Robert, and Oo., 1, Fleet Street. 

Coutts, Thos., and Co., Strand. 

Drummond, Robert, and Co., Charing Cross. 

Gosling, Robert and Francis, 19, Fleet Street. 

Halifax, Sir T. Mills, Glyn and Co., } 18, Birchin Lane. 
Mason, Currie, James and Yallowly, f 29, Cornhill. 
Herries, Robert, and Co., 16, St. James’s Street. 

Hoare, H. R. and H. H., 37, Fleet Street. 

Martin, Stone, Blackwell and Foot, 68, Lombard Street. 
Fuller, Son, Halford and Vaughan, 84, Cornhill. 

Lenon, Sir W., Furley, Lubbock and Co., 11, Mansion House Street. 
Lowe, Vere, Williams and Jennings, 20, Birchin Lane. 
Smith, Payne and Smiths. 

Staples, B., and T. Dimsdale and Barnard, 50, Cornhill. 





From a book of Mr. Barnett’s, to which the author is indebted for much of 
his information, the following is taken :— 


Barnard and Co., joined Dimsdale and Oo., 1852. 

Bouverie and Co., joined Ransom and Co., 1856. 

Call, Martin and Oo., joined Harris and Co., 1865. 

Dixon, Brooks and Oo., transferred to National Bank, 1852. 
Dorriens and Qo., joined Currie and Oo., 1842. 
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Currie and mpd ong Glyn and Oo., 1864. 

Hammersley and Co., transferred to Coutts and Co., 1840. 

Hanbury and Co., joined Barnetts and Co., 1864. 

Hankey and Oo., transferred to Consolidated Bank, 1864. 

Heywood and Co., transferred to Consolidated Bank, 1863. 

Jones, Lloyd and Oo., transferred to London and Westminster, 1864. 
Ladbroke and Oo., transferred to Glyn and Oo., 1842. 

Masterman and Oo:, transferred to Agra and Masterman’s Bank, 1864. 
Rogers, Olding and Co., transferred to English Joint Stock Bank, 1866. 
Sapto Muspratt, Banbury and Oo., joined Fuller and Co., 1859. 
Spooner, Attwood and Co., joined Barclay and Co., 1863. 

Stevenson, Salt and Co., joined Bosanquet and Co., 1868. 

Young and Sons, transferred to London and Westminster (Southwark), 1849. 





onan Dag Salt _ } joined Lloyd’s Bank, 1887. 


Ransom and Oo., joined Barclay and Oo , 1888. 
William Deacon and Oo., joined Manchester and Salford Bank, Limited, 1890. 





Hanking and Commercial Lato. 


Hiau Court or JUSTICE. 
Cuancery Division.—May 6th. 
In re THE CROWN BANK, LIMITED. 


Mr. Justice NortH made an order (as reported in the Bankers’ Magazine 
for June, page 980) for compulsory winding up. The order not having 
been yet drawn up, Mr. Everitt, Q.C. (with whom was Mr. Chadwyck 
Healey), on behalf of the company and its directors, and those of the 
shareholders and creditors who desired that the company should continue 
the business in London, stated that since the judgment of the Court was 
delivered, and having regard to the views then expressed by his lordship, 
some of the directors, and other independent shareholders who desired that 
the company should go on, had come to the conclusion that the fairest 
course towards the petitioner and those shareholders who agreed with him 
would be to repay them the money which they had paid for their shares, 
and to relieve them of their shares entirely, and from all liability in respect 
of them. It was proposed, therefore, to repay to those shareholders 
(holding altogether 108 shares) what they had already paid upon their 
shares, and to pay the unpaid calls, so as to make the shares fully paid-up, 
and that the shares should then be transferred as fully paid-up to the 
persons who had made the payments. The money was not to be paid by 
the company, but by individual directors and shareholders, who had in fact 
already deposited the necessary amount in a bank. So much of the money 
as represented unpaid calls on the shares was to be paid over to the 
company. The costs of the petitioner, and of the shareholders who acted 
with him, were also to be paid. This arrangement was consented to by 
everyone interested, creditors as well as shareholders, The learned 
counsel asked the Court to sanction it, and to discharge the winding-up 
order which had been made. . 

Mr. Justice North sanctioned the arrangement. He said that one order 
would be drawn up, which would recite all that had taken place, 0 that, 

9 
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with the consent of the petitioner and the other persons interested, no order 
was to be made on the petition. The order would state the names of the 
persons who paid the money, and that they made the payment out of their 
own moneys, and that the amount representing the calls unpaid on the 
shares which were to be transferred was, with the consent of the persons 
who paid it, to be handed over to the company. 


QuEEN’s Bencu Division.—June 5th. 


MORRISON, KEKEWICH AND COMPANY ¥. BARING BROTHERS, THE BANQUE 
DE PARIS, AND OTHERS. 


The Copper Ring. 


Tus was another of the actions which have arisen out of the transactions 
in copper (one of which was before the Court the other day), and it raised 
an important question as to the jurisdiction of this Court as to foreigners 
resident and carrying on business abroad. It was an action against the 
firm of Barings, and also a French banking firm and a French mercantile 
firm, carrying on business in and settled in France, and the writ was directed 
to all three firms at the suit of the plaintiffs. The English firm and one of 
the French firms—the Banque de Paris—had appeared to the writ. The 
two foreign firms had notice of the writ in Paris, and the last of the firms 
sued, Exchyer, Chesquiere and Co., moved to set aside the writ and 
notice as against them on the ground that there was no cause of action to 
warrant such a proceeding against them in this Court. The plaintiffs had 
acted, they said, as brokers of the Société des Métaux in transactions in 
copper, on which the plaintiffs claimed above £150,000, and they now sued 
these three firms on the ground that they were secret partners in these 
transactions, and so were liable to the brokers, the plaintiffs, for the 
amount due to them. An application was now made to set aside the 
proceedings, on the ground that there was no jurisdiction in this Court as 
against French firms settled and carrying on business in France. 

Mr. G. Barnes, Q.C., on the part of the plaintiffs in support of the order 
allowing service of the writ abroad by notice, endeavoured to convince the 
Court that there was evidence of a secret partnership of the French firm ; 
but the Court came to the conclusion that there was not, and set aside the 
proceedings. 


Queen’s BENoH Division.—June 6th. 


Definitions of Permanent Loss of Sight. 
BEAOH ¥. THE IMPERIAL UNION ACCIDENT ASSURANCE COMPANY. 


THIS was a motion for a new trial on a point under an accident insurance 
policy as to what was a total or irrecoverable loss of an eye. The plaintiff 
was suffering from cataract of one eye as the result of an accident, and 
was unable to see anything except in the most indistinct manner. The 
insurance company contended that if he submitted to an — his 
eyesight was recoverable, and that therefore they were not liable under the 
policy. It was admitted on all sides that the sight, even if the operation 
was submitted to and was successful, would be imperfect, since the 
plaintiff could then see objects only in one plane, and would require very 
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complicated glasses. The learned Judge asked the jury the following 
questions :—(1) “‘ Whether in the event of the proposed operation being 
successful, the sight would in your judgment be substantially recovered ?” 
and (2) “ Would a reasonable and uninsured person submit to the oper- 
ation?” The jury answered both questions in the negative, and found a 
verdict, as above stated, for the full amount of the policy. 


Mr. Justice Denman decided as follows :—The learned Judge was 
perfectly jright in both the questions he put, and the verdict was well 
warranted by the evidence. We do not all take the same view of the 
construction of the words upon which the question turns. The insurance 
company’s letter says the definition permanent and partial disablement will 
be extended to include total or partial loss of one eye. There are three 
constructions of the words “total and irrecoverable loss of one eye.” One 
construction is that the policy will take effect on a total loss of sight if 
that sight is irrecoverable in the sense that the sight can be totally 
recovered. The policy may mean that, but the learned Judge did not ask 
the jury, however, to take that view. The next view is that if there is a 
total loss of sight, and the sight is irrecoverable in the sense that, though 
an operation would give better sight, it would still be so bad that the jury 
would say it is not recovery of sight in the sense of making the eye a 
useful eye, then the policy operates, That is my own view, and that is how 
the Judge put it to the jury. There is then a third view—namely, that 
the policy would not attach if the sight is irrecoverable, and that if the 
improvement produced by the operation made some amount of what can 
be called sight, though not enough to make a useful eye, there was no 
total irrecoverable loss. That view differs and is too strongly in favour of 
the insurer, for if the operation at the best would only produce a poor 
vision, and, indeed, one quite useless without glasses, I think in that case 
the — would attach. I think the jury might have thought the policy 
would attach in either of the last two senses. It seems to me there may 
be a pure question of fact. The question asks whether the eye would be 
practically useful? If the jury thought the evidence only established that 
the eye was one whose sight was practically destroyed, they , were justified 
in finding for the defendant. The wording of the question might have 
been more accurate from the third point of view, but I do not think 
there was a substantial miscarriage of justice. The doctor’s evidence 
warrants the jury in finding that a reasonable person would not undergo 
the operation. 

Mr. Justice Charles said he was of the same opinion. Two questions 
were necessary—Whether there was a total loss? and whether it was 
recoverable ? The first was admitted ; therefore the only question was as 
to the second. The Judge might have put the questions Mr. Reid 
suggested, but I do not think he misdirected them by putting those he did. 
He thought the loss of sight was irrecoverable unless the eye became an 
effective eye, as it was sight and not light which was required. There was 
ample evidence before the jury to show that the eye, though it might be 
influenced by light after the operation, would be practically a blind eye. 
He ssienied the mode of putting it to the jury suggested by Mr. Reid as 
to the second question ; but as the problem was not generally whether such 
an operation was usually successful, but whether this particular man’s eye 
would be restored, it came to the same thing. 

Mr. Justice Vaughan Williams said he was of the same opinion. Accord- 
ing to his mode of viewing the matter, there was only one question to put 
to the jury. Now, it was admitted that to show there was total loss of 
sight in one eye was not sufficient to entitle the plaintiff to recover. He 
had to show besides that the total loss was permanent. If the evidence 
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showed that such loss was not permanent, but something less—namely, a 
partial loss of sight—then the plaintiff would not have proved what was 
essential. Then the one question was whether the admitted total loss of 
the eye was recoverable. He thought the total loss of sight was permanent, 
on the ground that it could only be remedied by undergoing an operation, 
of which there was abundant evidence to show a reasonable man would 
have refused to undergo. As to the three views of the words referred to, 
he could not agree with the view that if there was once a total loss it 
remained a total irrecoverable loss if the sight could not be totall 
recovered, but thought if the sight was partially recoverable the plainti 
was not entitled to recover. Although this was his (Mr. Justice Vaughan 
Williams’) view as to the construction of the policy, he did not feel certain 
that anything the Judge said was inconsistent with what he thought the 
right view. 


Court oF APPEAL.—June 10th. 
Income-tax on Insurance Company’s Estimated Surplus. 
GRESHAM LIFE ASSURANCE SOCIETY ¥. STYLES, 


Tus was an appeal from the decision of a Divisional Court (Mr. Baron 
Pollock and Mr. Justice Hawkins) upon a case stated for their opinion by 
the Commissioners of Income-tax. The Gresham Life Assurance Society 
carries on the business of life assurance and .grants annuities. The con- 
sideration for the granting of an immediate annuity is the payment of a 
lump sum or premium down. The annuity obligations of the society when 
undertaken are in many instances dischargeable abroad. The returns of the 
society, as regulated by the Life Assurance Companies Act, 1870, rest 
upon actuarial calculations of prospective liabilities. The return for the 
three years ending June 30, 1885, showed a surplus profit of £97,553. 2s. 9d., 
from which was deducted the surplus brought forward from the previous 
triennium of £4,496. 6s. 1d., leaving a balance of £93,056. 16s. 8d. The 
society during the three years ending June 30, 1885, paid income-tax on 
£120,722. The society in arriving at the amount of profits and gains for 
the three years, had taken into account, as items of expenditure, the sums 
paid in discharge of its annuity contracts, amounting to £263,252. 5s. 10d., 
and the sum of £3,247 paid for income-tax. These two latter sums, added 
to the sum of £93,056. 16s. 8d., amount to the sum of £349,556. 2s. 6d. The 
Surveyor of Taxes allowed deduction of £120,722, upon which the tax had 
already been paid, and claimed to charge the society with income-tax for 
the three years on the difference—£228,834. 2s.6d. The Commissioners 
confirmed this assessment, on the ground that the annuities were paid by 
the society out of profits or gains, and were, therefore, liable to income- 
tax. The Court now dismissed the appeal, and confirmed the decision of 
the Commissioners. 

The Master of the Rolls said that, in his opinion, the case was governed 
by the rule of cdnstruction laid down in the “ Alexandria Water Company 
v. Musgrave” (11 Q.B.D., 174). It could not be denied that the society 
were carrying on a business, They sold annuities, or, in other words, they 
granted annuities for money paid to them. The question was what were 
the profits of that business on which the Government were entitled to 
charge income-tax. If the 5 and 6 Vic., c. 35, s. 102, and sched. D., rule 
4, had not been passed, there could be no doubt but that the income on 
which the Government would be entitled to charge income-tax would 
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be the difference between the receipts of their business and the 
expenditure necessary to obtain those receipts. That was the way to assess 
the ordinary annual income of a tradesman. The receipts of this business 
were the price paid by the annuitants for their annuities. The expenses of 
obtaining those receipts were not only the wages of clerks and ordinary 
office expenditure, but would also include the sums paid to the annuitants 
in respect of their annuities. The balance, therefore, would be the sum on 
which, if there was not this section and rule, the society would have to pay 
income-tax, because that would be the net profit of the business. But that 
rule and section laid down a different principle of assessment of the sum 
on which income-tax would be payable. It did not alter the amount 
received by the Government, but it altered the mode of collection. It 
would be an immense hardship if the Act did not not also contain com- 
pensatory clauses, and in some cases, even in spite of those clauses, it was 
a hardship. But all taxing Acts were tyrannical, and worked greater hard- 
ship to some people than to others. The hardship must not, however, 
prevent the Court from putting a proper construction on the section. It 
was laid down in the case cited that, for the purpose of arriving at the 
amount liable to income-tax, “ profits and gains” meant not net profits, but 
trade receipts—the credit side of the account. The rule said that in 
making up the debit side of the account, items which consisted of annual 
interest, or, of annuities, which, but for the rule, would be brought into 
that side of the account, were not to be placed there. That had been held 
in that case as to annual interest, and it must, therefore, be now held as to 
annuities. The decision of the Divisional Court was, therefore, right, and 
must be upheld. 


Lord Justice Lindley concurred, but confessed to considerable doubt as 
to the proper construction of the section. 


Lord Justice Lopes had no doubt that the construction placed upon the 
rule by the Master of the Rolls, and in the case of the “ Alexandria Water 
Company »v. Musgrave,” was the right one. It was clear that the society 
was, therefore, liable to pay income-tax on these annuities, but the Act 
gave them full authority to deduct such payment from the annuities when 
paid to the annuitants. 





Quren’s Bencu Division.—June 10th. 
Charge of Negligence by Salvors in Possession. 


STRICKLAND ¥. THE EQUITABLE FIRE INSURANCE COMFANY AND THE 
COMMERCIAL UNION ASSURANCE COMPANY. 


TuE plaintiff is a clothier and outfitter at Gravesend, and his case was that 
the defendant companies, by their agents, Messrs. Rouch and Co., pur- 
porting to act under policies by which the plaintiff's premises and stock 
were insured, entered into his premises, where a fire had occurred, and 
remained in possession thereof and of all the property thereon, and while 
so in possession negligently and carelessly allowed the iron safes of the 
plaintiff, containing the plaintiff’s trade books of account and trade and 
business letters and memoranda, and divers cheques and bank notes, to be 
destroyed by fire, whereby the plaintiff has lost the records of all his trade 
and business transactions, and has become unable to make out and verify 
the sums due to him, and has also lost all means of checking and verifying 
his own debts to other persons. In the alternative, the plaintiff claimed 
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damages. The defendants denied the alleged negligence and that the 
plaintiff had been injured, and justified their taking possession of the 
plaintiff’s premises under the provisions of the policy. 


For the defendants, Mr. Rouch deposed that it was the best course to 
leave the safes alone until they were cold, and that it was impossible in 
this case to get the safes out. An officer in the Salvage Corps, said that 
when the safes were got out the door of one of them was a little ajar, and 
everything in it was nearly consumed. 


The learned Judge, in summing up the case to the jury, after going 
through the evidence, left to them two questions—(1) Were the defendants 
guilty of negligence? If so (2) Did such negligence cause substantial 
damage to the plaintiff, who must satisfy them on both points before he 
would be entitled to a verdict? The jury at once gave a verdict for the 
defendants. 


QurEn’s Beno Division.—June 11th. 
WESTERN NATIONAL BANK OF NEW YORK ¥. PEREZ, TRIANA AND 00. 
A Partner Claims Limited Liability. 


THE bank, proceeding against a firm at Bogota, in Columbia, sued 
Solomon Koppel, residing in this country (at South Kensington), upon bills 
on which the firm at Bogota were alleged to be liable ; a the plaintiffs, 
the New York bank, claimed summary judgment, asserting that there was 
and could be no defence, insisting that it was beyond a doubt the firm at 
Bogota were liable, and that Koppel was a member of the firm. He, how- 
ever, made affidavits to show that he only authorized an agent to enter into 
a contract on his part with the Bogota firm to become a “special partner” in 
the firm, the effect of which, he stated, by the law of New York was to 
limit his liability, provided it be registered ; but that his agent had 
neglected to register it ; so that if he had given authority to enter into a 
general partnership he would have been liable as a general partner, but that 
he had never given such authority, and this he set up as a defence. The 
Master thought it sufficient to entitle him to defend the action, and ordered 
accordingly. The plaintiffs appealed against the order. 


Lord Coleridge said it was impossible for the Court to try a question as 
to the law of New York on affidavits. The defendant was entitled to 
defend the action, and so the Master’s order was right and must be upheld, 
and the appeal dismissed, 


Cuanoery Division.—June 21st. 
Return of Deposit under the Act of 1870. 


Ex partie THE ‘SOOTTISH ECONOMIC LIFE ASSURANOE SOCIETY, LIMITED. 


In this case a question arose as to the rights of an assurance company to 
the return of a deposit made under the Life Assurance Companies Act, 
1870. Section 3, of 1st October, provides that every company commencing 
to carry on the business of life assurance shall deposit the sum of £20,000 
with the Accountant-General, to be invested by him as therein mentioned, 
and that the Accountant-General “ shall return such deposit to the compan 

80 soon as its life assurance fund accumulated out of the premiums shall 
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have amounted to £40,000.” The Scottish Economic Life Assurance 
Society, upon being formed fur the purpose of life assurance business, 
made the deposit of £20,000 as required by the Act. Subsequently the 
society entered into an agreement for amalgamation with the Scottish 
Metropolitan Life Assurance Company. The amount of policies for which 
the Economic Society was liable was, roughly speaking, £260,000, and this 
liability was taken over by the Metropolitan Company. The Economic 
Society, which was in liquidation, had not entitled themselves to receive 
the deposit out of Court, as they had not accumulated the required £40,000. 
The Metropolitan Company, however, which had been carrying on a 
prosperous business, had accumulated £100,000. The policy-holders in the 
Economic Society had (with very few exceptions) agreed to accept the 
liability of the Metropolitan Company, as if their policies had been 
originally issued by that company, and a memorandum to that effect had 
been endorsed on their respective policies. The memorandum, however, 
did not in terms contain any abandonment by the policy-holders of their 
rights against the Economic Society, as provided in section 7 of the Life 
Assurance Companies Act, 1872. The amalgamation having been duly 
sanctioned by the Court of Session in Scotland, a petition was now 
— by the Metropolitan Company, the Economic Society, and the 
iquidators of that society, asking that the deposit, which had been invested 
in India 3} per Cent. Stock, might be transferred and paid to the 
Metropolitan Company. 


Mr. Renshaw, Q.C., and Mr. Methold, in support of the petition, referred 
to “ In re the Colonial Mutual Life Assurance Society” (21, Ch. D., 837) ; 
but, upon his lordship expressing doubts as to the jurisdiction to make 
the order, asked that the petition might stand over generally in order that 
a further accumulation of £40,000 might bé made and the provisions of the 
section might be otherwise satisfied. 


Mr. Justice Kay said that he would allow the petition to stand over 
generally, but would express his opinion on the matter now, as the facts 
were all before him. He referred to section 3 of the Act of 1870, and said 
that the words “ accumulated out of the premiums” were essential words. 
He thought they meant that the company should have carried on its life 
assurance business so prosperously’ as to have accumulated out of the 
premiums of that life assurance business the sum of £40,000. It appeared 
that the Metropolitan Company had accumulated £100,000. The meaning 
of that was that the business of that company was such that its directors 
considered £100,000 a proper sum set apart for the security of their 
policy-holders. The form of memorandum endorsed on the policies of the 
policy-holders in the Economic signified their acceptance of the liability of 
the Metropolitan Company, but did not signify any abandonment of the 
liability of the Economic, and this petition, being for payment out to the 
Mettopolitan of the £20,000 deposited by the Economic, it seemed to his 
lordship that there were serious objections to it. In the first place, the 
accumulation made by the Metropolitan was not made out of the premiums 
on the policies in the Economic. In the second. place, the Metropolitan 
seemed to have thought, before this amalgamation took place, and before 
they took over this additional liability of £260,000, that this large sum of 
£100,000 was a proper sum to meet their liability on the policies for which 
they were then liable. They did not, therefore, satisfy the letter of the 
Act of 1870, which was that before the Accountant-General paid out the 
£20,000 there must have been an accumulation of £40,000 by the premiums 
on the policies of the particular company by whom the deposit was made, 
which, in this case, was the Economic. The petitioners did not satisfy the 
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letter, and to his lordship’s mind they did not satisfy the spirit of the Act, 
because there had been no accumulation in respect of, or to meet the 
= in the Economic. Before the £20,000 could be so paid there should 

e an accumulation of £40,000, which might now be made out of the 
premiums of any or all of the policies of the Metropolitan, in addition to the 
fund set apart to answer the liability of the Metropolitan in respect of 
their policies existing previously to the amalgamation. 





House or Lorps.—June 16th. 
BANK OF ENGLAND ¥. VAGLIANO BROTHERS. 


THE question was, which party is to bear the loss where money has been 
obtained from a bank in payment of a forged bill to which the genuine 
signature of the customer has been obtained by fraud. This was an appeal 
from a decision of the Court of Appeal reported in the Bankers’ Magazine 
of June, 1889, p. 733 (with our comments, p. 682). 

The Attorney-General, Mr. H. D. Greene, Q.C., Mr. Pollard and Mr. 
Bray appeared for the appellants, the Bank of England ; and Sir Charles 
Q.C., Mr. Finlay, Q.C., and Mr. W. F. Hollams for the respondent, Mr. 
Vagliano, who trades under the name of Vagliano Brothers. 

According to the Times’ report, Mr. Vagliano, the plaintiff in the action 
and the present respondent, claimed that it might be declared that he was 
entitled to be credited by the appellants, the Bank of England, and the 
defendants in the action, with the amount of £71,500 alleged by him to 
have been wrongly and without his authority debited to his account. The 
facts of the case are as follows :—The plaintiff has for many years carried 
on a very large business as a merchant and foreign banker, formerly in 
partnership with his brothers, and alone since May 14, 1887, when the firm 
as previously constituted was dissolved. His transactions with the defen- 
dants, his bankers, had prior to November, 1887, when his account was 
closed, been for a long period of great magnitude. In 1886, for example, 
payments were made by them on his account or on that of his firm 
amounting in number to about 4,000, and in value to about £3,500,000 ; 
and in 1887, between January and November, to almost the same extent, 
both as regards number and value. The plaintiff employed a considerable 
number of clerks at his office in London, and among them was, from May, 
1882, to October, 1887, one Anthony Isidor Glika. For a twelvemonth 
this clerk was paid no salary, but afterwards had remuneration at the rate 
of £15 per month. With another clerk, named Copchiti, he managed the 
foreign correspondence of the firm, and during the whole period of his 
employment the plaintiff had entire confidence in him, and had no reason 
whatever to suspect his integrity. Between February and August, 1887, 
however, Glika, who had been speculating enormously on the Stock 
Exchange, had, in order to meet his engagements there, by a series of 
elaborate and ingenious frauds, obtained the plaintiff's acceptance to forty- 
three forged bills, of which he received payment from the defendants to 
the aggregate amount of £71,500. The frauds of Glika were perpetrated 
in this way. The plaintiff had in various parts of the world a large number 
of correspondents, who were in the habit of drawing bills on him from 
time to time, sometimes consigning goods against the bills, and sometimes 
making direct remittances in money. The bills were ordinarily, but not by 
any means invariably, drawn in sets of two, one being headed. “ solely for 
acceptance,” and the second, intended for negotiation, bearing the endorse- 
ments of the various holders through whose hands it might have passed. 
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The correspondents were in the habit of advising the plaintiff by letter of 
their having drawn upon him, giving in eath instance the particulars of the 
draft. These letters of advice, which were for the most part in the Greek 
language, were generally opened by Glika or Copchiti, and placed by one 
or other of them before the plaintiff. When he had read them they were 
brought back to the clerks’ office, and, after having had a summary in 
English endorsed on them by one or other of the correspondence clerks, 
were handed to a clerk, whose duty it was to enter the particulars ina book 
called the “ bills payable book,” and if payable after sight in a book called 
the “sight bill book.” Particulars were also entered in a book called the 
“bills due book.” In due course the bills themselves would reach the 
hands of the London agents of the payees, by whom those headed “for 
acceptance only ” would be brought to the plaintiff's office, for acceptance, 
and there dropped into a box at the door marked “for bills only.” At 4 
p-m. every day this box was cleared by the clerk who kept the “ bills 
‘ payable book.” He would then compare the bills with the particulars in 
the “bills payable book,” and if they were in order would stamp across 
them the words “Accepted, payable at the Bank of England,” and in 
writing add the number, date of acceptance, and date when due. In this 
condition the practice was to take them to the plaintiffs room for 
acceptance, and they were then accepted by him. On the average 
ten to fifteen bills a day would be thus dealt with. Having been signed 
they were placed in a portfolio in a bracket, from which they were 
subsequently taken and given up to those who called for and described 
them. When the clerk pt | the stamp across a bill, he was in 
the habit of noting in the bill book the name of the agent who had 
left it, if, as often happened, that name was stamped on the bill ; if not, 
he used to attach a slip to the bill directing the clerk who delivered it 
out to get the name, and from the slip so filled up would make his 
note. An accepted bill being thus taken away by the agent of the payee 
would be placed with the second of the set—if there was a second—and 
then would be presented, with or without the second as the case might be, 
at the Bank of England for payment. In most cases the- bills would be 
presented through a banker, but on rare occasions they were paid across the 
counter. Meanwhile the bank would, in the ordinary course of business, 
have been advised by the plaintiff at the commencement of each month o 
the bills coming forward for payment, the notice containing in each case 
the date of the bill, its number, the drawer’s name and residence, the date 
when due, andthe amount. With regard to bills which might come forward 
and ekg apo during the currency of the month, but which had not been 
included in the monthly list, a similar note of advice in similar terms was 
always sent. The bills after being paid at the bank were returned at inter- 
vals of about a week with a pass-book, which indicated by numbers—but 
not otherwise—the payments which had been made. The cashier of the 
firm then checked the bills with the pass-book and with the entries in his 
cash-book, in order that he might be satisfied that the bills entered by him 
as having become due, and having been paid on certain days, were, in fact, 
paid. He was not in the habit of examining the endorsements, his reference 
to the book being simply to note their numbers and amounts, and solely for 
the purpose of verification. After having heen checked with the pass and 
cash books in the manner described, the bills were packed in parcels, labelled, 
and put away, the pass-book being balanced half-yearly. Glika, who was 
thoroughly acquainted with the routine of the office, had under his manage- 
ment, as one of the foreign correspondence clerks, the correspondence with 
persons resident in Russia. Among them was a Mr. George Vucina, a 
merchant and banker in Odessa, who for upwards of twenty-nine years had 
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had constant business relations with the plaintiffs firm. Practically his 
credit was unlimited. The drafts on Vagliano in each year were very 
numerous and amounted to’ many thousands of pounds. The bills were 
sometimes drawn to Vagliano’s order, but far more frequently to the order 
of a named payee. Glika, from his position in the plaintiff’s office, had no 
difficulty in possessing himself of specimens of Vucina’s genuine letters of 
advice and of his genuine bills. Having done so, he had paper prepared 
identical in texture and in general appearance with that on which Vucina’s 
business letters were written, and he had also bills prepared identical in all 
respects with Vucina’s genuine bills. To these he proceeded to forge Vucina’s 
name as drawer with extraordinary skill, and in each case he wrote on the 
face of the bill the name of “ C. Petridi and Co.,” a firm who carried on 
business at prs penny oy and who had business relations with Vucina as 
payees. In each case he stamped upon the face of the bill the name of 
“F. Pasqua and Son” as indicating the name of the London firm who had 
left the bills for acceptance. All the forty-three forged bills, except two, 
were drawn at three days after sight, the other two being drawn at one and 
two months after date respectively. Glika, having forged a letter of advice 
from Vucina with reference to one of the bills, would place it in the 
morning with the ordinary correspondence of the firm, and having prepared 
the forged draft, dropped it into the bill box for acceptance, and the 
plaintiff would accept it in the ordinary course, and it would be placed in 
the portfolio to be called for by the supposed Pasqua. From this portfolio 
Glika would abstract it, and thus he would obtain a genuine acceptance to 
the forged draft. He then proceeded to forge the endorsement of “C. 
Petridi and Co.” to one Maratis, of Constantinople. The bills were then 
presented at the bank, sometimes by Glika himself, and sometimes by 
another person on his behalf, and were cashed across the counter. 
awl the forgeries were discovered, and Glika was tried and sentenced 
to ten years’ penal servitude. The defendants in these circumstances con- 
tended that they were under no liability on two grounds—first, that they 
were protected by the Bills of Exchange Act, 1882 (45 and 46 Vict., cap. 
61, section 7, subsection 3), which enacts with reference to bills of 
exchange that “ where the payee is a fictitions or non-existing person the 
bill may be treated as payable to bearer,” and, secondly, that the plaintiff 
had been guilty of such negligence as excused the defendants and disen- 
titled him from insisting on treating these payments as made without 
authority. Mr. Justice Charles, before whom the case was tried, decided 
both points in the plaintiff's favour, and his decision was affirmed by the 
majority of the Court of Appeal, the Master of the Rolls alone being of 
_— that the bank was protected by the provisions of the Bills of 
xchange Act, 1882. The bank appealed. 


The Attorney-General, in opening the case on the part of the appellants 
this morning, referred to the great importance of the questions that were 
raised by the appeal as affecting the relations between bankers and their 
customers, and he then proceeded to state the facts of the case as given 
above. It was the case of the plaintiff, and it was not disputed, that the 
bills when presented for acceptance did not bear any endorsement, and yet 
when they came back to the plaintiff, after having been paid by the 
bankers, they did bear endorsements, which, in consequence of the short 
time that elapsed between the acceptance and the payment, could not have 
been genuine, and had the dates of the acceptances and the endorsements 
been compared, the forgeries must have been discovered. 


The Earl of Selborne asked whetker in dating the documents the old or 
the new style was adopted. 
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The Attorney-General said that both styles were used, with a line drawn 
between them. ‘The plaintiff alleged that there was negligence on. the 
part of the bank in having paid these drafts for such large amounts across 
the counter. 

Lord Bramwell remarked that if the bank had refused to pay the drafts 
across the counter they would have been liable to an action at the suit of 
the plaintiff, but he should have thought that the bank might very well 
have run the risk of such an action being brought against them. 

The Lord Chancellor said that if what was being done was unusual, that 
ought to have aroused the suspicions of the bank. 

The Attorney-General pointed out that had the correspondence between 
the plaintiff and Vucina been carefully examined, as it ought to have been, 
it would have been found to be irregular, inasmuch as each of the genuine 
letters of advice always referred to the letters immediately preceding 
them, whereas the forged letters of advice did not do so; they neither 
referred to the last letter nor were they referred to in the genuine letters, 
The most ordinary superintendence of the correspondence by an honest 
clerk would have led to the immediate discovery of the fraud. 


Lord Bramwell asked whether the forged letters were accompanied by 
envelopes. 

The Attorney-General replied in the negative. 

Lord Bramwell.—Then there was no means of testing the genuineness 
of the letters by means of the post-marks ? 

The Attorney-General said that was so. Of course, if the letters had 
passed through anyone else’s hands besides Glika’s the forgery would 
have been immediately discovered. 

In reply to Lord Bramwell, the learned counsel said that the receipt of 
the forged letters was not acknowledged, and Glika had no right to remove 
an accepted bill from the basket in which such bills were placed for 
delivery to the holders, and no list was made of the bills placed before the 
area for acceptance, or of the accepted bills which were handed to the 

olders. , 

Lord Watson. —No bills were submitted to the plaintiff for acceptance 
which had not been previously advised. 

The Attorney-General did not dispute that fact. 

Lord Bramwell.— When a person calls for an accepted bill, all he does is 
to give the name of the holder and the amount. It seems strange, but 
that is certainly the course of business. 

The Attorney-General submitted that, while he did not attribute personal 
negligence to the plaintiff, he did charge that the system on which his 
business was conducted was so loose that it permitted such frauds as this 
to be perpetrated. 

Lord Herschell.—You say that if one of two innocent persons is to suffer 
for these frauds, it is that person whose action conduced to their per- 
petration. 

The Attorney-General.—That is so. 

The Earl of Selborne.—Is it not rather hard upon a man to say that he 
shall be responsible for all the actions of a fraudulent clerk ? 

The Attorney-General.—Where such clerk ,is treated in a confidential 
manner in the transaction of confidential business the employer ought to be 
held liable. 

Lord Bramwell.—Was there anything to show that the plaintiff con- 
ducted his business in an unusual manner ? 

The Attorney-General.—No, except the evidence of the accountant who 
had examined the books, and who pointed out that the fraud ought to have 
been discovered by the exercise of ordinary care. 
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Lord Bramwell.—It is a most wonderful thing that the plaintiff should 
have paid £71,500 for this gentleman in Odessa, far more than he 
had ever paid for him before, without having his suspicions aroused. 

Lord Field asked the Attorney-General at what date he contended that 
the fraud ought to have been discovered by the plaintiff. 

The Attorney-General replied either in the middle of May or the 
beginning of June, at which latter period Glika had only obtained some- 
where between £8,000 and £9,000. In his evidence Glika said that the 
fraud might have been discovered then. 

The Earl of Selborne.—Glika was a witness then ? 

The Attorney-General.—Yes, he was called as a witness after his con- 
viction—he came up as a convict. The learned counsel went on to submit 
that it was no excuse on the part of the plaintiff for him to allege that 
his business was so enormous that he could not superintend it all himself. 
The larger his business was, the more did it become his duty to superintend 
it, either personally or by others. Had the balance-sheet sent to Vucina 
been compared with the plaintiff’s books, the fraud would have been at 
once discovered. The accounts should have been audited. 

Lord Bramwell.—Was it any part of Glika’s duty to send out the 
balance-sheet to Vucina ? 

The Attorney-General.—Yes, perhaps it came within his duty as cor- 
responding clerk. 

Lord Herschell.—Was it his duty to make out the account? 

The Attorney-General.—I think not ; that duty was performed by other 
clerks. The learned counsel then submitted that Petridi and Co. were 
both fictitious and non-existent persons as regarded this bill, and that, 
therefore, the bank were justified in paying them over the counter as if 
they had been made payable to bearer. 


June 17th. 


The Attorney-General this morning resumed his arguments on behalf of 
the appellants, the Bank of England, and contended that the bank had not 
been guilty of negligence in paying the bills, which on their face were 
properly drawn, accepted and endorsed, across the counter. The bank had 
been duly advised by the plaintiffs that these bills would become payable 
ona certain day, and when they were presented for payment they could 
not have refused to pay them. 

The Earl of Selborne.—Was it the invariable custom for such bills to 
be presented through a banker ? 

The Attorney-General.—No, only asa general rule. There was no law or 
custom that would have entitled the bank to refuse to pay them across the 
counter, 

Lord Bramwell.—No, certainly there is not. 

The Lord Chancellor.—Did the Court below regard the payment of the 
bills across the counter as negligence on the part of the bank ? 

The Attorney-General.—Yes, and they set that negligence against the 
negligence of the plaintiffs. 

The Lord Chancellor.—It is very extraordinary. 

Lord Bramwell.—If a man’s banking account was in an awkward condi- 
tion, he might well prefer to receive the money on a bill payable, himself, 
across the counter, and the bank would have no right to say to him “ We 
will only pay it to your bankers.” 

The Lord Chancellor.— What is it suggested that the bank should have 
done when the bills were presented across the counter ? 

The Attorney-General.—Either have insisted that the bills should be 
presented through a banker, which they had no right to do, or have 
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communieated with the plaintiffs, who had already specifically advised 

—o the bills would become payable on certain days, or in certain 
riods. 

— Bramwell.—I see that on the back of the bills is written, “ Received, 

N. Maratis.” Was that on the bills when they were presented ? 

The Attorney-General believed that it was on all except the first three. 
He desired to show that, with regard to these forged bills, in no single 
case was there a genuine transaction connected with it, there was no 
genuine drawer, no genuine payee. The whole thing was a sham and 
fictitious from beginning to end. It was the signature of the plaintiff that 
turned the bills into mercantile instruments. The handwriting of Vagliano 
warranted the genuineness of the drawer’s signature. Therefore Vagliano 
was the only person who was finally responsible for the issuing of these 
bills as commercial instruments, they having previously had no value of 
any kind. By his signature the plaintiff also warranted the existence of a 
payee, and that the bills were properly endorsed. At the time the bills 
were accepted by the plaintiffs there was no endorsement upon them, and 
between the time when they were taken away by Glika and they were 
presented for payment a special notice was given to the bank, not merely 
referring to the fact that certain bills were out, but giving the date, the 
number, the drawer’s name and residence, the date when due, and the 
amount of the bills. At the head of the list of such bills was the follow- 
ing :—“ To the cashiers of the Bank of England. Gentlemen,—Herewith 
we beg to hand you our list of acceptances falling due next month and 
made payable with you, which be good enough to pay at maturity and 
debit our account. Yours truly, Vagliano Brothers.” It was contended 
on the other side that that meant “ Pay at maturity if properly endorsed.” 
But in the cases of these bills no one had a right to endorse them, and even 
had the payees put their names on them the documents would have been 
forgeries just the same, and they would have been of no value. 

Lord Bramwell.—Supposing Petridi had for some purpose put their name 
upon them ? 

The Attorney-General—That would not have affected the liability of 
the plaintiff with regard to them. The plaintiff was liable, if at all, in 
respect of these documents for having put his name upon them as acceptor, 
and for having issued them without having made any inquiry as to whether 
there was any genuine payee. There was no real payee in existence, nor 
any person who was competent to endorse the bills, 

Lord Field.—You say that these bills are only bills by estoppel. 

The Attorney-General.—Exactly so. It was a remarkable fact that the 
genuine bills were all payable at certain times after date, whereas all the 
forged bills were payable after sight. 

Lord Bramwell.—Glika could not wait ; he wanted the money at once. 

The Attorney-General.—And he dared not run the risk of discovery by 
making them payable at a long date. 

Lord Bramwell.—It is a singular thing that if the bank were guilty 
of negligence in paying across the counter, it was negligence that 
affected themselves, because had they paid the forged bills through a 
banker they might—I do not say positively that they would, because the 
cases are not altogether free from doubt—haVe been able to recover back 
the money from the banker to whom they paid it, whereas when 
they paid it across the counter to anyone the money was altogether 
gone. 

The Attorney-General submitted that the very large and unprece- 
dented overdraft of some £60,000 by Vucina ought to have been aroused 
the plaintiff's suspicions. 
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The Lord Chancellor—He may have thought that there was some 
produce or cover coming forward to balance the account. ; 

The Attorney-General contended that all the parties to these bills except 
the plaintiff were non-existent and fictitious in law. Non-existent and 
fictitious did not mean that no persons of the names existed in fact, but 
that they did not exist in reference to the documents. 

The Earl of Selborne.—I should think that the words “ non-existent and 
fictitious” in the Act did not refer to persons whose names had been 
used without their authority, but to persons who did not exist in fact. 

The Lord Chancellor.—Such as “ Cheeks the marine.” 

The Attorney-General.—The language of subsection 3 section 7 of the 
Bills of Exchange Act of 1882 was this—“ Where the payee is a fictitious 
or non-existent person the bill may be treated as payable to bearer.” 
Clearly “‘C, Petridi and Co.,” the nominal payees, were non-existent or 
fictitious as regarded these bills. 

The Lord Chancellor.—It has been held that a person who is dead is 
non-existent, but not fictitious. There are, therefore, two classes of 
persons indicated. 

The Attorney-General.—As the bills were right in form, the bank were 
entitled to treat them as payable to bearer. 

Lord Watson.—When it comes to the knowledge of the bank before 
payment that the payee is non-existent or fictitious, are they entitled to 
treat the bills as payable to bearer ? 

The Attorney-General.—Yes ; and if they have paid it they can avail 
themselves of the Statute. The definition of a bill of exchange in the Act 
was, “A bill of exchange is an unconditional order in writing addressed 
by one person to another, signed by the person giving it, requiring the 
person to whom to whom it is addressed to pay on demand, or at a fixed 
or determinable future time, a certain sum in money to or to the order of 
a specified person, or to bearer.” He admitted that a bank could only pay 
a bill if it was in proper form, and that even then they did so at their own 
risk ; but he submitted that the payment was only an improper one if there 
was some person named in the bill as payee whose endorsement could give 
a good title, but that if there was no person whose endorsement could 

ive a good title, then the bankers could treat the bill as payable to 
arer, 


June 19th and 20th. 


The Attorney-General, reading cases bearing upon the question, con- 
tended that they showed that the respondent as a customer of the bank 
had not fulfilled his duty to the bank by taking all precautions in his 
power to prevent them from being made the victims of fraud. The 
plaintiff might, by properly superintending his business, have discovered 
the frauds, whereas nothing that the bank could have done would have 
prevented the perpetration of the frauds. The learned counsel, in conclusion, 
submitted that the decision of the Court below was erroneous, and ought 
to be reversed. 


June 23rd. 


Mr. H. D. Greene, Q.C., concluded his argument on behalf of the 
appellants. 

Sir C. Russell, in the course of his arguments on behalf of the respondent, 
submitted that Mr. Vagliano, when he accepted the bills in question, had 
no idea who the payee was going to be, and that therefore he, by accepting 
the drafts, could have given no assurance that there was a genuine payee. 
While he admitted that it was hard upon the bank to require them to make 

















Banking and Commercial Law. 1163 


a the loss that had resulted in the present case, he suggested that in the 
ture they could protect themselves by requiring commercial men to 
domicile their bills in their own counting houses, and to meet them by 
exchanging their own cheques for them. He submitted that the bank 
were not protected by the provisions of the Bills of Exchange Act, and 
that it was the negligence of the bank which was the effective cause of the 
loss, (Adjourned.) 


June 24th, 


Sir C. Russell contended that if the bank paid bills with forged endorse- 
ments they would be liable. Where any question arose as to the genuineness 
of an endorsement, the bank did not refer the bill back to the acceptor, 
but to the bank of the person who had tendered it for payment, and if they 
deemed the risk of payment a serious one they demanded a guarantee from 
the payee’s bankers before they paid it. It was part of the business of 
the bank to see that the bills were genuine and in order. It was admitted 
that it was an unusual thing to pay bills of this large amount over the 
counter, and he submitted that it was negligence on the part of the bank 
to have done so. Dealing with the effect to be attributed to the letter of 
advice sent by Vagliano to the bank, containing a list of the bills accepted 
by him and payable at the bank, with their numbers and dates, the names 
of the drawers, and the amounts, the learned counsel said that he could 
not but feel that some of their lordships attached considerable importance 
to that document. He submitted that that advice note could have no 
more legal effect than the signature of the acceptor on the face of the 
bills, and that it in no way altered or minimised the liability of the bank. 

Lord Watson.—You say that the advice note merely informs the bank 
that certain acceptances of Vagliano are outstanding and that they have 
been handed over to those entitled to them. Sir OC. Russell said that was 


Lord Watson.—Then you admit that the advice note contains a true 
statement as to one bill and a false representation as to the other. Sir C. 
Russell submitted that the bank could not avail themselves of that fact 
unless they could show that they had altered their position in consequence 
of that misrepresentation. 

Lord Bramwell.— What you wish to get rid of is some supposed effect 
upon the legal position of the parties brought about by that advice note. 
Sir C. Russell said that was so. It was an invariable custom in London to 
send such advice notes. 

Lord Herschell.— What is the object of the advice note? Sir C. Russell 
replied that undoubtedly one object of the note was to relieve the bank 
from any doubt as to the genuineness of the acceptance. Another object 
might be to enable the bank to communicate with their customer in the 
event of his assets in their hands for meeting the bills running short. It 
must be remembered that at the time Vagliano accepted the bills there was 
nothing on their backs, and that he never saw them from the time he 
accepted them until they were returned to him after payment by the bank. 
How, therefore, could it be said that Vagliano by accepting the bills 
guaranteed the genuineness of the endorsements ? 

Lord Bramwell.—Suppose that the bill were genuine with the exception 
of a forged endorsement, the bank, if they paid it, would not have been 
relieved from liability either by the accompanying cheque, *‘ Pay this bill 
if in order,” or by receipt of the advice note. Sir C. Russell.—Certainly 
not. ; 

Lord Herschell.—Supposing Vagliano had written to the bank, “I have 
accepted this bill, which is drawn by Vacina, and all you have to look out 
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for is the genuineness of the name of the ag Would that have 


altered the liability of the bank in any way? Sir C. Russell.—No. 

Lord Bramwell.—If there had been no letter of advice the liability of 
the bank would have been just the same. Sir C. Russell.—Yes ; precisely 
the same. The contention on the part of Vagliano was, that the advice 
note was of no value at all. Sir C. Russell, in reference to the alleged 
negligence on the part of Vagliano, maintained that no negligence 
whatever had been shown on the part of that gentleman, either with 
regard to the course of business he had pursued, in the mode in which he 
had accepted the bills, in the mode in which the bills were dealt with for 
the purpose of being handed out, in the mode in which he advised the bank 
with regard to them, in the mode in which the bills were dealt with after 
they came back to him, or in the mode in which his correspondence was 
conducted. If any negligence whatever had been established against 
Vagliano, it was not negligence in the transaction. 


Lord Bramwell: I should not like to pronounce this negligence merely 
on my own speculation. I should like to know what a merchant would 
say about it. 

Lord Herschell : And we might like to hear what a banker would say 
on the question whether there was negligence on the part of the bank. 

Lord Bramwell: There was the most cogent evidence that there was 
negligence on the part of the bank in paying over the counter, because the 
suspicions of the bank clerk were excited on the bills being presented for 
payment in that way. 

Bir C. Russell said that the bank did not allege that they had acted with 
less circumspection or with less care in the matter because of the advice 
note. The acceptance on the bill was not merely one to the bank, but to 
all to whom the bill came. In leaving the question of negligence on the 
part of Vagliano, he hoped that their lordships would permit him to remind 
them that all the seven judges before whom the case had come in the 
courts below were unanimously of opinion that there was no conduct on 
the part of the customer that disentitled him from — of the 
action of the bank in debiting against him the amounts of the bills they 
had improperly paid. In reference to the question whether the Bank were 
justified in treating the bills as payable to bearer, because they were made 
payable to a fictitious payee, under sub-section 3 of section 7 of the Bills 
of Exchange Act, 1882, he submitted that their lordships must look to 
what the mandate of the customer to the bank was. The mandate of 
Vagliano to the bank was to pay his bill to the order of a certain named 
person—not to any person or to bearer. 

He desired to argue the case, in the first place, independently of the Act 
of Parliament, which, he submitted, had no direct connexion with the 
transaction. Ifthe contention of the bank as to the meaning of the Act 
were correct the bank would be entitled to treat every forged bill as a bill 
payable to bearer. In the case of a forged endorsement there was really 
no effective bearer. It was said that in the present case it was impossible 
to have obtained a genuine endorsement to the bills. But an endorsement 
might have been obtained in three ways, in each of which a bond fide holder 
for value might have obtained a good title. First, Glika might have been 
in conspiracy with a clerk of the payees’ and have so obtained their honest 
signature to the bills by fraud ; secondly, Glika might have obtained the 
honest signature of the payees to the bill before it was accepted ; and, 
thirdly, even if the payees had dishonestly put their name upon the bills. 
But in each case the signature of the payees must have been obtained, and 
he denied that without that signature the bank would have been entitled to 
treat the bills as payable to bearers. 
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BANK OF ADELAIDE. 


Tue directors submit for the information of the shareholders the balance- 
sheet of the bank as on the 3lst March, 1890, together with the statements 
of profit and loss account and reserve fund. The balance at credit of profit 
and loss is £29,986. 8s, 6d., which it is proposed to appropriate thus:—To 
reserve fund, £3, 000 ; dividend at £6 per centum per annum, £12,000 ; balance 
forward, £14, 986, 88. 6d. An interim dividend at the rate of £6 per centum per 
annum was paid in November last. It having been considered desirable 
that the bank should be directly represented in London, a branch has been 
opened at 79, Cornhill, under the management of Mr. Percy Arnold, the 
directors being Messrs. Alexander Gavin _— and William Lund. The 
branch at Booleroo Centre has been closed 
Adelaide, 17th April, 1890. 


Balance-sheet on 31st March, 1890. 


LIABILITIES. 


Dr. 
Capital paid-up, £400,000 ; reserve fund, £179,000 ; - 


and loss, £29,986. 8s. 6d. . : 4 F 2 £608,986 8 6 
Notes in circulation ° . - ° ° a 64,174 0 0 
Bills in circulation . P js 7 2 . 33,658 3 10 
Balances due to other banks . ” ° 5 e ‘ 3,187 19 9 
Deposits ° ° . ° 849,941 17 6 
Interest accrued on ‘fixed peel and rebate on sed 

discounted . ° ° ° e 11,641 18 8 





£1,571,590 8 3 








ASSETS. 


Specie, bullion and cash balances, $177,866, 98. 2d.; 


balances due from other banks, _ 650. "ts. 2d. . +. £464,616 16 4 
Notes of other banks ‘ i ; . ° ‘ 8,094 0 0 
Remittances in transitu. . ° . e ° e e 26,230 18 5 
Bank premises and furniture . . ° ° & 65,325 12 3 
Bills iccbeihe and all other advances ° ° ; - 1,022,428 1 8 





£1,571,590 8 3 





— and Loss Account from 25th March, 1889, to 31st March, 1890. 


uitne fund, as below £3,000 0 0 

Dividend in May, 1889, #12, 000; dividend in November, 
1889, £12,000 ° . . . 24,000 0 0 
Balance 31st March, 1890 ° ° ° ° ° . . 29,986 8 6 
$56,986 8 6 
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Cr. 
Balance 25th March, 1889 * ° ‘ 





° ‘ . $28,661 9 2 
Net profit, after providing for ascertained bad debts, 
interest accrued on fixed deposits and rebate on bills 
discounted, and expenses at head office and twenty-six 
branches, including salaries, rents, &c., £30,169. 38. 2d. ; 
less land and income-tax, £813. 3s. 10d.; note-tax, 
£1,031—£1,844. 3s. 10d. . - : . «+ *« 28,324 19 4 
£56,986 8 6 





RESERVE FUND. 


Dr. 
Balance 3lst March,1890 . . . « «. « «+ £179,000 0 0 
—— 


Cr. 
Balance 25th March, 1889 ° ° ° a ° ° £176,000 0 0 
Transfer from profit and loss, 6th May, 1889 . ° i 8,000 0 0 


£179,000 0 0 





We hereby certify that we have examined the accounts of the Bank of 
Adelaide for the ~~ ending 3lst March, 1890, that we have counted the 
cash and examined the bills held by the bank at the head office (the assets 
and liabilities at the branches being taken on the certificates of the 
managers and accountants), and that to the best of our knowledge and 
belief the above balance-sheet is correct. 

W. L. Wang, 


W. J. pa Auditors. 
Adelaide, 18th April, 1890. 





BANK OF NEW SOUTH WALES. 


Tue directors have the eee to submit to the proprietors a statement of the 
assets and liabilities of the bank on 31st March last, with the auditors’ report 
and declaration. The net profits for the half-year, after deducting rebate on 
current bills, interest on deposits, paying note-tax in the colonies, providing 
for bad and doubtful debts, and ind as valuation of bank premises, amount to 
£118,702. 12s. 3d.; to which is to be added undivided balance from last half- 
year, £9,928. 16s. —— for distribution, £128,631. 8s. 11d.; which the 
directors recommend to be appropriated as follows:—To payment of dividend 
at the rate of 15 per cent. per annum, £93,750 ; to bonus at the rate of 25 per 
cent. per annum, £15,625; to augmentation of the reserve fund, £10,000; to 
balance carried to ‘‘ profit and loss” new account, £9,256. 8s. 1ld. With the 
above appropriation the reserve fund will amount to £950,000. During the past 
half-year the branches at Tuena, in this colony ; at Nanango, in Queensland ; 
and at Fremantle, Western Australia, have been closed, and during the same 
period branches have been opened in Pitt Street, Sydney ; at Casino, Cooper- 
nook, and Tocumwal, in this colony; at Bairnsdale, in Victoria; and at 
Barcaldine, in Queensland. It will be the duty of this meeting to elect a 
director in the room of Robert Lucas Tooth, Esq., who has resigned in con- 
sequence of his departure from the colony. The vacancy on the board thereby 
occasioned was filled by the appointment, in terms of the deed of settlement, of 
Charles Smith, Esq., who now offers himself as a candidate for election, and 
has given the requisite notice accordingly. The board regret to report that 
through the recent lamentable shipwreck of the ‘‘ Quetta’? the bank lost its 
Queensland representative, Mr. Alexander Archer, one of its oldest, most faith- 
ful and experienced officers. 

Txomas Bucxiann, President. 
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Aggregate Balance-sheet, March 31st, 1890. 


(Including London Branch to 3lst December, 1889, and New Zealand Branches to 3rd 


March, 1890.) 
Dr. 


Bank stock ‘ 
Reserve fund . 
Notes in circulation . 
Bills payable. 
Deposits and other liabilities 
Profit and loss . ° 


. e . * 


Cr. 
Coin and cash balances 
Bullion = “ ° 
Government securities . 
Notes of other banks . ° 
Bank premises . 
Bills receivable, bills. diseounted, and other debts due to 
the bank 
Insurance account 


. . 


Profit and Loss, March 31st, 1890. 


4 ‘31, 1890. Rebate (at current rates) on bills dis- 
counted, not dueat thisdate =. . 
Dividend at the rate of 15 per cent. per annum 

Bonus at the rate of 24 per cent. per annum 
Augmentation of the reserve fun ° ° ° 
Balance carried to ‘ profit and loss’? new account . 


Cr. 

Sept. 30, 1889. Amount from last account ° 

Mar. 31, 1890. Balance of half-year’s profits, after pro- 
viding for bad and doubtful debts, and incladi ng recoveries 
from debts previously written off asbad . . . ° 


Reserve Fund, March 31st, 1890. 


Dr. 
Mar. 30.1890. Balance . ° ° ° e ° - 


Cr. 
Sept. 30, 1889. Balance . 


Mar. 31, 1890. Amount from profit and Bas ss 


Audited, 29th April, 1890. 


Atrrep G. Minson, 


J. 8. Hangison, 


$1,250,000 0 
940,000 0 
650,570 0 
1,661,785 19 

18,141,038 3 
149,774 0 


pwmwooooe 





£22,793,168 3 


~ 


$3,314,433 0 
53,238 10 
445,729 6 
7,896 0 
535,602 3 


18,434,957 12 
1,311 11 


oo aoconew 





£22,793,168 3 1 


$21,142 11 3 
93,750 0 0 
15,625 0 0 
10,000 0 0 
9,256 8 11 








£149,774 0 2 


_—_ —_ ___. 


£9,928 16 8 


139,845 3 6 
$149,774 0 2 











$950,000 0 0 


£940,000 0 0 
10,000 0 0 





$950,000 0 0 





} Auditors. 
80* 
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BANK OF ROUMANIA. 


Tux central committee submit herewith to the shareholders the balance-sheet 
and profit and loss account for the year ending the 31st December, 1889. The 
net profits, including £945. 2s. 3d. brought forward from the previous year, 
amount, after making provision for bad and doubtful debts, to £36,619. 16s. 9d. 
Deducting therefrom the distribution of 8s. per share paid in January last, and 
the statutory percentages, there remains a balance of £11,841. 12s. 10d. for 
disposal, Of this amount, it is proposed that a further payment of 4s. per 
share be made in July next, making a total dividend of 74 per cent. for the 
year, leaving £1,841. 12s. 10d. to carry forward to next account. The paid-up 
capital having been found in excess of the requirements for the business of the 
bank, a return of £2 per share was made to the shareholders last April, in 
accordance with the resolution passed at the extraordinary general meeting, 
held on the 9th December last, reducirig the amount of the paid-up capital to 
£300,000. The closing of the Galatz branch, and the transfer of its business 
to the new branch at Braila took place on the Ist June last year, and seems to 
promise a satisfactory result. 


7, Great Winchester Street, June, 1890. O. B, Paas, Secretary. 


Liabilities and Assets, 31st December, 1889. 
LIABILITIES, 
Dr. Lei in gold or Francs. 
a . ° ° . - Fr. 25,000,000.00 £1,000,000 0 
Bi —_— 


mdon . . : - . 869,488.23 34,779 10 

Current accounts ‘‘ creditors” — 
Bucharest . - 2,423,103.38 
Braila e ‘ 991,419.00 
London . 18,321.05 
Sanne 3,432, 843.43 137,313 14 
Reserve fund ‘ * ° 3,195, 602.63 127,824 2 
Profit and loss . 915,495.96 36,619 16 





Fr. 33,413,430.25 £1,836,537 4 


ASSETS. 
Cr. Lei in gold or Francs. 
Capital not calledup . 7 - Fr. 15,000,000.00 £600,000 0 0 
Cash in hand— 
Bucharest . - 1,278,780.64 
Braila . e 800,275.56 
London . . 105,209.59 
. —_— .1,684,265.79 67,370 12 8 
Bills receivable and other securities— 
Bucharest . - 4,147,104.46 
Braila . . 1,179,278.43 
London . , 4,786,678.13 
————— 10,113,061.02 404,522 8 10 
Current accounts, ‘‘ debtors?’ — 
Bucharest . - 6,091,742.09 
Braila . . 1,047,644.48 
London .° . 442,799.88 
—— 6,582,186.45 263,287 9 2 
Bank premises and furniture— 
Bucharest . 2 13,000.00 
Braila e a 19,551.15 
London . - 1,365.84 
33,916.99 1,356 138 7 


Fr. 33,413,430.25 £1,336,537 4 3 








British Linen Company Bank. 


Dr. 


PROFIT AND LOSS ACCOUNT. 


Lei in gold or Francs. 


Current expenses for the year ending 
31st December, 1889, including rent, 
salaries, directors’ remuneration, &c. 

Balance, net profit, carried forward 


Cr. 
Lei 
Balance brought forward from last 
account . . ° . . ° 
Gross profits for the year ending the 
31st December, 1889, after making 
provision for bad and doubtful debts 


Dr. 
Distribution of 8s, per share, made Ist 
Jan., 1890 ° ‘ ° 2 ° 
Reserve fund, 10 per cent. of net profit 
Administration, one-tenth of the bal- 
ance of net profit after deduction of 
the sum of £23,567. 9s. 5d. . 
Proposed dividend of 4s. per share 
payable lst July,1890 . ° . 
Balance to carry forward to new 
account . ° . 


Cr, 
Balance, being net profit, 31st Decem- 
ber, 1889 .” ¥ : 


Fr. 560,647.35 
915,495.96 


Fr. 1,476,043.31 


in gold or Francs. 


Fr. 23,627.80 


1,452,415.51 


Fr. 1,476,043.31 


Fr. 500,000.00 
89,186.82 
30,268.14 

250,000.00 
46,041.00 


$22,421 17 11 
36,619 16 9 


$59,041 14 8 


£945 2 3 


58,096 12 5 
£59,041 14 8 


£20,000 0 
3,567 9 
1,210 14 6 
10,000 0 0 
1,841 12 10 





Fr. 915,495.96 


Fr. 915,495.96 


£36,619 16 9 


£36,619 16 9 


BRITISH LINEN COMPANY BANK. 


Tux directors have pleasure in submitting to the proprietors the following 
statement of the results of the bank’s business, for the year ending 15th April 
last, together with an abstract of the general balance-sheet as on that date, 
certified by the auditors. The net profits for the year, after providing for bad 
and doubtful debts, interest due to customers, and rebate on bills current, were 
£163,796. 9s. 11d.; balance from previous year, £25,300. 8s, 3¢d.—together, 
£189.096, 18s. 2¢. Of which sum there has been applied in payment of the 
half-year’s dividend at Christmas last, £70,000; and in reduction of cost of 
bank offices, £5,000. The directors recommend that there now be applied in 
payment of the second half-year’s dividend on 24th June current, at the rate of 
14 per cent..per annum, free of income-tax, £70,000 ; and that there be 
transferred to reserve fund, £25,000 ; which will leave £19,096. 18s. 2d. to be 
carried forward at the credit of the current year’s profit and loss account. The 
reserve fund will now be £825,000, and the total undivided profits £844,096. 


188, 2d. mage 
o ee OTSON Manager, 
Edinburgh, 14th June, 1890. , 








1170 City of Melbourne Bank. 


s LIABILITIES. 

ir. 

Deposit receipts and current accounts, with interest accrued 
to this date, £11,609,223. 1s. 9d.; notes in circulation, 
£753,274 ; drafts, letters of credit, and transfers by advice 
outstanding, £206,666. 4s. 8d.; acceptances, £36,723. 
0s. 1d.—total liabilities to the public . aoe ° 

Capital, £1,000,000 ; reserve fund or rest, £825,000; half- 
year’s dividend, payableat Midsummer, £70,000 ; balance 
of profits carried forward, £19,096. 18s. 2d.—total 


$12,655,886 6 6 








liabilities to the proprietors . ‘ f , . é 1,914,096 18 2 
Total liabilities to the public and the proprietors . . £14,569,983 4 8 
ASSETS, 

Cr. 


Gold and silver coin, notes of other banks, cash balances, 

with London bankers, and money in London at call or 

short notice, £2,345,363. 8s, 2d.; stock in 23 and 2} per 

Cents., Local Loans 3 per Cents., Egyptian Guaranteed 3 

per Cents., Indian a Colonial Government securities, 

and Metropolitan Consols, £2,425,190. 9s. 11d. ; stock in 

Bank of England, corporation, railway debenture and 

other stocks (including £2,700 of the bank’s own stock), 

£1,038,843. 38. 8d. . ° ° A = . ° - £5,809,397 1 9 
Bills discounted, and advances on cash credit and current 

accounts, £5,866,386. 14s, 8d.; loans for short terms 

on stocks and other securities, $2,465,208. lls, 4d.; 

securities against acceptances, £86,723. 0s. 1d.; bank 

premises at head office and branches, £203,703. 8s. 114. ; 

other heritable property yielding rent, £138,564. 7s. 11d. 8,760,586 2 11 





Total assetsofthe bank . * ~ " ‘ . £14,569,983 4 8 





A. R. Fatconer, Accountant. 


Edinburgh, 13th June, 1890.—We hereby certify that we have audited the 
books at the head office of the British Linen Company Bank, and the returns 
from the branches and the London office, and checked the cash and securities in 
Edinburgh, Glasgow and Loadon; that tbe reserves and investments of the 
Bank are correctly stated and vouched, and that the preceding abstract general 
balance-sheet as at 15th April, 1890, corresponds with the books of the bank. 


Watter Mackenziz, C.A. é 
W. R. Myung, CA. 7 \ Auditors. 


OITY OF MELBOURNE BANK, LIMITED. 


Tue directors have now to submit to the shareholders their thirty-third report 
on the affairs of the bank, with balance and statement of profit and loss as on 
3lst March, duly audited and certified. The gross profits for the six months 
now under review are £68,667. 4s. 2d.; and the directors, after providing for 
charges, £12,146. 19s.; note-tax, £784. 12s. 9¢.—£12,931. 11s. 9d., have placed 
£20,000 to credit of reserve fund, which now amounts to £390,000, and 
propose to appropriate £37,500 for dividend at the rate of 15 per cent. per 
annum, and carry forward the sum of £11,247. 10s. 8d. to next half-year. 


Coin M. Lonemurr, General Manager. 


Melbourne, 10th April, 1890. 





e 
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Balanco-sheet, 31st March, 1890 (including London Office Accounts to 31st 


January). 


(Authorised capital in 400,000 shares of £5 each, £2,000,000. Issued, 200,000 
shares of £5 each, £1, 000, 000 ; uncalled, £2. 10s. per share, £500 000.) 


Paid-up capital, £2. 108, per share, £500, 000 ; reserve fund, 
6390, ,000; profit and loss account, £68, 747. 10s. 8d. ; 
transfer to reserve fund, £20, 000—848, v47. 10s. 8d. 

Notes in circulation . r 2 : 

Bills in circulation . . 

Deposits, £4,271,631. 9s. 2d. ; : interest accrued on deposits 
and rebate on bills current, £60,562. 7s. r ° ° 


Cr. 
Coin, £736,466. 10s. 6d. ; bullion, mae 637. 1s. 3d. . . 


Balances due by other banks 4 ‘ 
Government and other debentures 3 = ° ° 
Bank premises . ° 


Bills receivable, bills remitted, and all advances . ‘ 


PROFIT AND LOSS ACCOUNT. 


Note-tax . ° . . . ° ° 

Charges for half-year | 

Appropriation to reserve fund, £20, 000 ; balance for dis- 
tribution, £48,747. 10s. 8d. . ; m = : 


Balance from previous half-year . r 
Gross profits for the half-year, after making full provision 
for bad and doubtful debts, rebate on current bills, and 
interest on deposits ote 8 -. % a 


RESERVE FUND ACCOUNT. 
Balance . . ° 


Balance from previous half-year ‘ ° 
1890—31st March, transfer from profit and loss account 


4,332,193 16 


£938,747 10 
64,756 10 
352,709 19 


no oo@ 








£5,688,407 16 10 


£762,003 11 9 
36,180 13 1 
376,113 6 4 
97,354 1 6 

2 


4,416,756 3 
£5,688,407 15 10 








£784 12 9 
12,146 19 0 


68,747 10 8 


£81,679 2 5 
—— 


$13,011 18 3 


68,667 4 2 








$81,679 2 5 


 —— 


£390,000 0 0 
£370,000 0 0 
20,000 0 0 


£390,000 0 0 








We hereby certify that we have examined the books and accounts of the 
City of Melbourne Bank, Limited, and that the above balance-sheet is correct. 
(The assets and liabilities atthe branches are taken on the certificates of the 


managers and accountants.) 


Anprew Burns, F.I.A.B., 
James B. McQuiz, F.I.A.V., 


Certified before me this 10th day of April, 1890. 
M. Larkin, J.P. 


\ Auditors. 
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COLONIAL BANK OF AUSTRALASIA. 


Tux directors beg to submit to the proprietors the accompanying statement and 
report of the affairs of the bank as on 3lst March last. The net profits, after 
deducting expenses of management, repairs to premises, stationery, rents, 
interest due to depositors, rebate on bills current, &c., and allowance for 
bad and doubtful debts, including the balance of £15,211. 8s. 6d. brought 
forward from last half-year, amount to £58,208. 18s. 1d.; less tax paid on 
bank-notes for half-year, £1,752. 7s. 2¢.—leaving for appropriation, £56,456, 
10s. 11d.; which the directors propose to apportion as follows, viz. :— 
Dividend at the rate of 14 per cent. per annum, £28,437. 10s.; reserve fund, 
£12,500; balance carried forward, £15,519. 0s. 1ld. The directors wish to 
express their deep regret at the death of their late esteemed colleague, George 
Wilson, Esq., J.P., who for so many years devoted his time and energies in the 
service of the bank, and who, on all occasions, worked strenuously to promote 
its interests. During the half-year branches have been opened at Abbotsford 


and Dromana. 
W. Greeniaw, General Manager. 


Balance-sheet for the Half-year ending 31st March, 1890. 


7. LIABILITIES, 
1, 
Capital, £406,250; reserve fund, £245,000; profit and loss, 

£56,456. 10s. 1ld. . e e ° . e : ° $707,706 10 11 
Notes in circulation . ° ‘ ° = = . 178,024 0 0 
Bills in circulation . = £ = = . ‘ ‘ 76,550 17 2 
Balances due to other banks 


= z i " . ‘ 94,480 18 10 
Deposits, £3,364,544. 7s. 10d.; interest accrued thereon, 
£50,524. 15s.4d. . ‘ ° : ° : ° ‘ 3,415,069 3 2 





£4,471,831 10 1 
ASSETS. 
Cr. 

Coin, bullion and cash balances, £483,267. 15s. 5d.; balances 
due from other banks, £54,397. 7s. 8d. . : : . £537,665 3 
Foreign bills in transitu . ° 2 i ‘ ‘ 68,720 01 
Bills receivable and other advano ‘ . : ‘ . 8,702,449 3 
Beuk promises . se ltl tl lll 172,997 2 





$4,471,831 10 





PROFIT AND LOSS. 
Dr 


Current expenses, including salaries, ren repairs 
stationery, &c. iat ‘ies : vias : £31,606 18 8 


Bank note-tax . 


a ee 1,752 7 2 
Rebate on bills current . ° ‘ - ° . ° 16,528 15 8 
Balance . . ° ‘ ° ° - . ° 66,456 10 11 





—_—— 


$105,339 12 5 











Cr. , 
Gross profits for the half- after providing for bad and 
—— eee ee 6k 
Amount brought forward from last half-year . .  . 15,211 8 6 


£105,339 12 5 














Federal Bank of Australia. 


RESERVE FUND. 





Dr. 
Balance . e ° . e . . e . . £257,500 0 0 
Cr. 
Balance at 30th September last . ° ° . ° . £245,000 0 0 
Transfer from profit and loss. ° . ° ° ‘ 12,500 0 0 








£257,500 0 0 





We hereby certify that we have examined into the position of the accounts 
and affairs of the Colonial Bank of Australasia as on the 3lst March, 1890; 
that we have counted the cash balance, and carefully examined the bills and 
other securities held at the head office, and compared the returns of the several 
branches with the above balance-sheet, and found the same to be correct. 


Peter Martin. . 
Frep. H. Wrzson, A.1.A.V., } Auditors. 


Certified before me this 23rd day of April, 1890. 
Wittram McLzan, J.P. 





FEDERAL BANK OF AUSTRALIA, LIMITED, 


Tue directors have much pleasure in submitting to the shareholders their 
sixteenth half-yearly report, accompanied by the usual statement of accounts. 
The amount at the credit of profit and loss account, after making provision for 
bad and doubtful debts, interest accrued on deposits, and rebate of discount on 
bills still current, is £23,953. 18s. 9d.; balance from last half-year, £10,377. 
12s. 6¢.—together, £34,331. 11s. 8d.; which the directors recommend should 
be appropriated as follows :—To payment of a dividend at the rate of 9 per 
cent. per annum, £18,000; to transfer to reserve fund (making it £110,000), 
£10,000 ; carry forward to next half-year, £6,331. 11s. 3d. 


Joun WuittincHam, President. 
A. PrigstiBy, General Manager. 


Head Office: 307, Collins Street, Melbourne, 
10th April, 1890. 


Balance-sheet for the Half-year ending 31st March, 1890 (including London 
Office to 24th February, 1890). 


Dr. 
(Authorised capital in 400,000 shares of £5 each, £2,000,000. 

Issued 160,000 shares of £5 each, £800,000; uncalled, 

£2. 10s. per share, £400,000.) 
Paid-up capital, £400,000; reserve fund, £100,000 ; profit 

and loss, £34,331. 11s, 3d. : ° e ° ° ° £534,331 11 3 
Notes in circulation not bearing interest . ° ° e 44,522 0 0 
Bills in circulation . ‘ = ° m ‘ ° . 97,794 19 7 
Deposits—Crown deposits, £82,405. 0s. 10d.; general 

posits, £1,912,526. 15s. 2d. . ° ° ; : - 1,994,931 16 0 





$2,671,580 6 10 


Ey 
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Cr. 

Coin and cash balances, £406,653. 11s. 1d.; money at short 
call, £40,000; Government inscribed stock and deben- 
tures, £69,284. 8s. 5d.; balances due by other banks, 


£4,083. 5s. 9d.; notes of other banks, £1,068 i 2 £521,089 6 3 
Bills remitted in transitu . - ‘ ‘ . i ‘ 26,147 5 2 
Bills receivable and other advances . ‘ F . ‘ 1,987,525 : : 


Bank premises and furniture . ° ; ‘ ° ‘ 136,818 





$2,671,580 6 10 





We certify that this is a full and fair balance-sheet, containing the particu- 
lars required by the regulations of the company, and properly drawn up so as to 
exhibit a true and correct view of the company’s affairs. 

W. H. Tucker, : 
JNo. Macponatp, } Auditors. 


A. Prizstiry, General Manager. 
Melbourne, 10th April, 1890. 


Profit and Loss for the Half-year ending 31st March, 1890 (including London 
Office to 31st December, 1889). 





Dr. 
Current expenses at head office and ten branches ° ° £14,070 5 8 
Note-tax . ° . . ° ° . ° ° ° 462 9 10 
Balance . ° ° ° ° . . . P e 84,331 11 3 
£48,864 6 9 
Cr. 
Balance from previous half-year . f ° £28,377 12 6 
Less amount required to pay 13th dividend . : ‘ 18,000 0 0 
Gross amount of profits, less reserves for bad and doubtful 
debts, interest paid and accrued on deposits, and rebate 
on bills discounted still current ° e ° ° ° 38,486 14 3 
£48,864 6 9 


The sixteenth half-yearly meeting of the shareholders in the above bank was 
held on 24th April, at the Banking House, 307, Collins Street, Melbourne ; 
Mr. John Whittingham, the president, in the chair. There was a good attend- 
ance. In moving the adoption of the report and balance-sheet, the chairman 
said that everything had gone on very prosperously, and the business at the 
head office and the branches in Victoria, and at Sydney and Adelaide, was going 
on very satisfactorily. The officers were all working in accord, and the share- 
holders’ interests were being watched over with every possible care. Deposits 
had increased by £370,000 in the six months—a considerable advance—and 
although on the 3lst March they were about £5,000 short of the £2,000,000 
they had hoped for, at the present moment the deposits were considerably over 
£2,000,000. (Applause.) Referring to the distribution of profits, they had 
enough to pay another 1 per cent., but in the shareholders’ and directors’ 
interests they were going on conservative lines, and they did not think it advisa- 
ble to increase the dividend at present until they got a substantial reserve 
fund. (Hear, hear.) The result would be that they would be able to raise it 
by 2 or 3 per cent., and if the business continued as satisfactory as of late, it 
would not be very long before that came about. (Applause.) 
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Mr. J. F. Dunning seconded the motion. Mr. J. M. Pratt, M.L.C., was 
very pleased at the information given in the balance-sheet as to the extent of 
Government deposits—(hear, hear)—which were stated clearly at £82,000. 
This showed the extent to which the public supported the bank. The Govern- 
ment inscribed stock and debentures were also stated separately. (Hear, hear.) 
The money at short call he took to be the money employed at the London 
office. (The Chairman.—Yes.) He agreed with the chairman as to not hurry- 
ing for a big dividend. (Hear, hear.) He spoke not for speculators, but for 
those who put their earnings in the bank, satisfied that they would be well 
looked after, for a fair return on their money. (Hear, hear.) With a strong 
reserve they would get firms to do their business with them. The directors 
should give the bank a backbone, and go ahead. (Applause). Mr. J. H. 
Abbott, M.L.0., said that the distinguishing of Government deposits 
had met the hearty approval of a considerable circle of his friends amongst 
shareholders outside Melbourne. The motion was then put and carried unani- 
mously. In reply to a question, the chairman said the officers’ salaries came 
under review every year, and if worthy, as they generally were, their salaries 
were raised. A hearty vote of thanks to the directors and officers was carried 
by acclamation. 


In responding, the chairman remarked that he had never sold a share in the 
bank—(applause)—and he could say the same of a good many others. 


LONDON AND SAN FRANOISCO BANK, LIMITED. 


Tue directors beg to submit to the shareholders the general balance-sheet of 
the bank and the profit and loss account for the year ended 3lst March, 1890. 
After providing for all bad and doubtful debts, rebate of interest, and all 
charges at head office and branches, there remains a net profit for the year of 
£31,431. 17s. 11d., making, with £2,249. 4s. 11d. brought forward from last 
account, £33,681. 2s. 10d. available for appropriation. A dividend, on account, 
of 3 per cent., absorbing £12,600, has already been paid, and it is now 
recommended that £12,600 be applied to the payment of a further 
dividend of 3 per cent., making 6 per cent. for the year, free of income- 
tax, and that £6,000 be added to the reserve fund, which would then amount to 
£69,000, leaving £2,481. 2s. 10d. to be carried to profit and loss new account. 
Since last meeting the directors have opened—on 25th February last—a branch 
of the bank at Tacoma, Washington, under the charge of Mr. T. V. Walter, 
who has been in the service of the bank for nearly twenty years, and having 
regard to this, and a probable further extension of the bank’s operations, the 
board recommend that the capital of the company be increased to £700,000, but 
it is not the intention of the board to issue the whole amount at the present 
time. With a view to facilitate transactions in the company’s shares in 
America (more particularly in the City of San Francisco) where an appreciable 
portion of the company’s capital is held, the board propose to issue share war- 
rants to bearer in respect of paid up shares where the shareholders desire to 


have them. 
D. Harouze, Secretary. 


78, Lombard Street, London, E.O., 
20th May, 1890. 





London and San Francisco Bank. 


General Balance-sheet, March 31st, 1890. 
CAPITAL AND LIABILITIES, 


Capital—60, 000 shares of £7 each, fully paid . <e 

Reserve fund . 

Liabilities—Amount ‘due on current ‘and deposit accounts, 
bills payable and other liabilities . ° 

Profit and loss account—Balance from old account, $2, 249. 
4s. 11d. ; net profit for the year ended March 31st, 1890, 
£31,431. 17s. 11d.—£33,681. 2s. 10d. ; less—dividend on 
account, of 3 per cent., for the half-year ended September 
30th, 1889, £12,600 ° . ° ° ° : ° 


ASSETS. 
Cr. 
Cash on hand and at bankers 
Bills ns bills en current accounts and other 


. . ~ 


Bank snk buildings, San Francisco ° . ‘ . ° ° 


PROFIT AND LOSS ACCOUNT. 


Dr. 

Charges, including rent, taxes, furniture, salaries, directors’ 
and auditors’ remuneration, and all other expenses at a 
office and branches 

Balance, being net profit for year ended March 31st, 1890 . 


Gross profits at head office and branches for year ended 
March 31st, 1890, after a provision for bad - 
doubtful debts ° ° . . « ° 


Dr. 
Dividend on account, of 3 per cent., for the half-year ended 
September 30th, 1889 
Dividend of 3 per cent., now recommended (making to- 
gether a dividend at the rate of 6 per cent. for the ya 
Reserve fund . ° . . ° ° ° 
Balance to next account . .. ‘ ‘ 


oni from old account . 
Net profit for year ended March 3st, 1890 


C. Hemery, 


Witt1aM Newso1p, 


R. D. Presrzs, 


0 
0 


£420,000 0 
63,000 0 


1,056,193 11 8 


21,081 2 10 
$1,560,274 14 6 


— 


£171,532 15 0 


1,328,741 19 6 
60,000 0 0 


$1,560,274 14 6 


£30,482 8 6 
31,431 17 11 


£61,914 6 5 


£61,914 6 6 


ee er reeene 
£12,600 
12,600 


6,000 
2,481 21 


£33,681 2 10 


£2,249 4 11 
81,431 17 11 


£33,681 2 10 


Directors. 


D. Harcuze, Accountant, 
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We have examined the books of the London and San Francisco Bank, 
Limited, kept at the head office of the bank in London, as also the copies of 
and extracts from the books and accounts of the branches at San Francisco, 
California, Portland Oregon, and Tacoma Washington, transmitted to the head 
office, and we find the above balance-sheet is a full and fair balance-sheet, 
properly drawn up so as to exhibit a true and correct view of the bank’s affairs 
as shown by the books of the company. The capital of the bank employed at 
the branches is taken at the exchange of 49}d. to the dollar. 


Turquanp, Youncs, Weisz, Bishop & Cxiarxe, Auditors. 


London, 19th May, 1890, 


NATIONAL BANK OF AUSTRALASIA. 


Tue balance-sheet and profit and loss account of the bank for the six months 
terminating on 31st March are now submitted to the shareholders. The nett 
profit, after deducting expenses of management and providing for the items 
specially mentioned, amounts to £79,800. 11s. 7d, ; add recoveries, £531. 10s. 6d ; 
balance from previous half-year, £27,201. 14s. 5d.: deduct note-tax paid to 
Australian Governments, £3,603. 5s. 8d.—leaving available for distribution, 
£103,930. 10s. 10d. The board recommend the following appropriation of this 
amount :—Dividend at 124 per cent..on paid-up capital of one million, £62,500 ; 
bonus of 24 per cent., £12,500; carry forward, £28,930. 10s. 10d, Branches 
have been opened during the half-year at Nantimuk, in Victoria, and at New- 
castle, in Western Australia; and the agencies at Glenrowan and Devenish in 
the first-named colony have been closed. 


F. G. Smrru, Chief Manager. 


Head Office, Melbourne, 24th April, 1890. 


Aggregate Balance-sheet for the Half-year ending 31st March, 1890. 
(London branch accounts being included to 31st December, 1889.) 


a LIABILITIES. 
s 
Notesincirculation . . . . . . « £372,960 10 0 
Bills in circulation . i - 1,582,253 12 4 
Deposits, £8,356,335. 0s. 3d. ; interest accrued and rebate 

on current ills, £136,653. 68. 2d. . é ° - 8,492,988 6 5 
Balances due to other banks ‘ ‘ ° : ‘ ‘i 61,440 7 10 





$10,459,642 16 7 


Capital paid-up, £1,000,000 ; reserve fund, £590,000; bank 
premises reserve, £80,000 £670,0 000; aa and loss 
account, £103,930. 10s, 10d, . - 1,773,930 10 10 





£12,233,573 7 5 
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ASSETS. 

Cr. 
Specie, bullion and cash balances. $1,323,670 7 
oney at short call in London . r a 600,000 0 
Government and other debentures . 807,100 0 
Bills remitted in transitu . 1,649,680 13 
Balances due from other banks . 40,068 8 
Notes of other banks . F ‘ . 18,890 6 
Bills receivable and all other advances 
Bank premises. . . . . . 
Duty stamps. ° ° . ° 





$12,233,573 7 5 
= 


PROFIT AND LOSS ACCOUNT, 


Dr. 
Expenses at head office, 143 branches and three agencies . £68,260 0 1 
Note-tax e . e + . e . e e . 3,603 5 8 
Balance . + © © oe e« e ae oo 103,930 10 10 


$175,793 16 7 


—————e 
S  ecemennetenmmmenienieminsimmamal 


$27,201 14 


Cr. 
Balance brought forward . ° ‘ ‘i ° ° 
Gross profits, after providing for bad and doubtful debts, 
rebate on bills current, interest paid up and accrued on 
deposits, repairs to premises, and rent . ° . ° 148,060 11 
Recoveries. . - vel car a oer oe 531 10 


£175,793 16 


RESERVE FUND ACCOUNT. 
Dr. 
Balance (in which is included bank premises reserve of 
ss eerie =) 


Cr. 
Balance last half-year ‘ ° . ‘ e e - £670,000 0 0 


We hereby certify that we have examined the accounts of the National Bank 
of Australasia for the half-year ending 318t March, 1890, that we have counted 
tke cash and examined the bills and other securities held by the bank at its 
head office (the assets and liabilities at the branches are taken on the certificates 
of the managers and accountants), and that to the best of our knowledge and 
belief the above balance-sheet is correct. 

W. H. Tvoxert, 


ANDREW Burns, 


Certified before me, at Melbourne, this 24th day of April, 1890. 
R. Batperson, J.P. 


} Auditors. 


NEW ORIENTAL BANK OORPORATION, LIMITED. 


In submitting to the shareholders the sixth annual balance-sheet, and statement 
of profit and loss for the year ended 31st March, 1890, the directors have 
pleasure in being again able to shew a satisfactory result of the bank’s operations, 
After payment of working expenses, interest, income-tax, rebate, exchange on 
foreign assets, and making full provision for bad and doubtful debts, the net 
profit (including £22,511. 12s. 11d, brought forward) amounts to £62,440. 16s. 
4d, An interim dividend of 6s, per share, being at the rate of 6 por cent. per 
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annum, for the half-year ended 30th September, 1889, was pai » free of income- 


tax, in January last, and the board now recommend a further dividend of 6s. 
per share, being at the rate of 6 per cent. per annum, also free of income-tax, 
or the half-year ended 31st March last, the same to be paid on the 16th July. 
They also recommend that all dividends payable at the branches be paid free of 
local income-tax. The directors regret to have to record the death of their 
esteemed colleague, Mr. Christian Allhusen, whose seat at the board has been 
filled by the election of Mr. John Alexander Ferguson. The royal assent was 
given on 12th August last to an Act of Parliament to explain and define the 
powers of the corporation, especially in relation to the silver capital. The 
resolution to be submitted to the extraordinary general meeting is to facilitate 
the carrying out the provisions of the Act. 


Rozsert Turner Rope, 
Secretary and Inspector. 
The following figures shew the steady increase in the business here and abroad 
since the commencement of the bank :— 


30th September, 1884 .,, Banking Assets ... £102,000 


DIVIDEND PAID. 


31st October, Se: a we. 742,000 

30th November, ,, ... ” .«- 1,086,000 

3lst December, ,,  «. 9 «-. 1,480,000 

31st March, 1885 .. os .+- 2,383,000 ... 5 %/o per annum. 

30th September, ,, ... i «.. 3,846,000 ... 5 Yo 4, 

31st March, 1886 ... 99 eee 4,963,000 ... 5 Jo gy 

30th September, ,, ... ” --- 5,483,000 ... 5%. gy 

31st March, 1887 ... a vee 6,231,000 ... 6 Yo 4 

30th September, ,, ... = «+. 7,102,000 .,. 6 fo yy 

31st March, 1888 ... 99 «-. 8,177,000 ... 6 Jog, 

30th September, ,,_ ... 99 eee 8,526,000 ... 6 fo gy 

31st March, 1889 ... .e: eee 9,496,000 ... 6 Yo yy 

30th September, ,, ... ” e+» 9,967,000 ... 6 Jo yy 

31st March, 1890 ... Pe eee 10,573,000 ... 6 Yo 45 

Balance-sheet, 31st March, 1890. 
LIABILITIES. 

Dr. 
Drafts, acceptances and endorsements : ‘ - £2,924,227 5 0 
Fixed deposit, current and other accounts . - 6,498,860 7 6 


Paid-up capital, viz. :—Gold shares, £500,000 ; silver 

shares, £88,074. 198. 6d. . “ 5 £588,074 19 6 
34 per Cent. Perpetual Debenture Stock 42,107 2 6 
Debentures secured on premises—at 5 per 

cent., £220,360 ; at 4 per cent., £29,723. 

15s.; at 3 per cent., £54,833. lds. ° 304,917 10 0 
The rest ° : e ° - « 215,353 17 56 





1,150,453 9 5 
$10,573,541 1 10 





ASSETS, 


Cr. 
Coin and bullion ‘ ‘ ‘ ° . ‘i ‘ ‘ £821,027 6 8 
Bills receivable, loans and advances . ° . ° - 8,656,080 10 7 
Premises, furniture, stamps and stationery . é 449,327 4 7 
Government and other securities belonging tothe corpora- 

tion e . ° ° . ° ° ° . ° 647,106 0 0 





£10,573,541 1 10 





Royal Bank of Scotland. 





Profit and Loss Account for the Year ended 31st March, 1890. 


Dr. 
Salaries and expenses at head office and branches . . £81,783 10 4 
(Interim) dividend of 6 per cent. per annum, paid in January, 








1890, for half-year ended 30th September, 1889 17,503 3 6 
Balance transferred to ‘‘ the rest’’ (of which the dividend 

now proposed will absorb £17,642. 5s.) . ° . . 44,937 12 11 

£144,224 6 8 

itis it es 


Cr, 
Balance of profit from last account, after wpene of divi- 

dend, retransferred from ‘‘ the rest”, $22,511 12 11 
Profit, ‘after providing for interest and income-tax, rebate, 

exchange on foreign assets, losses and contingencies . 121,712 138 9 


$144,224 4 8 
—_——ae 





are z . —, 

RANT tty Top-HBATLY, . 

Bans. O. O. Prinz, ” ¢ Directors. 
Hy. Beviu1z, 


AnpREw JoHN Macponatp, Managing Director. 
Rozgert Tunngr Roxpez, Secretary and Inspector. 


We have examined the books and vouchers of the company kept in London, 
and the certified accounts received from the branches, and in our opinion the 
above balance-sheet is a full and fair balance-sheet, containing all the par- 
ticulars required by the articles of association of the company, and is properly 
drawn up, so as to exhibit a true and correct view of the state of the company’s 
affairs. We have also examined the cash, the bills, the customers’ and other 
securities held in London, and find the same in order. 


Wetton, Jonzs & Co., Auditors, 
13th June, 1890, 





ROYAL BANK OF SCOTLAND. 


Tre net profits of the half-year which ended on 12th April last, after all 
necessary deductions, amounted to £94,977. 6s. 2d.; the directors recommend 
a half-year’s dividend at midsummer, at the rate of 9 per cent., free of income- 
tax, £90,000—leaving a balance of £4,977. 6s. 2d. over and above the rest of 
£783,808. 7s. 11d. ‘The proprietors have at this court to elect directors and 
auditors for the ensuing year. Mr. Walker, of Dalry, one of the ordinary 
directors, and Sir Michael Robert Shaw Stewart, Baronet, oneof the extraordinary 
directors, retire by rotation ; and in their room, respectively, Mr. Patrick 
Stirling, of Kippendavie, and Mr. Walker, are recommended for election. 


J. S. Fremme, Oashier. 
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Pills on Yndin. 








Covunorn Bris. 


TELEGRAPHIO TRANSFERS. 








1890. 
Average. Minimum, Average. Minimum, 
a & @ 8. da. 8. a. 
May 28th e e ° 1 5°93 1 6}§ 1 6 1 6 





June 4th. ~ . ° — _ 


1 6°8125 | 1 633 





June 11th . ‘4 -| 1 6°417 1 6 


1 6-484 | 1 535 








June 18th . . «| 1 6625 | 1 68 

















Monthly Anited States Clearing Returns. 


Rate or IncREASE OR DECREASE COMPARED WITH THE PREVIOUS YEAR. 











AGGREGATE, Exctupine New Yorx. 
1890. 
Increase. Decrease. Increase. Decrease. 
January . ° . 12% _ 93% — 
February . ; ; 54% _ 63% _ 
March . ° ; 14% _ 84% = 
April - ° x 94% _ 153% _ 
May . ; ° : 194% _ 133% —_ 


























The total for the five months ended May, 1890 (including New York), was 
£4,910,621,739, being an increase of £427,030,604 compared with the corresponding 


period of the previous year, 


vol. L. 


81 
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Provincial Clearing-House Beturns. 


























| 1889, Birmingham. | Manchester. | Newswle 
| 
F3 £ F3 
Week ending 29th June . 683,974 3,048,255 315,220 
» 6th July. | 1,060,812 3,549,363 372,350 
va es + 743,644 3,031,591 386,850 
jm th , . 676,476 2,661,125 337,562 
” 27th 4, 653,255 2,637,328 326,910 
“ 3rd Aug, 905,710 2,979,838 343,770 
‘i 10th ,, 535,081 2,707,783 301,840 
° 17th ,, 713,062 2,960,870 465,180 
~ 24th ,, 652,130 2,406,570 370,230 
os 31st ,, 649,870 2,873,715 381,940 
” 7th Sept. 830,703 3,080,648 358,550 
~ 14th ,, 661,148 2,802,968 427,290 
ws Sit » . 627,548 2,356,714 291,020 
vet 28th 4, 655,275 2,675,607 345,070 
" 5th Oct. 961,691 3,454,082 491,440 
. 12th ,, 682,205 2,792,518 428,530 
9 19th ,, 764,704 2,928,933 538,110 
we 26th ,, 708,238 2,745,352 376,440 
a 2nd Nov.. 907,299 3,042,228 372,980 
pa Sh » « 729,987 3,118,853 346,200 
° 16th ,, 782,755 2,993,022 531,210 
. 23rd 4, 687,675 2,682,354 441,550 
- 30th ,, 713,640 3,027,748 355,380 
ms 7th Dec. . 913,736 3,311,307 389,220 
Me 14th ,, . 703,715 2,942,523 413,870 
ie 21st ,, 710,048 2,857, 764 399,610 
“ 28th ,, 602,095 2,487,132 326,680 
1890, 

es 4th Jan. .| 1,033,724 3,593,836 431,950 
e Th. - 722,144 3,153,431 328,520 
os 18th ,, 857,633 3,243,853 443,620 
md 26th ,, 749,033 2,765,681 378,900 
pa lst Feb 857,678 3,231,334 338,850 
a 8th ,, 944,610 3,614,104 360,880 
“ Ww ; 810,127 3, 152,185 477,400 
nt 22nd ,, 695,339 2,788,566 424,370 
=n Ist March 960,417 3,191,865 419,580 
. 8th ,, 925,150 3,320,491 374,620 
. 15th ,, 759,529 2,941,784 482,800 
va 22nd ,, 692,171 2,580,150 397,810 
‘a 29th ,, 767,876 2,948,252 346,150 
- 5th April 881,748 3,123,776 372,130 
* 12th ,, 602,337 2,650,258 326,330 
~ 19th 4, .« 759,784 2,975,224 383,290 
¥ 26th ,, . 783,743 2,880,567 413,250 
8rd May .| 1,006,455 3,402,680 405,130 
mn 10th ,, 769,798 3,109,766 375,190 
ye 17th ,, 947,530 3,228,107 547,390 
ne th. - 723,179 2,937,654 420,120 
* 31st 4, 559,439 1,914,477 323,650 
“ 7th June . 924,142 8,443,067 381,740 
ie ew « 699,815 3,128,166 472,845 
ns Sist ,, 728,535 2,671,787 406,590 








LONDON BANKERS’ CLEARING-HOUSE RETURNS. 
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Bank of England.— Analpsis of Returns, 


























Coin Proportion | Government Other 
Date Notes in and Bullion jof Coinand| Securities Securities Public 
“ Circulation, in Issue Bullion to in Banking in Banking Deposits, 
Department. | Circulation.| Department. | Department. 
1889. Fs & % & Fy £ 
Jun.19 24,390,500 22,616,660 92 15,014,994 22,597,292 | 10,199,359 
26 24,749,355 22,998,385 93 15,014,994 22,426,928 | 10,508,132 
July 3 25,526,750 22,719,385 89 14,764,928 23,177,244 9,311,432 
10 25,420,170 22,027,600 87 18,714,928 20,657,427 6,959,212 
17 25,346,345 21,915,805 87 19,714,928 20,454,735 6,054,653 
24 25,095,935 21,758,845 86 20,214,928 20,313,914 5,423,412 
31 25,495,990 20,787,060 82 19,214,928 19,958,968 5,387,607 
Aug. 7 25,538,790 20,151,550 79 17,836,420 20,525,926 4,459,321 
14 25,351,610 20,150,025 80 17,582,225 20,482,310 3,617,573 
21 24,946,625 20,247,685 81 15,372,225 19,955,663 4,139,263 
28 24,835,710 20,201,165 81 14,892,225 20,939,469 4,599,949 
Sept. 4 24,953,900 20,073,845 81 14,760,892 21,033,133 4,590,605 
11 24,665,905 20,045,570 81 14,560,892 20,680,532 4,400,304 
18 24,567,660 20,239,255 82 14,560,892 20,576,896 4,981,046 
25 24,463,155 19,956,965 82 14,560,892 20,791,124 5,220,075 
Oct. 2 25,681,780 18,922,325 73 15,057,401 23,817,689 4,612,556 
9 25,204,740 18,809,055 75 17,657,401 20,668,919 4,440,904 
16 25,860,375 18,975,260 76 17,357,401 19,952,668 4,133,992 
23 24,558,090 19,224,715 78 16,257,401 20,188,072 4,044,386 
30 24,513,680 19,475,825 79 15,557,401 19,677,833 4,069,135 
Nov. 6 24,600,840 19,391,055 79 15,757,401 19,955,884 4,138,100 
13 24,263,18C 19,075,250 79 15,617,401 19,005,595 4,186,054 
20 23,988,975 18,900,260 79 15,117,401 19,939,348 5,359,545 
27 23,829,420 19,278,850 81 14,917,401 19,149,369 6,014,703 
Dec. 4 24,271,835 19,086,495 78 15,557,328 21,439,987 4,386,916 
11 23,277,080 18,744,755 80 15,807, 328 20,428,145 4,279,519 
18 23,925,925 18,228,805 76 15,807,328 20,309,304 5,373,790 
24 24,414,930 17,318,990 71 15,253,984 21,659,490 6,011,198 
1890. 
Jan, 1 24,673,490 17,116,690 69 14,866,104 27,810,287 6,101,862 
8 24,516,065 17,284,890 71 17,066,104 23,132,718 6, 283,405 
15 24,145,405 17,805,025 74 15, 766,104 21,863,252 5,383,485 
22 23,860,020 18,367,660 77 14,623,280 20,816,354 5,977,204 
29 23,525,480 19.894,445 85 14,623,280 21,069,521 7,666, 298 
Feb. 5 23,847,900 20,160,055 85 13,862,609 21,149,201 7,100,195 
12 23,469,425 21,022,695 89 13,862,609 20,942,646 8,420,416 
19 23,185,405 21,861,020 94 13,784,100 20,453, 143 9,506,905 
26 23,069,860 22,441,090 97 13,763,594 22,970,519 | 10,751,104 
Mar. 5 23,666,825 | 22,561,535 96 14,241,949 21,176,757 | 10,340,528 
12 23,301,210 22,732,275 97 13,971,461 20,589,811 9,498,245 
19 23,148,475 22,986,395 99 13,795,615 20,967,729 | 10,280,204 
26 23,874,245 23,296,320 97 13,795,615 24,243,106 | 11,238,403 
Apl. 2 24,931,370 22,892,025 gI 15,770,925 24,505,603 | 11,169,261 
9 24,729,965 22,417,745 gI 15,765,847 21,227,177 7,715,455 
16 24,846,510 22,534,290 9! 15,584,040 20,997,095 | 7,214,052 
23 24,431,115 | 22,047,100 98 15,584,040 21,041,219 | 7,650,624 
30 24,819,800 21,766,580 88 16,050,240 22,399,575 | 8,826,922 
May 7 24,957,625 20,997,470 84 16,000,156 20,870,954 | 8,071,397 
14 24,823,125 20,912,595 84 15,605,988 21,905,690 6,026,232 
21 24,684,015 20,995,545 85 15,505,651 21,277,172 6,214,056 
28 24,649,390 20,675,815 84 15,505,651 21,109,515 6,387,939 
June 4 24,853,440 20,385,225 82 15,505,577 19,871,872 5,534,992 
11 24,602,075 20,533,415 83 15,505,577 21,097,310 7,071,520 
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Sank of England.—Qnalpsis of Returns. 


Other 
Deposits. 


£ 
24,931,212 
24,459,954 
25,095,253 
28,049,622 
29,626,096 
30,720,495 
27,939,637 
27,340,587 
28,160,591 
25,415,884 
25,405,509 
24,798,366 
24,761,530 
24,121,635 
24,001,527 
26,016,665 
26,554,011 
26,443,039 
26,248,485 
25,389,357 
25,614,494 
24,530,064 
23,845,465 
22,769,095 
26,647,163 
26,048,763 
24,090,814 
22,633,846 


28,004,777 
25,618,873 
24,760,045 
22,836,453 
23,237,157 
23,095,587 
22,878,567 
22,615,834 
24,595,811 
22,910,196 
23,393,772 
23,285,787 
25,040,673 
25,844,163 
26,523,851 
27,152,771 
26,351,604 
26,184,083 
24,466,799 
26,337,870 
26,518,359 
25,986,999 
25 140,342 





25, 198,396 





Bank 


Post Bills. 


g 

210,697 
201,184 
217,920 
236,685 
237,789 
200,365 
194,657 
193,587 
227,967 
186,267 
199,872 
200,334 
208,161 
198,500 
192,548 
175,082 
204,006 
208,683 
179,039 
185,428 
188,733 
182,017 
183,798 
175,723 
181,738 
199,745 
222,283 
177,841 


148,629 
173,544 
210,471 
205,084 
182,981 
216,759 
234,767 
207,382 
182,288 
199,057 
233,330 
243,337 
194,045 
221,960 
171,038 
163,890 
188,493 
199,147 
226,239 
215,885 
221,026 
181,159 
224,729 
276,107 
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Total Proportion 
Deposi Rate 
Bank Post, | Reserve. 1 Luerve | of Discount. 
Bills. 
& £ % 
36,341,268 | 15,385,392 44 2} 
35,169,270 15,387,218 44 _ 
34,624,605 14,384,357 42 - 
35,245,519 13,764,825 39 — 
35,918,538 13,663, 124 38 ~ 
36,344,272 13,731,010 38 _ 
33,521,901 12,251,638 37 — 
31,993,495 | 11,577,558 36 3 
32,006,131 11,893,885 37 — 
29,741,414 12,395,277 42 -- 
30,205,330 12,300,572 41 4 
29,589,305 12,085,866 41 — 
29,369,995 12,421,016 42 — 
29,301,181 12,461,045 43 ae 
29,414,150 | 12,393,429 42 5 
30,804,303 10,260,482 33 _ 
31,198,921 10,514,919 36 -_ 
30,785,714 11,149,602 34 — 
30,471,910 11,706,344 38 _ 
29,643,920 | 12,078,620 41 — 
29,938,327 11,908,896 40 — 
28,898,135 11,969,327 41 _ 
29,388,808 | 12,033,800 41 _ 
28,959,521 12,564,479 44 _ 
31,215,817 11,882,483 38 _ 
30,528,027 11,963,007 39 _— 
29,686,887 11,247,686 38 _ 
28,822,885 9,590,260 33 — 
34,255,268 9,308,884 27 6 
32,075,822 9,829,313 31 — 
30,354,001 | 10,713,463 35 _ 
29,018,741 11,581,327 40 _ 
31,086,436 | 13,404,506 43 =- 
30,412,541 13,444,411 44 _ 
31,533,750 | 14,780,300 47 ~ 
32,330,121 16,177,048 5° 5 
35,529,203 | 16,816,604 47 —_ 
33,449,781 16,367,307 49 = 
33,125,347 | 16,904,912 51 4} 
33,809, 328 17,407,049 51 4 
36,473,121 | 16,828,120 46 _ 
37,235,384 15,354,011 41 _ 
34,410,344 15,106,668 44 3} 
34,530,713 | 15,642,719 45 3 
34,090,721 15,165,095 44 3 
35,210,152 14,448,654 4! _ 
32,764,535 13,595,099 42 _ 
82,579,987 13,676,011 42 _ 
32,953,441 | 13,886,330 42 _ 
32,556,097 13,656,280 42 — 
30,900,063 | 13,187,835 43 
32,546,023 | 13,608,831 42 — 








1186 Sank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th o! Victoria, cap. 32, for the Weeksending as follow: — 
ISSUE DEPARTMENT. 





1890, 1890. 1890. 
May 28. June 1l, June 18, 


£ £ £ 
Notesissued . . 87,125,815 | 86,835,226 | 36,983,415 | 36,744,160 
Government debt 


| 
. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities . 434, 434, 4 | "65434900 


5,434,900 | 5,434,900 | 5,434,900 | 5, 
Gold coin and bullion” 20,675,815 | 20,385,225 | 20,533,416 | 20,204,160 





Silver bullion . 





87,125,815 | 36,895,225 | 36,983,415 | 36,744,160 
BANKING DEPARTMENT. 











1890, 1890. 1890. 
May 28, June 4. June 18, 








£ £ £ & 
sengvteten? capital. . 14,558,000 | 14,553,000 14,553,000 
est ° e > 3,162,349 3,111,721 3 y 3,123,592 
Petite deposits “ ° ‘ 6,387,939 5,534,992 7,557,658 
Other deposits . . 986,999 | 25,140,342 | 26,667,913 
Seven-day and other bills e 181,159 224,729 | | "276, 107 260,507 


50,271,446 48, 564,784 | 60,211,718 | 52,162,670 


Government securities ° 15,505,651 | 15,505,577 | 15,505,577 15,505,577 
. Othersecurities . - 21, *109, 515 19, 871, 372 | 21,097,310 


eis & 5s 12/576,425 | 11/981,785 | 12,381,340 
Gold and silver coin + | 1,079,855 1,206,550 | 1,2277401 























| 60,271,446 | 48,564,784 | 60,211,718 | 
EXCHANGES. 


1890. 1890. 











1890. 
Loxpox— June 10, 





Amsterdam,short . . 
Ditto 3 months . 

Rotterdam, ditto 

Antwerp and Seuenita, ditto 

Paris, short . e . 

Ditto 3 months , = e 

Marseilles,ditto, . . 


Hamburg, ditto , . 
Berlin, ditto ° 
Leipsic, ditto P 
Frankfort-on-the.Main, ditto 
Petersburg, ditto 
Copenhagen, ditto 
Stockholm, ditto . 
Christiania, ditto . 
Vienna, ditto . ‘ 
Trieste, ditto e 
Zurich and Basle, litto 
Madrid, ditt ° 


ees FH ate @ 


Seville, ditto ; : 
Barcelona, ditto . 


Malaga, ditto 
Granada, ditto 
Santander, ditto 
Bilboa, ditto . 
Zaragoza, ditto . 
Genoa, Milan, an 
Venice, ditto 

Naples, ditto +» ° 
Palermo and Messina, ditto 
Lisbon, 90 days . ‘ ° 
Oporto, ditto e e 
Calcutta, demd. . 
Calcutta and Bonibay, 30 day 
New York (Gold) demd. 
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PRICES OF BULLION. 
l 





Per Oz. Per Oz, 
£5.d z £3. 2s. d. 
Foreign Gold in Bars (Standard) . 7 817 10 
Silver in Bars (Standard) «1 @ 04 
Mexican Dollars . ° 0 3113 














Bankers’? Weeklp Cirrulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32. 


(Zatracted from the Lonpon GazettE.) 


PRIVATE BANKS. 





NAME OF BANK. 





Ashford Bank . ° 

Aylesbury Old Bank . . 

Baldock and Biggleswade Bank . 

Bedford Bank . 

Bicester and Oxfordshire Bank « ° 

Buckingham Bank. ° 

Bury and Suffolk Bank 

Banbury Bank . 

Banbury Old Bank . 

Bedfordshire, Leighton Buzzard Bk. . 

Cambridge and ™_ Bank. 

Canterbury Bank of 

* Colchester Bank . . 

Colchester and Essex Bank . 

City Bank, Exeter . ° 

Derby Bank—Smith & Co. . 

Darlington Bank . ° 

Dorchester Old Bank . ° . 

East Riding Bank 

Essex Bk. and 7 s Stortford Bk. 

Exeter Bank . . . . 

Faversham Bank . : * ° 

Godalming Bank ° ° 

Grantham Bank—Hardy & Co.. J 

Hull and Kingston-upon-Hull Bank . 

Huntingdon Town and —- Bank . 

Harwich Bank . 

Hertfordshire, Hitchin Bank . ° 

Ipswich Bank . 

Ipswich and Needham “Market Bank | 

Kington and Radnorshire Bank . ; 

Kendal Bank . . . ° 

Leeds Bank 

Leeds Union—W.W. Brown & Co. 

Leicester Bank . ° ° ° 

Lincoln Bank . 

TLlandovery Bank and ‘Llandilo Bank. 

—— Bank. 

— Regis and Lincolnshire Bank 
acclesfield Bank . 

Monmouth Old Bank ° 

Newark Bank . 

Newark and Sleaford Bank 

Newbury Bank. .. 





Author- 
ized 
Issue. 


£ 
11,849 
48,461 
37,223 
34.218 
27,090 
29,657 
82,362 
48,457 
55,153 
36,829 


AVERAGE AMOUNT. 





May 17. 


May 24. 


May 31. 


June 7. 








£ 
6,535 
10,385 





£ 
6,573 
10,248 








z 
6,353 





WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK, 





Newmarket Bank . 
Norwich and Norfolk Bank 
Naval Bank, Plymouth . 
New Sarum ey Bros. 
(now Salisbury Old — 
Nottingham Bank 
Oxford Old Bank . 
Old Bank, Tonbridge . 
Oxfordshire Witney Bank 
Pease’s Old Bank, Hull 
Penzance Bank : 
Reading Bank—Simonds and Co. 
Reading Bk.—Stephens, Blandy & Co 
Richmond Bank, a ° 
Royston Bank . 
Rye Bank 
Saffron Walden and North Essex Bk. 
Scarborough Old Bank . 
Salop Old Bank . 
Stamford and Rutland Bank 
Thornbury Bank 
Tring Bank and Chesham Bank 
Uxbridge Old Bank . 
Wallingford Bank . 
Wellington Somerset Bank 
West Riding Bank . 
Whitby Old Bank . 
Winchester, Alresford and Alton Bk. 
Weymouth Old Bank 
Wisbech and Lincolnshire Bank 
Wiveliscombe Bank . 
Worcester Old Bank . 


. 


Yarmouth and Suffolk = ‘ 
Yarmouth, Norfolkand Suffolk Bank 
TorTaLs 


AVERAGE AMOUNT. 





May 17. 





7,602 
87,448 
53,060 
13,922 


z£ 
9,130 
43,333 
7,482 


2,574 
19,667 
20,455 
8,722 
2,079 


1,892 
15,066 
11,421 

5,153 


5,460 
15,188 
764 
18,128 
18,336 
3,761 


May 24. 


| ‘May 31. 


| June 7. 


| 





£ 
9,341 
42,685 
7,196 | 


2,574 
19, 444 
20 078 


38,986 | 


4,994 
14.746 | 
716 
17,260 | 
19,043 
3,512 | 


16,032 


9,384 | 9,049 
42'783 | 42,847 
7,057 | 7,390 


2,632 | 2,595 
18,820 18,505 
19,582 | 19,418 

8339 | 8,420 

2146 , 1,864 
88,410 | 39,686 

1,780 | 1,748 
| 14.331 | 14,357 
11,501 | 11,554 

4905 | 4,867 

8,562 | 3,6 

2/306 
| 10,161 | 10,330 
| 11/339 | 11,220 
16,195 

6,564 
3,234 

9.208 


6,519 
3,246 
9,307 
3,025 
1,824 
3,059 

| 23,319 | 
4,658 

"825 
4,955 
14,745 
683 

16,497 

18,675 
3,679 





2,816,647 











1,101,239 











1,078,928 1,057,142 


1,051,325 








WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





NAME OF BANK. 


Author- 
iz 
Issue. 


AVERAGE 





May 17. 


May 24. 





Bank of Westmoreland, Limited ° 
Barnsley Banking Company, Limited. 
Bradford Banking Company, Limited 
Bank of Whitehaven, Limited . 
Bradford Commercial Banking Co., = 
Limited 
Burton, Uttoxeter, and ‘Ashbourne 
Union Bank, Limited . 
Cumberland Union Bkg. Co., Limited 
County of Gloucester Banking sai 
Limited 
Carlisle and Cumberland Banking Co., * 
Limited 
Carlisle City & District Bank, Limited 
Derby and Derbyshire Banking Co., 
Limited 
Halifax Joint Stock Bkg. Co. “9 Limited 
Huddersfield Banking Company, Ltd. 
Hull Banking Company, Limited 
Halifax Commercial Bkg. Co., Limited 
Halifax & Huddersfield Union: Bk.,Ltd. 
Knaresborough and ClaroBkg.Co.,Ltd. 
Lancaster Banking Company . 
Leicestershire Banking Co., Limited . 
‘Lincoln and Lindsey Banking Co., 
Limited . 
Moore & Robinson’s Notts. Bkg. Co., 6 
Limited . 
Nottingham and Notts. Bkg. Co., Ltd. 
North and South Wales Bank, Limited 
Pares’s Leicestershire Banking Co., 
Limited 
Sheffield Banking Company, Limited 
Stamford, eo & Boston Bk. “me 9 
Limi ° 
Stuckey’s Banking Company 
Sheffield and Hallamshire Banking Co. 
Sheffield & Rotherham Joint Stock 
Banking Company, Limited . 
Swaledale & Wensleydale Bkg. Co. Ltd. 
Wakefield & Barnsley Union Bk. Ltd. 
Whitehaven Joint Stock Bkg. Co., ‘Ltd. 
Wilts and Dorset Banking Co., Ltd. 
West Riding Union Banking Co., Ltd. 
York Union Banking Company, Ltd. 
York City and County Bkg. Co., Ltd. 
Yorkshire Banking Company, Limited 


TorTaLs ° ° 


£ 
12,225 

9,5 
49,292 
32,681 


20,084 


60,701 
35,395 


144,352 


25,610 
19,972 


20,093 
18,534 
37,354 
29,333 
13,733 
44,137 
28,059 





64,311 
86,060 


51,620 
35,813 
29,477 
63,951 


59,300 
35,843 


55,721 
356,976 


£ 
11,873 


63 || 5,730 


27,504 
23,346 


18,808 


21,202 
34,640 


42,760 


25,210 
20,126 


9,582 
18,124 


53,393 


16,523 
24,119 
59,325 


32,907 
22,650 


39,178 
178,406 





28,524 


52,496 
54,372 
14,604 | 
31,916 
76,162 | 
34,029 


71, 240 
94, 695 
122, 532 | 


15,440 


20,473 
51,139 
12,731 
24,759 
59,726 
20,565 | 
71,438 
| 90, 933 
114, 117 





£ 
11,930 
5,586 
27,854 
24,555 


19,324 


21,026 
36,730 


43,115 


25,829 
19,738 


9,725 
18,280 


39,931 
46,167 


15,115 
23,978 
| 57,294 


31,173 
22,583 


37,365 
174,770 
15,130 


19,624 
51,281 
12,770 
25,714 
58,428 
20,369 








i115 922 


22,057 
35,265 


42,293 


25,208 
20,129 


10,103 


38,656 
43,164 


14,942 
22,484 
57,795 


80,336 
22,377 


36,555 
171,455 
14,629 


19,979 
50,948 
13,181 
25,412 
57,516 
19,747 
71,269 
89,208 
115,713 


17,352 


21,288 
31,964 


42,759 


24,006 
19,325 


9,082 
18,176 
30,734 
28,812 

9,573 
17,540 
19,058 
53,318 
37,406 


42,770 
15,486 
21,711 
56,976 


29,615 
21,790 


37,000 
170,374 
13,850 


20,355 


113,630 





2,015,760 











— 








ae 


1,339,777 





1,810,752 








trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Inisu and Scotcu Banxs during the 
Four Weeks ended Saturday, the 24th May, 1890. 


IRISH BANKS. 





NAME OF BANK. 


Authorized 
Circylation. 


Average Circulation during aver ageAmount 
e old and Silver 

Four Weeks ending as above, Coin held 

during Four 


Weeks ending 
Totals. as above. 





£5 and 
upwards, | Under £5. 








Bank of Ireland . P 
Provincial Bank of Ireland 
Belfast Bank . ‘ 
Northern Bank 

Ulster Bank . 7 

The National Bank . 


Torats (Irish Banks) 


£ 
3,738,428 
927,667 
281,611 
243,440 
311,079 
852,269 


£ £ £ 

997,825|2,709,350| 685,799 
417,170| 816,672| 346,801 
253,902| 529,966] 362,817 
309,198] 584,643] 415,097 
359,285) 824,915| 625,066 
1,007,650| 565,170|1,572,820| 1,014,146 








6,354,494 











4,185,816 |2,902,550|7,038,366) 3,449,726 














SCOTCH 


BANKS. 





Bank of Scotland . ‘i 

Royal Bank of Scotland . 

British Linen Company . . 
Commercial Bank of Scotland. 
National Bank of Scotland 

Union Bank of Scotland . E 
Aberdeen Town & County Bank 
North of Scotland Banking Co. 
Clydesdale Banking Company . 
Caledonian Banking Company. 


Torats (Scotch Banks) 


343,418 
216,451 


314,785| 731,264'1,046,049| 858,150 
284,235] 611,900| 896,135) 773,355 
225,454) 572,953] 798,407; 488,516 
243,463| 641,419} 884,882! 606,597 
211,167| 533,897| 745,064, 549,217 
275,131] 628,405] 903,536, 597,545 
114,551| 140,539) 255,090, 220,975 
187,079! 208,063) 395,142} 271,779 
214,604| 465,076| 679,680| 485,430 
48,202] 63,835) 111,537| 78,284 








2,676,350 

















2,118,671|4,596,851 a 4,924,798 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England . ee . £14,000,000 
” 207 Private Banks . ° 153, 
. 8,478,230 
- 8,087,209 
- 6,354,494 


£32,073,350 


Scotland— 19 Joint Stock Banks : 
Ireland— 6 Joint Stock Banks 


72 Joint Stock Banks . . . 


Add, Increase, since, in authorized amount of Bank of England:— 


1855—Dec. 7th . ‘ 
1861—July 10th : 
1866—Feb. 21st . 
1881—Aprillst . . 
1887—Sept. 15th ‘ 
1889—Feb. 8th . é 
2,450,000 


£34,523,350 
Deduct, Lapsed Issues— 
England—123 Private Banks . ‘ ° - £2,336,770 
= 35 Joint Stock Banks 3 : r - . 1,462,470 


3,799,240 
Scotland— 2 Joint Stock Banks ,namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . a £337,938 
City of Glasgow Bank — i 72,921 
— 410,859 
— 4,210,099 


£30,313,251 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Bank of England ; ‘ ‘ 2 é . £16,450,000 
“a 77 Private Banks . . a ; ‘ . 2,816,647 

37 Joint Stock Banks . 7 "7 F ‘ - . 2,015,760 

Scotland— 10 Joint Stock Banks . ; . 2,676,350 
Ireland— 6 JointStock Banks . | ee ee. 6,854,494 


£30,313,251 
Notre.—The number of Private Banks authorized toissue their own notes 
in England, by the Act of 1844, was, at that date = os . 207 
Diminished in number by enpcanaun t Tt oa 
Lapsed Issues . . . ° ‘ ‘ ; - 123 130 


77. 


The number of Joint Stock Banks authorized to issue oa own —- 
by the same Act, was at that date . wie 72 
Lapsed Issues ‘ — oe 6 oh Ge He Ser wee OS 35 


87 


The number of Banks, authorized to issue their own notes in ene by 
the Act of 1845, was ° 8 s «© 3 

Diminished in number by amalgamation ° ° ° ° 

Lapsed Issues,asstated above .  . Se a. 











1192 CIRCULATION RETURNS. 


Summary oF WEEKLY Returns oF Banks or Issuz ror Four 
WEEKS ENDING JUNE 77TH, 1890. 





Fixed tue May 17. May 24. May 31. June 7, 





£ £ £ £ 
77 Private Banks . -| 2,816,647 | 1,101,239 | 1,078,923 | 1,057,142 | 1,051,325 
37 Joint-Stock Banks .} 2,015,760 | 1,380,784 | 1,363,625 | 1,339,776 | 1,810,752 


114 Totals -| 4,832,407 | 2,482,023 | 2,442,548 | 2,396,919 | 2,362,077 

















Average Weekly Circulation of these banks for the month ending as above:— 
PrivateBanks . ‘ 3. - ‘ ; ° . ° ; - £1,072,157 
Joint-Stock Banks . . . a oo a” oe 4 - 1,348,734 


Together . ‘ ° ° * P . ‘ ‘ ‘ - £2,420,891 

On comparing these amounts with the Returns for the previous month, they 
show:— 

Decrease in the notes of Private Banks . = e ° " ‘ £24,920 

Decrease in the notesof Joint-Stock Banks . - ‘i . F 49,627 

Total Decrease onthe month . ‘ ° R - £74,547 
And, as compared with the corresponding ws of last year:— 

Decrease i in the notes of Private Banks . F : Re ; P £20,194 

Decrease in. the notes of Joint-Stock Banks . ° ° ° ° 14,310 


Total Decrease as compared withthe corresponding period oflast year £34,504 
The following is the comparative state of the circulation as regards the Fixed 

Issues: — 
The Private Banks are below their fixedissues. . . . «. £1,744,490 
| The Joint-Stock Banks are below their fixedissues . - ‘. ° 667,026 
| ——_ _—__ 


Total below their fixedissues . ‘ ‘ P i ji ‘ - £2,411,516 


Summary or IrisH AND Scotcn Returns To May 241u, 1890. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 





Average Circulation of the Irish Banks re . ° ‘ ‘ - £7,038,366 
Average Circulation of the Scotch Banks . ‘. . ° ° - 6,715,522 
Together . . . ° ° ° ° ‘ m - £13,753,888 
Pa comparing these amounts with the none for the previous month, they 
show— 
Increase in the Circulation of Irish Banks - ; ‘ , ‘ £9,711 
Increase in the Circulation of Scotch Banks . R ‘ és ‘ 761,480 
Total Increase onthe month . ;_ ° ‘ é - £771,191 
And as compared with the corresponding month of at — 
Increase in the Circulation of Irish Banks bs ‘ - £403,492 


Increase in the Circulation of Scotch Banks . = ° ° e 396,419 


Total Increase as compared with the corresponding period of last year £799,911 








poo eer 





so rere 
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The Fixed Issues of the Irish and Scotch Banks at the presenttime are:— 
Ireland, 6 Joint-Stock Banks . ‘ : s ° . : . £6,854,494 
Scotland,10 Joint-Stock Banks . e ; ‘ ° ‘ ‘ - 2,676,350 
Together 16 ‘ ‘ ‘ ‘i ° ‘ ° . ‘ 5 £9,038,844 


The Actual Circulation compared with the above gives the following results: — 
Irish Banks are above their fixedissues  . 2 * + «+  « £683,872 
Scotch Banks are above their fixed issues . ‘ ‘ ‘ ‘ - 4,039,172 
Totalabove fixedissues . ° ° ° ° ° ; ° . £4,723,044 

Average amounts of Gold and Silver coin held by these banks during the past 

month:— 
Gold and Silver held by the Irish Banks. ° ° ° -  . £3,449,726 
Gold and Silver held by the Scotch Banks . ' : . : . 4,924,798 
Together re ° a m ° ° ‘ . ‘ ° ‘ . £8,374,524 


Being an increase of £68,237 on the part of the Irish Banks, and an increase of 
£723,124 on the part of the Scotch Banks, as compared with the Returns of the 
previous month, 


CIRCULATION OF THE Unitep Kinepom To June 77TH, 1890. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month:— 

















May. June. | Increase. Decrease. 
Bank of England (monthend- £ ( £ | £ a oe 
ing 4thJune) . . «| 24,604,102 | 24,727,492 123,390 | ae 
Private Banks ee 1,097,077 | 1,072,157 | . | 24,920 
Joint-Stock Banks. . . 1,398,361 | 1,348,734 | sce | 49,627 
Totalin England . . .| 27,099,540 | .27,148,383 | 123,390 74,547 
Scotland ‘ ‘ ‘ 5,954,042 6,715,522 | 761,480 aie 
Treland . s . ~ 5 7,028,655 | 7,038,366 | 9,711 . ae 
United Kingdom . .| 40,082,287 40,902,271 820,034 _| Net increase 





As compared with the corresponding period of last year, the Returns show an 
increase in the Bank of England circulation of £245,287, a decrease in Private 
Banks of £20,194, and a decrease in Joint-Stock Banks of £14,310; in Scotland an 
inerease of £396,419, and in Ireland an increase of £403,492, thus showing that the 
month ending June 4th, as compared with the corresponding period last year, 
presents an increase of £210,783 in England, and an increase of £1,010,694 in the 
United Kingdom. 


The Returns of the Bank of England for the month ending June 4th give an 
average amount of Bullion, in both departments, of £21,878,981. On a comparison 
of this with the Return for the previous month, there appears to be a decrease of 


£1,365,905, and, as compared with the corresponding period of last year, a decrease 
of £1,089,807. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending May 24th was £8,374,524, being an increase of £791,361 as 
compared with the Return of the previous month, and an increase of £589,019 as 
compared with the corresponding period of last year. 













1194 


Bankers’ stlagazme Dbhare List, 







































BANKS, 
(From Wetenhall’s Stock Exchange List.) 
Ait 
No, of Shares) pividend, | NAME, Paid. (ener 

100,000 5/ | dom Tinied =. 6s « e s w oh 94 
80,000 7/ Alliance, Limited 10 | 16 
50,000 2/6 | Anglo-Argentine, Limited, ‘Nos. 1 to 50, 000 i iss. at } 5 4}xd 

premium, all paid ° ° . 

150,000 15/10 Anglo-Austrian (Paper Currency) i je . + {120 fi,| 13% 
29,970 12/ Anglo-Californian, Limited . a, <7 a 17 
80, 10/ Anglo-Egyptian, Limited se we 5 5t 
60,000 8/9 ‘Anglo-Foreign Banking, Limited . . . -| 7 | Id 
10,000 7/2 Anglo-Italian, 1866, Limited . . . «+ «= 6 7 
40,000 7/6 Bank of Africa, Limited . . . «. + «| 6%| 10% 
40,000 56/ Bank of Australasia . " ‘ s ‘ -| 40 | 105 
25,000 24/ Bank of British Columbia . ‘ > @ ° -| 20 39 
20,000 40/ Bank of British North America. . . + «| 50 80 

100,000 6/ Bank of Constantinople . . . . + -| 6 7% 
20,000 16/3 Bank of Egypt, Limited o. of) cee ae 
62,500 / Bank of New South Wales (on Lon. Reg., 15,625 Shs.) | 20 | 76 

100,000 4/11 Bank of New es” (on —- Reg. 27,601 00 io 7 4% 

ew Shares, Nos. ¥ 
saagned 7 125,000 issued at 1 premium all il paid >} 10 ot 
50,000 8/ Bankof Roumania .. a eo) eae 7 
32,000 15/ Bank of South Australia . o>) & 26 

100,000 - Bank of Tarapaca and Santee, | ‘Limitea ° 5 4 

100,000 5 Bank of Victoria Lim. (on London Reg., 22, 930 Shares) 5 
50,000 10 fcs. | Banque Internationale de Paris . 20 | 21% 
70,000 18/ Capital & Counties Bank, Limited, Nos. to 70,000 10 41 
25,000 5/ Central of London, Limited : 6 | 113 
40,000 18/ Chartered of India, Australia and China - 20 29 
30,000 12/6 Chartered Mercantile of India, London and China:| 25 | 28% 

100,000 11/ City, Limited i ee. ee SS Sl ee 
20,000 36/ Colonial 30 54 

300,000 6/ CommercialBk.of Australia sLim.(onZon, Beg.27000 Sha) 4 12 

200,000 4/ Consolidated, Limited . - 4 8 
13,505 7/6 Delhi and London, Limited ° -| 2 -_ 
50,000 8/ English Bank of Rio de Janeiro, “Limited ; < -| 10 13 
75,000 5/ English Bank of River Plate, Limited « «| 2) ae 
45,000 20/ English, Scottish and Australian Chartered ; - | 20 37 

,000 8/ German Bank of London, Limite ° 10 ll 
15,816 40/ Hong-Kong & Shanghai Bk. Corp. (part of 60, 000 Shs. )} 28% | 58 
,000 10,6 Imperial, Limited . 15 21 
99,800 pas Imperial Bank of Persia, Nos. 201—100 ,000, iss. at } 8 9 
. 2 premium, all paid . e . . 

500,000 10/ Imperial Ottoman ‘ ° ot 2 14 
20,000 13/6 International Bank of London, Limited . «. ee 1 
12,620 12/6 Ionian . * ° = | 25 1 

162,500 14/ Lloyds, Limited : a ae 8 29 

2,500 16/ London and Brazilian, Limited, Nos. 1 to 62,500 .| 10 | 18 

100,000 40) London and County, Limited ° . . s one 
40,000 9/ London and Hanseatic, Limited ~ A e e| 10 12 
80,000 7/6 London and Provincial, Limited e ° e e 5 19} 
60,000 15/ London and River Plate, Limited . é ° . | 12% | 324xd 
60,000 4/23 London & San Francisco, 1880, Limited . ° ° 7 7 
20,000 16/ London & South Western, Limited . . . «| 20 403 
140,000 $2/ London and Westminster, Limited ‘ 20 734 
50,000 5/6 London Bank of Mexico and South America,Limited 5 7 
50,000 16/ London Chartered of Australia a ae «| 2 31 
120,000 18/9 London Joint Stock, Limited ‘ ° Se . 424 
25,000 9/7 London, Paris and American Bank, Limitea F 16 24 
195,500 2/ Mercan.Bk.ofAust.45 _— _ )N 08100,001- 125,000 

and 175,001 to 195,500, e ° 2 34 
75,000 2/93 Merchant, Limited ee 8 we Ce ee 4 4 

150,000 9/ National, ‘Limited 10 21 

250,000 6/ National Bank of Australasia (on Ton. eag.,26, 797 She )) 4 113 

200,000 10/2 National Bank of Mexico . > 40 123 
100,000 1/3 National Bank of New Zealand, Limited © ‘ e 24 12 
40,000 21) — Provincial of England, Limited . - | 10$| 48 
150,625 24/ do, do. do. . ° 12 55 
39,325 4/ North Sam, Limited ‘ r . a ‘ - 6 7% 
54,000 6/ North Western, Limited . - ° > e ° ai-— 
40,000 12/6 Provincial of Ireland, Limited . * . - {122108} 25 

4,000 10/ Do. do. do. New 10 _ 

160,000 6/ Queensland National, Lim. mR nod Reg., 42, 776 Sh. y 5 11; 
40,000 35/ Standard of South Africa, Limited 25 54 
60,000 35/ Union of Australia, Lim. (on Lon. Reg., 47,887 Shs.) | 25 | 71 

£750,000 4 Do. 4°/, Inscribed Stock Deposits - | 100 | 105 

110, 19/45 Union of London, Limited . ° - | 164] 43 

6/ Union Bank of Spain and England, Limiiead |: | 10 8} 














f 
\ 
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THE TRUSTEES, EXECUTORS AND SECURITIES INSURANCE 
CORPORATION, 


CAPITAL, £2,000,000, fully subscribed. RESERVE FUND, £600,000. 
The Right Hon. Sir H. SELWIN-IBBETSON, Bart., M.P., Chairman. 








Head Ofice—WINOHESTER HOUSE, OLD BROAD ST., LONDON, E.O. 
West End Agency—16, CHARING OROSS, 8.W. 
Liverpool Ofice—IMPERIAL BUILDINGS, 5, DALE STREET. 





The principal objects of the Corporation are :— 
1. To act as Trustee, Executor, and Administrator, or as Agent under Power of Attorney. 


2. To act as Agents for the Issue of Public Loans and Companies and for the Payment of Dividends and 


Interest on Stocks, Shares, Bonds, Debentures, and other Securities, and as Trustees for the Debenture 
Holders in Public Companies. 


8. The Insurance of Bonds, Shares, and all other Securities as with the Corporation against Fire, 
Theft, Loss, or Destruction, and the Collection of Dividends. 


4. The Insurance of Securities in Transit by Registered Post within the United Kingdom. 


_The attention of Officers of the Army and Navy and others resident abroad is specially called to the 
facilities offered by the Corporation for the management of their affairs. The Corporation desire to 
employ the solicitors already acting in business which may be entrusted to them, it not being their wish 
to interfere in any way with the family solicitor. j 


The Winchester House Safe Deposit contains 5,000 Safes, at rentals from £1. 1s. to £5. 5s., and 
numerous Strong Rooms at rentals = £20 to £55. ‘ Strong Rooms are also provided for the custody, at 


moderate charges, of Valuables in sealed packages. Wills can be deposited and registered at a charge of 
2s. 6d. per annum, or 21s. for life. 


Public Halls and Committee Rooms, to contain from 50 to 600 people, are available at Winchester House 
at from £1. 1s. to £5. 5s. per Meeting. 


Winchester House, E.C. J. A. STIRLING, General Manager. 


ROCK LIFE ASSURANCE COMPANY. 


ESTABLISHED 1806. 


SECURITY. 
Total Funds, £2,893,043. . 
Policies in Force, £3,666,631. 
Showing £78 18s. in hand for every £100 assured. 











PROFITS. 
Premiums Received during last period under investigation, 40.1 % 
970,571. we hel 
Profits Divided among Policy Holders, £394,717. Received. 
INVESTMENT POLICIES. LIFE ANNUITIES. 


INVESTMENT SECURITY POLICIES. 








CHIEF OFFICE—-15, NEW BRIDGE STREET, LONDON. 


BRANCH OFFICES— 


MANCHESTER... .. «1 ose sess ees~S ss Guardian Buildings. 
LEEDS ee an eve ove <n — +. 18a, Guildford Street. 
GLASGOW ... «ss sess wes ewes ewes‘ 88, St. Vincent Street. 


GEORGE 8. CRISFORD, Actuary. 
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Bankers’? Magasine SHhare List. 


















































































INSURANOE, 
fro! . t 
m Jan,2 to 
Stock | Divi- » . 
eel Eek NAMB. Paid. | Quotation, June 20, 
Heghst.| Lowst. 
20 4/ | Alliance Assurance . 2.4.0 103 ll 10 
100 10/ | Alliance Marine, Li 25 44 453 | 434 
50 | 15/ | A : : o 244 248 | 24 
20 14/ Marine, Lim, . eos wt SS 24 233 | 223 
10 ... | British Law Fire, Lim., Nos. 1 to 1 ees «| 1 2} 23 1 
50 | 2/6 | Church of England ......... e+ ecccecsccoceeceeeees | 2 33 4 3%) 34 
10 | 73d. | City of London Fire, Lim. ........ «| J t 3 
25 7/6 | Clerical, Medical and General = e ++ | 2.10.0 18. - fa 
60 | 17/6 Commercial paste BED ens cesccurccieiees 5 35 363 | 333 
100 | £10 | County Fire .............008 80 145 2 os 
50 | 23/ | Crown Life...... 48.5.0, 60 . ose 
50 | 35/9 Do killa dintninadeaicigcopsioesiaetned 50 814 82 82 
60 | 2/6 | Eagle ...... en ee 6xd 5 
10 4/ | Emplo: ers’ Liability Assurance Corp. Tim....| 2 34 33 2 
60 | 3/6 | English and Scottish Law Life ..................4 eoval ae 8 aga i 
100 | 22/ | Equity and Law Life................. coco] «66 22 ee 
8 1/ | Fire Insurance ——, meats sveee 4 3 4 
100 6/ | General Life and Fire . nae ar 12 124] 11 
10 2 Globe Marine, Lim. .. eer ae 3 a3 
20 x4 Gresham Life ...... * sseeseee] 1 ‘i eee on 
100 | £3 | Guardian Fire and Life deailncinciicbedniniataaseée: 50 93xd | 96 93 
100 | £3 | Imperial Fire .............cs000 pee Se 1824 | 183% | 172 
100 | 25/ | Imperial Life......... ES ET 10 31 aes eas 
15 5/ | Indemnity ae Marine, ee ae 11 11 10} 
20 4/ | Lancashire .. wet F 8} 8 733 
100 Se NN i cies a cencreciscnnirdinucintendascvengsieeinvistuedas 2 16 16; 16 
10 2/9 | Law Union Fire and Life, Nos. 1 to 100, 000 12 5} 5H] C6 
10 “.. | Law Guarantee & Trust Soc. »Ld., Nos. 1 to 100,000} 1 14 1 14 
20 . oo eee 20 23 233 | 23 
50 | 13/6 | Legal pene General Life .. 8 13} ase es 
8 ae ey 14 14 14] 14 
Stock} 20/ | Liverpool, London and Globe Fire and Life ...... 2 444 44 41 
re 10/ do. (Globe £1 Annuity)| ... 264 27 26} 
25 |-85/ | LOndomn .............sececsscesesrsorer sbcabusdeusectvesseunerse 123 55 57. 54} 
25 5/ | London and Lancashire Fire .... oe 162 163 | 163 
10 2/ | London and Lancashire Life................ 2 4 as “i 
20 3/ | London and Provincial Marine, Lim, 2 4 ‘a 3} 
TS Pe canes cvcccsscensscscccesvcasizee 4h 34 3 324 
10 3/ | Maritime, Lim. ...... .......... nag Miia 2 5 ses 
10 | 1/3 | Merchants’ Marine, Lim. .......... 23 24 2% 2 
10 | 2/ a e Insurance Corporation 2 2 2) 133 
10 | 24 National Marine, Lim. ........... 2 2 3 
25 30/ | North British and Mercantile 6} 53 523 
100 | 35/ | Northern ... 10 75 75 | 67% 
25 | 3/9 | Ocean Marine, Lim. 2h 43 33 
hae £2 | Pelican .. ae 60 5 
50 | £9 | Phenix.. 50 2654 | 282 | 264% 
| Pe 2k... eee 10 29 tea 
10 3/ | Queen..... 1 7ixd ier) 63 
10 | 4/ | Railway 2 7 ml 68 
5 3/ | Rock Life | 10/ 6} 64 6 
Stock] 8% | Royal -| 100 380 385 363 
20 | 12/ | Royal Insurance . 3 564 543 | 50} 
ie i; i< ene ial 450 pee yi 
10 BE UID earanacuscietencescnexexecescesinsese 7 144 15 145 
20 4/ | Thames and Mersey Marine, Lim, . 2 123 123] 11 
iW SMO URN ccs oncccticscccceccxecacaseccanscaccsene 40 250 259 } 253 
20 ‘| 3/6 | Union Marine [Liverpool] Lim. ol 8 ; ks 
100 7 Bu ..lUY , eee eege: 12 36 37 35} 
4/ | Universal Marine, Lim. ..... 54 
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INVESTED FUNDS ° £4,400,000 


NATIONAL ——~ rrorrs viviveo  - 24,000,000. 


PAID IN CLAIMS - 87,700,000. 


— PRO V/ DE N T Established 1835, 
assume, == (STITUTION 


} Economical Management. Liberal Conditions. Large Bonuses. 
: CLAIMS PAID IMMEDIATELY ON PROOF OF DEATH AND TITLE. 


























| ENDOWMENT ASSURANCES ON VERY 
FAVOURABLE TERMS. 





48, GRACECHURCH STREET, © ARTHUR SMITHER, 
LONDON, €E.C. Actuary and Secretary. 


Ohe Statist, 


A WEEKLY JOURNAL FOR ECONOMISTS & MEN OF BUSINESS. 


Established 1878. 
EVERY SATURDAY, in time for the Morning Mails. PRICE 64d., post free 63d. 


The Statist is an accepted authority on Financial and Mercantile affairs, and its Statistical Articles on 
BANKING, INSURANCE AND TRADE, 
are acknowledged to be of the highest value. Special attention is paid to Company 2 Official matters, 


The Statist is read: weekly by the leading Financiers, Bankers, Brokers, and Merchants, its 
circulation being quite exceptional as regards the remarkable influence of its constituency. 


Editorial Office—20, BUCKLERSBURY, LONDON, E.C., 


To which all Editorial Communications should be addressed, 
Subscription and Advertisement Orders should be addressed to the PUBLISHER, 


THE “STATIST” OFFICE, SALISBURY COURT, FLEET ST., 


LONDON, E.C., 
Who will supply all particulars as to Advertisement Rates, Special Positions, &c, 




















SUBSCRIPTIONS. 
Post Free, Yearly, United Kingdom = ae ° ee re .- £80 
Ditto, ditto, Postal Union ve ve - £110 0 


PAYABLE Iv ADVANCE. 





Advertisements intended for the current number must reach the Publisher not later 
than 6 p.m. on Friday. 
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FIDELITY GUARANTEES. 





Gmplovers’ Linbility Assurance Corporation, 


LIMITED, 


84.& 85, KING WILLIAM STREET, LONDON, E.C. 


Capital, £1,000,000. Subscribed, £500,000. Paid up, £100,000. ’ 
GUARANTEE BONDS granted at low rates to Public Officials. 











Tux Bonns oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England ; 
The High Court of Justice, Ireland ; The Board of Trade; 
The Commissioners of Inland Revenue; &c. &c. 


COLLECTIVE POLICIES, by which a whole staff of any number over 
five are guaranteed, are issued by the Corporation. 











noma of proposal and full particulars will be forwarded on application, addressed 
as above 
8. STANLEY BROWN, General Manager. 


GENERAL, RAILWAY and MARINE ACCIDENTS Assured against, 








BSTABLISHED 1848. 


GRESEAWM 


LIFE ASSURANCE SOCIETY, 
ST. MILDRED’S HOUSE, POULTRY, LONDON, E.c. 








ASSETS EXCEED xt a ae ae £4,263,000. 
‘ANNUAL INCOME EXCEEDS ove - 773,000. ‘ 
PAYMENTS TO POLICY a AND THEIR 

REPRESENTATIVES _ ... “ 8,797,228. 





This Society offers unusual sienteges to intending Assurers. Its tables are popular and 
easily understood. Its Policies are amongst the most liberal offered to the public, and are 
FREE FROM ALL UNNECESSARY RESTRICTIONS. The Society is strong, is 


well and favourably known, deals liberally with its assured, is doing a large business, and ; 
fully merits the confidence it enjoys. y 





RATES OF PREMIUM VERY MODERATE. | 
POLICIES INDISPUTABLE AFTER FIVE YEARS. 


Annuities of all kinds granted. Rates fixed on the most favourable terms. : 
Loans granted on security of Freehold, Copyhold, and Leasehold Property, and upon 
Life Interests and Reversions. 


THOMAS G. ACKLAND, F.LA., F.8.8., detuary and Manager, 
JAMES H, SOOTT, F.8.8., Secretary. 
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Gnsurance and Actuarial Becord., 





NATIONAL INSURANCE AGAINST ACCIDENTS IN MINES IN 
SCOTLAND. 


Me, Barrp, M.P., has published his Bill for the Establishment of a 
system of National Insurance against Mine Accidents in Scotland. 
As a miner exposes his life to danger in the interests of the mine 
owner as much as in his own, there isa moral onus on the mine 
owner to do something for the miner, or his family, in the unhappy 
event of the miner coming by injury in the way of his trying 
calling. The Bill is well drawn up, and it may act as a model to 
other countries seeking to raise the status of the working man, 
who is now a power in the State, and to provide for the future 
which brings with it so many troubles for him. We give some of 
the principal clauses in the Bill :— 


Every person employed in or about mines shall be insured against death by 
accident in the course of such employment, and also against disability to work 
at his ordinary calling arising from accident in the course of such employment, 
and shall be kept so insured during the continuance of such employment, in 
manner and to the amounts to be determined and agreed upon as hereinafter 
provided for, not being more than the amounts set out in the first schedule to 
this Act; and any contract or sgreement to the contrary hereof shall be null 
and void; and after the passing of-this Act, no person shall be employed by 
any mine owner, in or about any such mine, as aforesaid, in Scotland, unless 
the person so employed shall be so insured, and kept insured, during the con- 
tinuance of such employment. 

In case of death by accident in the course of such employment, the insurance 
shall provide for a weekly allowance to the widow, children, or other dependent 
relatives of the deceased; to the widow during life or widowhood, to the 
children until they attain the age of fourteen years, for a payment to other 
dependent relatives; and in cases of non-fatal accident arising in the course of 
such employment, for a weekly allowance during disablement, such allowances 
and J ay veigue not being more than the amounts stated in the said first schedule 
to this Act. 

For the paper of this Act, and the management and administration of the 
insurance to be established under it, a Secretary of State may, from time 
to time, appoint, remove and reappoint fit persons to form a board of 
management in each of the two mine inspectors’ districts in Scotland, to be 
constituted as follows, viz. :—(a.) Three persons, being lessors of mines to which 
this Act applies, or their agents ; (b.) three persons, being lessees or workers of 
mines under lease, tack, or agreement; (c.) three persons employed in or about 
such mines, not being owners, agents, or managers of a mine; and (d.) Her 
Majesty’s Inspector of Mines for the district ; and the persons so to be appointed 
shall, during the pleasure of the Secretary of State, form the board for each of 
such two districts for the purposes of this Act. Each board shall have power to 
appoint arbitrators to act for their respective districts in the settlement of any 
—- under this Act. 

he insurance provided under this Act may lawfully be made, subject, if so 
agreed, to a rule or condition defeating any claim or reducing the amount of 
any claim arising out of an accident to the person insured, caused by his own 
wanton or wilful misconduct, or for the stoppage of the allowance for 
subsequent misconduct, or happening to him while in a state of intoxication ; 
but not to any condition defeating or reducing a claim arising out of an 
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accident caused by negligence or want of care or skill on the part of the 
employer or his agent, and also to a rule or condition enabling the grant to a 
disabled member, or to a widow, of a fixed sum, to be settled by agreement, in 
discharge of all further claims. 


The joint board shall, immediately they receive the report of the assessors, 
draw up a scale of contributions or subscriptions, payable under this Act, by 
each of the three first-named parties; and such contributions and subscriptions 
shall be embodied in special rules to be approved by a Secretary of State, which 
rules shall form part of this Act as if enacted herein. 


When the assessors have their report and assessment under this Act, the 
joint board shall, by notice in writing, signed by the chairman, or vice-chair- 
man, and secretary, and sent by registered post, inform the lessors of mines 
the amount payable by them respectively to the joint fund, and shall in like 
manner inform the mine owners of the amount payable by them respectively to 
the joint fund, and also the amount of contributions payable by the persons 
employed by such mine owners respectively in and about such mines, to such 
joint fund, and thereupon such amounts shall be debts due to the joint board. 


Upon receiving such notice as aforesaid of the amount payable by him, it 
shall be lawful for such mine owner to deduct from the amount of royalty 
payable to his landlord the amount of his assessment, which amount he shall 
pay into the joint fund; and in the case of a person working his own mine, he 
shall pay the amount of the assessment made on him as landlord into the joint 
fund ; and if within one week from the receipt of such notice as aforesaid the 
amount is not so paid, it shall be a debt due and recoverable by the joint board 
from such lessors or workers of mines, without any proof beyond the production 
of the notice as aforesaid of such non-payment within the time aforesaid. 


The joint board shall determine and agree upon the scale of payments and 
allowances to be made under this Act in cases of death and total disability, and 
the weekly allowance to be made to persons who are injured in the course of 
their employment, so as to be laid off work for more than one week, and the 
allowances and payments to be made to widows, children and other dependent 
relatives, and shall settle the conditions and restrictions under which such 
allowances and payments shall be made. Provided that each board shall have 
excessive jurisdiction in deciding upon the claims made in its own district, and 
in conducting the business in its own district. 


A mine owner shall be responsible for seeing that the payments requisite to 
keep up the insurance during the continuance of the employment are duly 
made by the persons in the employment, and such mine owner shall be at 
liberty, from time to time, to deduct such payments from any wages due to the 
persons employed, and such deductions shall be allowed in part discharge of 
such wages, provided the same are duly applied by the mine owner to the 
insurance fund established under this Act, and provided that no arrears of such 
—— exceeding one month’s arrears at any one time, shall be so deducted as 

resaid. 


The first schedule in the Bill shows the table of maximum contributions to 
be as follows :—By the lessor on the amount output, 4d. per ton; by the lessor 
if also the employer), 4d. per ton; by the mine owner, on the amount output, 
d. perton. By persons employed as under :— Each full ordinary member, if 
incurring underground risk, 2s. per week; if incurring surface risk only, 1s. 
per week ; half members, under sixteen years of age, half the above sums. 


Scatz or ALLowANcEs AND Payments.—For disablement and whereby a 
workmen is laid off work for any period exceeding a week :—Full members for 
the first week, 5s. per week ; and afterwards during disablement, 10s. per week. 
Half members, for the first week, 2s. 6d. per week; and afterwards during dis- 
ablement, 5s. per week. Funeral allowance :—Married member, £5: unmarried 
member, £20; half member, £5. For a widow, during widowhood, 7s. 6d. per 
week. For children, until they attain fourteen years of age, as follows :—For 
one child, 2s, 6d. per week; for the second child, 2s. per week ; for the third 
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child, and remaining children (each), 1s. 6d. per week. Dependent relatives to 
be fixed by the board. 

Such are the main provisions of this important and Socialistic Bill, 
which will come on shortly for a second reading. It is probably too 
far advanced for the present House of Commons, but something in 
the direction of this measure is undoubtedly required. We have all 
a common interest in the miner, and in the fuel which he, at such 
risk to himself, and at such tear and wear, digs for us out of the 
bowels of the earth. We may add that the Bill is backed by Mr. 
Baird, Mr. Hozier, Mr. Vernon and Mr. Hugh Elliot. 





LIFE INSURANCE OF WOMEN. 


Sratistics, writes a foreign insurance contemporary, go to show that 
women live longer than men. There can be no doubt but that there 
are more widows than widowers in the world, and more old spinsters 
than bachelors. More men than women are born, and still the latter 
are more numerous than the former. War does not explain this 
puzzle. There are fewer adult men, as men are more dissipated 
than women, their work is harder, they are more exposed to danger 
and accidents, more irregular in their habits, and they do not possess, 
if we may say so, the same amount of “ vital toughness ” as women— 
a fact shown by the greater mortality of boys over girls. There is 
evidently in Nature a certain harmony—an equilibrium—of forces 
which causes the greater mortality of boys to be counterbalanced by 
a corresponding greater adult nativity ; but the equilibrium thus 
created disappears later on in life—the result of the artificial 
conditions of our time; as the middle-aged man dies before the 
middle-aged woman. 

In spite of this fact, confirmed by statistics, women are not con- 
sidered good risks in life insurance, Generally, a higher premium 
is demanded from them, and those companies that insure women do 
not make any special efforts to acquire such risks, This apathy may 
rather be due to indifference on the part of the insurance companies, 
or non-success, than to the circumstance that the insurance of women 
is not desired ; for however good or bad female life insurance may 
be, it is certainly a fact that few women care to insure their lives. The 
cause may be prejudice, superstition, ignorance, or want of funds, 
but the objection of women to insure their lives is far oftener caused 
by an absence of motives of inducement. A woman has rarely, ina 
certain sense, an interest in insuring her life. In most cases she 
does not work for her living; and to ask a married woman to 
insure her life is almost tantamount to asking her to make her 
will. 

Weare told that the chief object of life insurance, which is to be 
a protection for those deprived of support, and an alleviation for the 
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necessitous, is not attained by women through insurance of their 
lives, This assertion may be true in many cases, but not in all. In 
our days there are thousands of women who work for their living, 
widows with a family to provide for, daughters with aged parents, 
orphans and spinsters. Such women remain, more often than 
not, single, as they are in a position to provide for themselves or 
those dependent upon them. Nevertheless, such women ought to 
insure their lives. They ought to do so for their own peace of 
mind, or in order to guard those aged relatives dependent upon 
them, just as much as men. 

To secure a female clientéle is a vast field of labour, and the sub- 
ject should have the earnest attention of the life insurance 
agent. 





EXTRA RATES FOR SEA VOYAGES AND RESIDENCE IN 
FOREIGN COUNTRIES. 


THE practice of issuing what are termed “ Whole-World ” policies 
which is being adopted by many life assurance offices, sometimes 
after the policies have been a certain number of years in force, or 
the assured has attained a certain age; sometimes, though rarely, 
without any such conditions ; in some cases requiring notice to be 
given and a permit obtained, in others without that being a necessary 
observance—this growing practice, for it is growing, as we have 
noted from some recent reports we have seen, is a step in the right 
direction, and only a recognition of the altered conditions of travel- 
ling and residence in foreign countries—the means of transit 
having been immensely improved, both in convenience and speed, 
since most of our leading life offices issued their tables, with a 
corresponding improvement in security. Where, for instance, is a 
person more secure than on a well-found, first-class steamer? And 
making allowance, as we should do, for some increase of risk arising 
from the increased traffic over the main routes, and the great additional 
number of steamships now employed, which has certainly increased 
the risk of collision—with all that allowed for, we should contend that 
the travelling risk can hardly be classed as more dangerous than 
the every-day dangers of the streets, railway travelling and every- 
day occupations. 

This goes far to remove the reason for extra charges to captains 
of first-class ships, superior officers, or chief engineers ; and when we 
set against the hypothetical extra risk the constant fact of the 
healthy occupation and conditions of life, a very fair balance might be 
struck, we think, which would place persons engaged in such 
occupations on a level in that respect with the ordinary commercial 
traveller. 

With regard to residence abroad, the way to keep in health in 
any foreign country is much better understood now than formerly, 
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and the rules dictated by experience are more generally adopted ; the 
specific diseases likely to attack Europeans are known, and the 
treatment necessary, both for prevention and cure, greatly improved ; 
many of the places themselves much improved by colonization—a 
point we have noted, for instance, with regard to Jamaica, which 
appears to be coming into favour with the Americans as a 
sanatorium. Other places we have heard of as still in the categories 
of some life offices for extra rates of premium, while they are 
actually places to which our doctors are recommending people of 
weak health to go to, to gain strength and improved condition. A 
little reflection will readily show how great a difference even the 
past twenty years has made in these respects, and every circumstance 
affecting the conditions of life should be noted, and the practice of 
life assurance adapted accordingly, in order to afford all the 
advantages possible by the system, and to recommend its adoption 
to the most practical business men. 





a 
> 


SURRENDERED OR LAPSED POLICIES. 


Ir is stated in a recent issue of one of our leading daily papers 
that “Seven Australian insurance offices, who have issued 
policies to the amount of forty-seven millions sterling, have had 
policies to the amount of twenty millions either surrendered or 
lapsed ; claims, in the meanwhile, having been met to the amount 
of only £2,000,000, and, in consequence, it appears that about half 
the persons who had insured their lives in those companies were 
either unable to go on paying their premiums, or had thought 
better of it.” 

Concurrently with this statement, we note in the last number of 
the Australasian Insurance and Banking Record, an article on South 
Australian life assurance returns, which gives particulars of seven 
life assurance offices operating in that portion of Australia, which 
show a similar ratio of surrenders, thus :— 





Last Returns, a | ee 
Amount of new Assurances written by 
seven Offices . “ .  «  « $7,832,276 $7,773,637 
Deduct Discontinuances— 
1. By Death . ° . e . 536,481 467,090 
2. By Surrender " ° . - 1,221,263 1,052,568 
8. By Forfeiture ° ° . - 2,887,039 2,956,073 
Total . ° - £4,644,783  £4,475,731 


The fact that both these returns deal with seven offices, and the — 
similarity of the ratios, would give a presumption in favour of the 
opinion that both point to the same circumstances, and, that being 
the case, we can more readily account for the phenomena, South 
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Australia being a comparatively new colony, its settlement not very 
extensive, and many of those who form its population consequently 
in an experimental stage of occupation. Insurances under those 
conditions, when taken up, show a large proportion of discon- 
tinuances arising from many causes, among which the difficulty of 
means of communication may be the greatest ; in the out-lying parts 
of the colony, where personal application cannot, from the nature 
of the case, be made for the renewal premiums. The first and, 
perhaps, the only communication made between the office and the 

. insurer being through a travelling agent, who effects the insurance, 
collection of renewal premiums by any similar- means being out of 
the question. We are informed by those experienced in colonial 
insurance that, on the whole, business there is easier to obtain, but 
more difficult to retain, in comparison with English business. In 
the early days of Australian life assurance, a great number of 
policies which lapsed after a very short duration were effected by 
men at the diggings who, when unusually successful, would indulge 
in the luxury of insuring their lives, among other extravagances, 
and it goes without saying such insurers would be sure to furnish a 
large contingent of lapses. 

We have only one Australian life office at work among us at 
present, and it is ascertained that the ratio of surrenders in that 
case does not average more than 10 per cent., which it may interest 
some of our readers to know. In conclusion, the influential daily 
referred to points a very obvious moral from the facts, which we 
quote :— 

“The matter is worth attention, inasmuch as it illustrates the 
usefulness of the modern system under which insurance offices issue 
more elastic policies. A man who is provident enough to insure his 
life may not always be ready to undertake to go on paying premiums 
until death, but may prefer the option of getting back his 
investments after a stated period.” 





Tue Scorrise Women’s Insuzance Benzrit Socrety.—This society has just 
been formed, the Countess of Rosebery being elected president, Miss Louisa 
Stevenson, vice-president, and the Earl of Aberdeen, Mr. J. R. Findlay, Mr. 
George Auldjo Jameson, O0.A.,.and Mr. R. B. Holdane, M.P., trustees. The 
society has been established on lines laid down by the Countess of Aberdeen, 
last Christmas. A provisional committee was then appointed to make the 
necessary arrangements for constituting the society. The rules and constitution 
were pre y the committee, with the advice of Mr. Archibald Hewat, 
F.F.A., F.I.A., and under whose actuarial advice tables of benefits and 
contributions were calculated so as to ensure the society’s being placed on a 
thoroughly sound financial footing, while affording the most suitable and 
substantial benefits to members. A convenient and central office has been 
obtained for the work of the society, and an efficient manager and secretary 
have been appointed. The special objects of the society are as follows:—1. A 
sickness allowance ; 2. Annuities after sixty-five; 3. Funeral allowance ; and 4. 
Endowment on marriage. The amounts of these benefits and of the necessa’ 


contributions will vary, soas to admit of women of all classes, from the humblest 
upwards, to become members, 
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INSURANCE BUSINESS IN SWEDEN. 


From the report issued by the Swedish Ministry of the Interior 
upon the working of insurance companies in Sweden in 1888, 
native as well as foreign, we gather the following particulars :— 


(18 Kr. = £1.) 
I.—SwepisH OomMPANIES. 


The seven Life Insurance Companies in operation earned 
7,331,936 Kr. in ordinary premiums, 873,126 Kr. in annuity 
premiums, 1,346,667 Kr. in interest and exchanges, making a total 
income of 10,704,686 Kr., of which 903,908 Kr. were in respect of 
life and fire business jointly. In respect of 263 deaths occurring 
during the year, after deducting reinsurances, 1,536,919 Kr. were 
paid; and in annuities, 461,398 Kr. At the end of the year, 
34,929 persons remained insured, for a sum of 219,662,219 Kr., of 
which 19,998,863 Kr. were reinsured.- The policies were as 
follows :—-For life, with life premiums, 106,090,862 Kr.; with 
premiums for a limited number of years, 72,706,717 Kr.; with 
fully-paid premiums, 9,168,452 Kr.; at short periods, 4,807,917 
Kr. ; mixed life and capital, 26,477,908 Kr.; other kinds, 565,467 
Kr. The number of applications received was 7,586, for 41,220,068 
Kr.; of which 6,689 were accepted, for 37,436,916 Kr. The 
policies becoming void through death, repurchase, or other causes, 
numbered 2,712, for 14,532,009 Kr. The total assets of the life 
companies at the end of the year amounted to 93,517,497 Kr. 

Of Fire Insurance Companies there were four in operation, their 
total premium receipts amounting to 9,900,132 Kr., of which the 
reinsurances demanded 4,917,656 Kr. The net claims paid 
amounted to 6,034,137 Kr. The business of the year is returned 
as follows :— 


Gross amount of insurance ... ee -. Kr. 2,821,583 
Amount of reinsurance oe oe oe 1,201,422 


Net amount of insurance oe oo .. Kr. 1,620,160 


At the end of the year, the insurances in force were :— 


Gross amount of insurance A a .» Kr, 2,600,514 
Amount of reinsurance ee ae oe 976,487 


Net amount of insurance oo ae .. Kr. 1,524,026 


The three Accident Companies earned, during the year, in 
premiums, 556,159 Kr. ; and paid in compensation, 295,350 Kr. 
The policies in force at the end of the year were:— 


Individual insurances .. oe oe Kr. 137,066,710 
Collective ditto oe oe oe 24,561,072 


Kr. 161,617,782 
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Of this amount, 16,408,880 Kr. were reinsured. The number of 
individual persons insured was 20,389, and the collective groups 
722, with 22,838 persons, making in all 43,227 persons. There 
were 26 accidents resulting in death, claiming 50,905 Kr. 

Of Marine Insurance Companies, six were at work, whose business 
may be summarised thus :— 


Premium receipts ve wa ee e» Kr. 4,142,078 
ok, ne gt 1,341,024 
Premiums on reinsurances “a a ne 1,859,033 
Amount of insurances :— 

Gross amount wa ne oe ee Kr. 435,599,020 
Reinsured ie Sa) ae aah 156,992,472 
Net insurances .. ee oe oe Kr. 278,596,548 

[_— 


The total losses under the companies, entire risks numbered 92, 
and others 599. 

There is only one Swedish Mutual Life Insurance Company, viz., 
The Skandinaviska allminna lifférsikringsférening (The General 
Scandinavian Life Insurance Association), which received 546 appli- 
cations, for 2,057,500 Kr., of which 458, for 1,653,000 Kr., were 
accepted. Seven policies, for 30,000 Kr., lapsed through death, and 
61, for 357,000 Kr., from other sources. At the end of the year, 1,203 
policies were in force, for 5,502,000 Kr. The premiums paid 
amounted to 85,217 Kr.; and the amount paid in respect of the 
above death claims, 14,000 Kr. As an example of how this 
association is managed—its prototype being Harper’s “ Mutual 
Reserve ”—may be mentioned that among “assets” we find entered 
outstanding taxed premiums, 12,965 Kr. 

In 1888, there were eight Mutual Fire Associations in existence 
in Sweden, but the working of ‘most of them afford but little of 
interest. However, the two principal show a deficieney of 
5,408,722 Kr. and 2,839,649 Kr. respectively, The others show a 
surplus. There are in addition, in Sweden, 370 smaller or larger 
mutual fire associations, either covering a district or a whole 
province. The total risks of all 378 fire insurance institutions, at 
the end of the year, amounted to 3,255,909,152 Kr. 

The Mutual Marine Insurance Associations, in 1888, numbered 
eight. The largest, Sveriges dngfurtygsassuransférening (The 
Steamship Assurance Association of Sweden), concluded gross 
insurances for 17,561,500 Kr., whilst the association’s own losses 
were two, and jointly with others, 101. The premium receipts 
amounted to 1,030,929 Kr., the premiums on the reingurances to 
557,309 Kr., and the claims paid to 248,958 Kr. 


II.—Forgiean Oompanizs. 


Tue AccipENT OomPaNizs, five in number, effected the following 
transactions :— 

Victoria, Berlin, concluded new insurances for 680,000 Kr., 
making the total in force at the end of the year, 1,405,000 Kr. 
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The claims paid were for 2,968 Kr., and the premiums received 
amounted to 8,058 Kr. 

Kélnische, Oologne, concluded new insurances for 3,562,035 Kr., 
making the total in force at the end of the year, 10,810,050. The 
claims paid were for 3,577 Kr., and the premiums received amounted 
to 18,803 Kr. 

Ziirich, Ziirich, concluded new insurances for 498,400 Kr., 
making the total at the end of the year, 3,542,400 Kr. Theclaims 
amounted to 16,021 Kr., and the premium receipts.to 8,556 Kr. 

Winterthur, Winterthur (Switzerland), concluded new insurances 
for 3,783,500 Kr.; making the total at the end of the year, 
4,146,500 Kr. Olaims, 1,355 Kr. ; premium receipts, 12,112 Kr, 

La Fonciére, Paris, concluded new insurances for 14,729,000 Kr., 
making the total at the end of the year, 35,271,000 Kr. Olaims: 
deaths, 15,000 Kr. ; compensation for total disablements, 2,500 Kr. ; 
partial disablements, 19,660 Kr.; total, 37,160 Kr. Premium 
receipts, 60,637 Kr. 

La Fonciére has now ceased doing business in Sweden, in con- 
sequence of its unprofitability. Its affairs are being wound up by 
the Winterthur. 

Tue Lire Insurance Companies, ten in number, had at the end 
of the year in force policies to the amount of 10,848,108 Kr. 

The transactions of the various companies were as follows :— 
Victoria : new business, 297,000 Kr.; paid and lapsed, 37,700 Kr. ; 
in force, Dec. 31st, 450,000 Kr. ; premium receipts, 18,658 Kr. 

Germania: new business, 39,000 Kr. ; paid and lapsed, 92,800 Kr.; 
in force, Dec. 31st, 1,649,997 Kr. ; premium receipts, 53,587 Kr. 

Equitable: new business, 576,000 Kr.; paid and lapsed, 
54,500 Kr.; in force, Dec. 31st, 2,220,500 Kr.; premium receipts, 
90,313 Kr. 

New York Life: new business, 1,211,950 Kr.; paid and lapsed, 
469,000 Kr. ; in force, Dec. 31st, 3,034,450 Kr. ; premium receipts, 
134,984 Kr, 


Mourvat Association. 


The Mutual Reserve Fund of New York (for eight months of 
1888) : applications made for 746,000 Kr. ; accepted, 445,000 Kr. ; 
in force, 445,000 Kr. (against life premiums); annual and entrance 
fees, 3,555 Kr. ; expenditure and commissions, 3,555 Kr. 

The Fire InsuRANCE CoMPANIES, seventeen in number, concluded 
new insurances for 187,608,872 Kr.; their total gross risks at the 
end of the year covering 164,106,588 Kr. The premium receipts 
amounted to 791,669 Kr., and the claims paid to 2,408,818 Kr. 





Pustic Satz or Lire Poriocy.—A policy of assurance, dated 31st December, 
1874, by the North British and Mercantile Insurance Oompany, on the life of a 
mtleman aged sixty-six; sum assured, £500; bonus additions alread 
Scanred, $87. 8s. 6d.; premium, £23. 17s, 1d.; surrender value, £175. 16s. ; 

has just been publicly sold at the upset price of £180. 
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LONDON, EDINBURGH AND GLASGOW ASSURANCE COMPANY. 


AN insurance company at starting frequently finds it necessary to 
spend money in establishing its business and connections, and for the 
first few years may have to enter in its balance-sheet, on the credit 
side, sums so spent, which may be looked upon in the light of value 
of goodwill. Whether such an asset is of a satisfactory nature or 
not is a matter, of course, depending on the amount of the expendi- 
ture and the results attained. The management of the London, 
Edinburgh and Glasgow have boldly, we might say rashly, in their 
accounts faced the fact that money will have to be spent in 
establishing a business. The office was formed in 1881, mainly for 
the purpose of carrying on industrial assurance of a character similar 
to that of the Prudential. It has, however, also an ordinary life 
assurance account, and an accident and health account. The funds of 
the three branches are :—Ordinary life fund, £43,195; industrial 
life fund, £25,496 ; accident and health fund, £5,321—total, £74,012 ; 
and the premium receipts in these three branches in 1889 were 
£23,179, £158,474, and £11,193 respectively. In order to achieve 
these results, the management of the London, Edinburgh and 
Glasgow have found it necessary to spend, year by year, large sums of 
money in order to establish the business, not provided out of 
revenue, and entered in the balance-sheet as assets, called ‘‘ establish- 
ment accounts.” The amount of these, up to 3lst Dec. last, less 
sums written off, stood at £254,468. The company mainly relies 
upon its industrial life business, and in considering the value of this 
“establishment ” asset, it should be noted that old-established rivals 
absorb the cream of this business, and companies in a far better 
position than the London, Edinburgh and Glasgow find it difficult 
to make a profit out of it. Industrial business, even when it is 
acquired, has to be carefully and systematically worked to be 
retained, aud can only be worked at great expense, which leaves a 
narrow margin of profit. To estimate the goodwill of the business 
acquired by the London, Edinburgh and Glasgow at the sum of 
£254,468, and this estimate is practically placed upon it in the 
balance-sheet, appears to us preposterous in the highest degree. It 
is open to question whether any one of the existing industrial 
companies would be willing to give one-tenth part of this sum for it. 
The condition of the balance-sheet, more than two-thirds of the assets 
of which consist of these establishment accounts, has caused the atten- 
tion of the Board of Trade to be directed to the company. The 
state of affairs is indeed very bad. The liabilities amount to 
£369,205, consisting of the paid-up capital, £176,538; advances 
made to the company, £106,674; the three assurance funds already 
mentioned, and sundry other claims, etc., upon the property of the 
company. To provide for these liabilities we have assets amounting 
to about £115,000, of which it is to be noted the agents’ balances, 
outstanding premiums, and furniture and fittings, represent 
£30,000. The remainder has no other provision than the above- 
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mentioned “establishment accounts.” The following extract from 


correspondence with the Board of Trade shows what view the directors 
take of the position :— 


The Board of Trade are doubtless aware that, if any Industrial Assurance 
Company, however old established, were to draw a line on any given date and 
to keep a separate account of the new business and the expenditure thereon 
subsequently to that date, there would for several years be what the Board of Trade 
are pleased to calla ‘‘deficiency’’ in the working of such separate account or 
new section. Our competitors in business, having been established for a much 
longer period than this company, have, of course, a renewal premium income 
much larger in proportion to their new premium income than this company can 
possibly have had or will have for another year or two; and it is out of this 
renewal premium income alone that the heavy new business charges inseparable 
from establishment and rapid progress can be met, so that the ‘‘ deficiencies ”’ 
on their new business are covered up by their large renewal income, whilst our 


— “‘ deficiencies” show plainly and are honestly stated in our balance- 
eet. 





»< 
~~ 


MARINE AND GENERAL VALUATION. 


THE results of the Marine and General Life Office valuation, dating 
from 31st December last, have now been made public, and very good 
results they are. Practically, the same method of valuation has 
been employed as on the previous occasion, that of 31st December, 


1884, that is to say, 3 per cent. interest has been employed, and 
the ordinary assurance contracts have been valued by the combined 
H™ and H™ (5) Tables. We observe, however, that two Tables 
have been used in valuing the annuities, viz., the Carlisle and the 
Government Annuitants’ Experience of 1883. Five years ago, the 
Carlisle Table alone was employed ; we presume that on the present 
occasion the immediate annuities have been valued by the Govern- 
ment Annuitants’ Experience, so that the reserves of this section of 
the society’s business have, doubtless, been increased. After the 
requirements of this high standard have been satisfied, the very 
large surplus of £103,203 results out of a total fund. of £567,192. 
There are very few offices at the present time which could show so 
large a surplus in proportion to its funds or the amount of its 
contracts as the Marine and General. In further evidence of this 
fact it may be sufficient to cite that, after carrying over of the above 
balance nearly £46,000 undivided, the portion distributed, namely, 
£57,565, is sufficient to provide the very fine bonus rates of 
£2. 10s. per cent. per annum on the sums assured for each year’s 
premium paid during the quinquennium in respect of whole life 
policies which stood on the books on 31st December, 1884, and 
2 per cent. per annum for whole life policies issued since that 
date. Endowment assurances get bonuses of four-fifths of these 
rates. While congratulating the management upon the excellence 
of these results, we think a word of caution may be addressed to 
the Marine and General. The office is a small one, and we think 
its success in the past as a bonus-giving society has been due to this 
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circumstance. It has asmall and very profitable business, consisting 
of the marine insurance of passengers’ effects, in addition to which, 
the insurance of the lives of, and the granting of deferred annuities 
to, officers of certain of the steamship companies has, we believe, 
proved very lucrative. This business, however, is comparatively 
limited in magnitude, and if the profits are spread over a wide area, 
their effect upon the rates of bonus will, of course, be much 
diminished. On comparing the summary and valuation of the 
policies of the Marine and General for 1884 and 1889, it will be 
observed that the amount of assurances on the books, though still 
small, has nearly doubled. To achieve this result, considerable 
outlay has been incurred, and if, in the future, the rate of expenditure 
which has distinguished the last five years prevails, accompanied 
though it may be by a large expansion of the business, a reduction 
of the amount of surplus as compared with assurances, and a decline 
in the rate of bonus, will be the natural result. The high rate of 
bonus, namely, £2. 10s. per cent. per annum, applies, probably, to 
only about half of the contracts. 





> 
vw 


NORTHERN ASSURANCE COMPANY. 


Tue Northern is a company of eminent respectability, and we may 
add of enlightened management. It transacts a business of fire and 
life assurance, for which it keeps four separate accounts—No. 1, the 
fire account ; No. 2, the non-participation life account; No. 3, the 
participation life account ; and No. 4, the annuity account. The 
profits arising from Nos. 1], 2 and 4 are the property of the share- 
holders of the company; the policy-holders claim the exclusive 
benefit of the surpluses which arise in the participation life account. 
The life accounts, and this for practical purposes means the partici- 
pation life account, are worked in a manner we believe peculiar to 
the Northern. There are no separate investments, but the amount 
of the fund is credited each year with interest at an agreed rate. 
In addition to this, the life accounts are debited with expenses 
calculated at a fixed percentage upon the premiums. We do not 
know the precise nature of the contract between the participating 
policy-holders and the company under which the rate of interest 
and the rate of expense are prescribed. The rate of interest used to 
be, and may still be, 4} per cent. The rate of management expenses 
is, and has for a long time been, 10 per cent. of the premium 
receipts, which 10 per cent. covers all expenses, including commis-— 
sions. The life department appears to be very carefully worked, the 
reserves are ample, and there are, in our opinion, few companies at 
the present day which offer greater advantages to the insuring 
public. Referring to the participation life account, the premium 
receipts in 1889 amounted to £179,331, and the fund at the close of 
the year stood at £1,947,556. £134,007 was paid away in claims, 
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The total funds of the life department, that is to say, of the annuity 
account and the two life accounts, amount to £2,334,070, showing 
an increase for the year of £114,591. To show the working of the 
fire department, we cannot do better than annex the fire account for 
the year 1889. It shows in a very fair manner the income, the 
amount of profit made, and how it is dealt with :— 


No. 1. Fire Account for the Year ending 31st December, 1889. 


Amount of fire fund at the beginning 

ofthe year . . £725,000 0 0 
Amount transferred from ‘profit and 

loss account in terms of resolution of 

sm ne held 14th June, 

1889 50,000 0 0 
Proportion of premiums set aside to 

meet liability under current policies 








at 31st December, 1888 . £205,194 6 0 

Premiums received (after deduction of 

reinsurances) . ° ° ° 626,328 16 4 
£831,528 2 4 £776,000 0 0 
——————— — 


Losses by fire paid and outstanding 


(after deduction of reinsurances) . £347,771 19 1 
Commission P 2 S ° 96,219 16 8 
Expenses of management ° 114,601 18 4 


Proportion of premiums set aside to 
meet liability under current policies, - 
= one-third of the revenue for 








208,776 5 5 
Balance of revenue transferred to profit 
and loss account 64,253 2 10 
Amount of fire fund at the end of the 
year, as per balance-sheet (No. 6) . £775,000 0 0 
£831,523 2 4 £775,000 0 0 
—_——SSS O_o 


It will be observed that the total fire fund at the end of the year 
amounted to nearly a million sterling. In reference to the fire 
account, it will be noticed that the Northern makes a specific 
reserve, in this case £208,776, to meet unexpired risks. 


The profit and loss account for 1889 is a very fine one. Its 
receipts include the £64,253 transferred from the fire account ; 
interest not placed to other accounts, £61,894; and the enormous 
profit of £44,789 upon investments realised. £82,500 was dis- 
tributed among the shareholders by way of dividend and bonuses ; 
£50,000 transferred to the fire fund, as shown in the fire account ; 
and the balance at credit of profit and loss rose from £120,300 to 
£150,922. 

The assets of the Northern are spread over a great variety of 
investments, both English and foreign, and to this circumstance 
we believe is due the fact that, at the same time, a high rate of 
interest is yielded and large profits are made upon the investments, 
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RELIANCE MUTUAL LIFE ASSURANCE SOCIETY. 


THE Reliance was founded fifty years ago, at first as a life office in 
Essex, in which county it has extensive and valuable connections. 
At the present time it has secured for itself a premium income of 
£86,355, and a fund which on 31st December last stood at £716,138. 
The fortunes of the Reliance have been chequered, and its manage- 
ment has not at all times been such as to secure for it the full 
confidence of the insurance world. It is not quite easy to say to 
what circumstances it is owing that at the present time its financial 
condition leaves something to be desired. The rate of expense at 
which its affairs are conducted has for many years been decidedly high, 
too high in fact, but we believe that, in addition to this circumstance, 
it has been burdened by loan transactions, not all of them of a 
remunerative character. At the valuation of 3lst December, 1887, 
the life assurance and annuity fund amounted to £661,594. The 
contracts having been valued at 4 per cent. interest, the policies by 
the Institute of Actuaries’ Table, and annuities by the Government 
Experience of 1860, a surplus of £65,536 was shown, of which 
£43,691 was divided among the policy-holders. It is to be noted, as 
in favour of the Reliance, that this surplus arose after the establish- 
ment of a securities suspense fund of £20,000 ; and the retention in 
hand of nearly £22,000 of the surplus undivided, may be taken as 
further evidence of the desire of the directors to set their house in 
order. At the present time the Reliance does not make 4 per cent. 
interest upon its funds, and it would, in our opinion, have been better 
had the management seen their way to adopt a lower rate of interest 
as the basis of the last valuation, even had this entailed a suspension 
of bonus fora time. By so doing a greater feeling of confidence in 
the office would have been inspired in the minds of those who wish 
it well. The present secretary is Mr. E. Clifton Griffith, He has 
not been long in office, but the accounts which have been issued since 
he came into power show very distinct signs that the affairs of the 
office will not suffer in his hands, but that, on the contrary, his earnest 
attention is being directed to conducting it with efficiency and 
economy. An announcement of the most satisfactory kind appears 
in the accounts of last year, viz., that ‘the directors have adopted 
measures with a view to the more economical working of the society’s 
business, which have already resulted in a reduction of the ratio of 
expenditure to premium income as compared with previous years: as 
against that of last year the reduction is more than 2} per cent.” 
Economy and efficiency in the management of a life office’s affairs 
generally go together, and under the management of Mr. Griffith, we 
trust to see the Reliance Mutual resume for itself an unassailable 
position among the life offices of the country. 





LiverProoL, Lonpon aND Guiose Insurance Oompany.— Lord Lawrence has 
been appointed a director of the Liverpool, London and Globe Insurance 


Company. 




















Insurance and Actuarial Record. 1211 


ROCK LIFE OFFICE. 


Tue Rock is one of our oldest life insurance institutions, having 
been founded in 1806. Until recently its management has been of 
the most conservative description ; in fact, until Mr. Crisford was 
appointed principal officer, some seven or eight years ago, the office 
may be said to be have been nearly half a century behind the times. 
Things are now placed on a different footing, and though the long 
period of inactivity and laissez faire which preceded the present 
manager’s advent to power has entailed upon him a legacy of trouble 
and difficulty, yet most of the obstacles to the successful prosecution 
of the company’s business may by this time, we think, be regarded as 
overcome. The constitution of the Rock is peculiar. It has a paid-up 
capital of £100,000, the shares being 200,000 in number, for £5 each, 
with an uncalled liability of £4. 10s. per share. A capital stock has 
been created arising out of this paid-up capital and accumulated 
profits of the shareholders, which has now reached over one 
million sterling, represented by actual investments, and we believe 
it is part of the constitution of the company that the capital 
stock fund may not fall below this amount. The Rock in 
the past has been highly prosperous, so much so that for a long 
period of years prior to 1889 dividends at the rate of £85,000 a 
year were distributed among the stockholders, about £45,000 of 
which was provided from the interest earnings of the capital fund, 
the balance being made up from the septennia] transfers of profit 
on the life fund to the capital fund. These enormous dividends, in 
the face of the declining life business, could not be maintained. The 
valuations of the Rock date from the month of August, though the 
accounts are made up to the 3lst December. At the valuation of 
August last, Mr. Crisford found it necessary to revise the basis on 
which the liabilities of the office were assessed. A surplus of 
£429,120 was shown, or about £180,000 less than that of 1882, and 
of this surplus the directors considered it desirable to set aside 
£50,000 as an investment fund. One-third of the balance, or 
£126,373, was, in accordance with the deed of settlement, transferred 
from the life account to the subscription capital stock account, in 
place of about £200,000 so transferred in 1882, This diminution 
of profit was generally anticipated, and it has rendered necessary a 
reduction in the amount of the dividends payable, from £85,000 to 
£60,000. The accounts of the Rock are complicated by 
the fact that the life fund, as distinguished from the capital stock 
fund, holds as an investment one-fourth of the share capital of the 
company,upon which the value £371,609 was placed on 31st December 
last. There seems little doubt that in the Rock the shareholders 
take too large a portion of the profits arising from the life business, 
and it was, we believe, to remedy this state of things that the invest- 
ment of the life funds in shares of the company was originally made. 
That this should be a real remedy, however, it was necessary that 
VOL. L. 83 
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the Rock shares should have been written down from their market, 
or their supposed market, value to their nominal value. This has 
never been done, but under the present management arrangements 
have been set on foot for gradually bringing it about. In order to 
ultimately increase the proportion of profits of the life funds avail- 
able for the policy-holders, a scheme was propounded about eighteen 
months ago, to purchase out of the life fund a further amount not 
exceeding one-quarter of the capital stock, the idea being that the 
whole of the shares so purchased out of the assets of the life fund 
are to be gradually written down to their par value. Whether the 
requirements of the situation would not have been better met by 
drawing a line, and giving future policy-holders a large proportion of 
the profits, is open to question, The scheme as propounded excited 
in certain quarters very violent opposition, and in connection with it 
the most absurd criticisms were made upon the financial position 
and solvency of the Rock. The meeting of the policy-holders con- 
vened in the spring of last year, to consider the scheme, authorized 
the directors to apply to Parliament for the necessary Act, and 
Parliamentary sanction has now been obtained, though up to the 
present time, we believe, no further purchases of shares of the com- 
pany have been made out of the life fund. At the present time the 
book value of the one-quarter of the capital held by the life fund is 
being written down at the rate of about £5,000 a year, and the 
dividends upon this capital, after providing for this writing down, 
yield interest at 3} per cent. 

From the accounts of 1889 we find that the new business 
amounted in sums assured to £311,000. The premium income 
increased nearly £3,000, the amount received in the year being 
£120,387. Allowing for the fact that there has been considerable 
trouble and difficulty in setting the affairs of the Rock in order, the 
expenses of management are not excessive. The total funds on 31st 
December, 1889, amounted to £2,890,582—namely, assurance fund, 
£1,720,115; subscription capital stock fund, £1,120,467; and 
reserve fund, £50,000. These are the funds as they stood after the 
transfer to the subscription capital stock funds of the proprietors’ 
one-third share of the surplus of August last. Assuming the in- 
vested funds of the company earn interest at the rate of 4 per 
cent., it will be seen that of the dividends, £60,000 payable out of 
the subscription capital stock account, about £45,000 per annum, is 
provided by the interest earnings of this fund, while the balance has 
to be met by the amount of undivided profit belonging to the pro- 
prietors and carried to the subscription capital stock. 





Five Honprep per Cent. Risz in Lirz Suarzs.—On the Vienna Bourse, the 
other day, the shares of the Life Insurance Company, Anker, suddenly 
rose 1,500 florins, or 500 per cent., upon the previous day. The price noted 
was 6,000 florins, which was paid for ten shares. Only 1,000 florins a share 
are paid up, so that this concern must be doing remarkably good business. 
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ROYAL INSURANCE COMPANY. 


THE position of being one of the great insurance institutions of the 
world may be justly claimed for the Royal Insurance Company. It 
was founded forty-five years ago, in Liverpool, and is a notable 
illustration of the successful manner in which insurance business is 
dealt with in the northern parts of Britain. We believe that 
prosperity has been the order of theday at the Royal ever since its 
foundation, and this has no doubt been largely due to the watchful care 
which has been exercised by its control. Though the business of the 
Royal has shown an expansion which must be described as magnifi- 
cent, this expansion has never taken place at the sacrifice of that 
caution which is a necessary part of the management of a successful 
insurance company. Referring, first of all, to the life department, 
we believe that, in days gone by, the total sums assured per annum 
approached one million sterling. Those days, however, are over, at 
any rate for some time to come. The amount of new business 
transacted at the present time compares very favourably with 
that of a few years back. During the year 1889, policies were 
issued assuring £614,714, at annual premiums of £22,814. The 
total income from premiums amounted to £262,096, and the life 
fund stood, on 3lst Dee. last, at £3,287,168, having risen by about 
£39,000 within the year. Weshould here note that, at the present 
time, the normal increase of the life fund is very much larger than 
these figures would indicate; but in 1889 the sum of £94,937, 
representing the shareholders’ portion of the life profits of the quin- 
quennium just clused, was transferred from the life account to the 
profit and loss account. The expenses of management are moderate, 
being under 12 per cent. of the premium receipts. 

The Royal is one of the many companies which makes valuations 
at intervals of five years. A quinquennial period closed on 31st 
Dee. last, and two independent ,valuations were made, one by the 
officers of the company, the other by Mr. Meikle, the actuary of the 
Scottish Provident. The basis of the investigation was the same as 
on the previous occasion of five years ago, the reserves being 
calculated at 3 per cent. interest by the Institute of Actuaries H™ 
Tables for the assurance contracts, and the latest Government 
Experience for the annuities. The results of Mr. Meikle’s investi- 
gation were practically identical with those of the valuations 
conducted in the office itself. The life and annuity accounts are kept 
separate. In the life account, out of a fund of £3,382,105, the 
ascertained surplus was £380,055. Of this surplus a trifling balunce 
was carried over, and the remainder distributed, three-fourths, or 
£284,810, going to the policy-holders, and the remainder, viz., the 
sum already mentioned as being transferred from the life account 
to the profit and loss account, being apportioned to the shareholders. 
The policy-holders’ share of profits proved sufficient to provide them 
with bonuses at the same rate as before, viz., an immediate bonus of 
30s, per cent. per annum for each premium paid within the valuation 
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period, together with interim bonuses at the rate of 20s. per cent. per 
annum for policies becoming claims before the next investigation. 
The funds at the credit of the annuity account amounted, at the close 
of last year, to £185,946, and the surplus shown, viz., £5,735, is the 
property of the shareholders, and has been carried forward un- 
divided. It will be seen from the foregoing that the life department 
of the company yields very handsome returns to the shareholders, 
and it is a question whether in the future the directors may not be 
disposed to increase the share of the profits falling to the policy- 
holders. If they were to take such a course, which, by-the-bye, the 
splendid prosperity of the fire department renders easy, they would 
only be following the example set by some of the more enlightened 
companies of the present day. 

We think few even of the most sanguine among the founders of 
the Royal would have ventured to predict for the fire department its 
present brilliant career. During the year 1889, the enormous sum 
of £1,104,174 was received in fire premiums, after deduction of 
reassurances, The losses by fire were for £582,514, showing the low 
ratio of 53 per cent. upon the premium receipts. A balance of profit 
realised remained, amounting to £187,004, which was transferred to 
the profit and loss account. It should be noted that of this profit 
£27,342 arose from interest upon the investments of the firefund. The 

rofit and loss account, at the beginning of the year, showed a balance 
of £325,315. Its receipts include the sum of £69,338 of interest upon 
investments not carried to other accounts, the fire profits, and the 
shareholders’ portion of the life profits already mentioned. During 
the year, there were taken from the profit and loss account, £154,424 
paid as dividends and bonuses to shareholders ; £50,000 transferred 
to the reserve fund ; £50,000 transferred to the fire insurance fund ; 
and £30,000 carried to the building account, and a balance of 
£389, 629 remained at the close of the year. During the current 
year, ‘the sum to be distributed among the shareholders, by way of 
dividends and bonuses, will be £168,901. To show the fine 
financial position of the Royal, we cannot do better than reprint 
from the balance-sheet of the company the list of its various funds, 
all of which, of course, are provided for by assets :— 








Shareholders’ capital =n tite ia es $289,545 0 0 
Reserve fund . we 1 88s _ ove see 1,350,000 0 0 
Life assurance fund ine aos yen i“ ion 3,287,167 18 5 
Annuity fund ve ae = sve oe 185,946 7 4 
Fire fund . = ae £600,000 0 0 
Conflagration fund |. a 200,000 0 0 
800,000 0 0 
Superannuation fund .. 28,121 12 0 
Profit and loss (subject to shareholders’ dividend) 389,629 1 2 
Perpetual insurance account... eee 24,291 16 7 
£6,354,701 15 6 





We may draw attention to the enormous amount of the reserve 
fund, and balance at credit of profit and loss, as compared with the 
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paid-up capital, and may mention that the Stock Exchange value of 
the capital of the company, at the present time, is over five millions 
sterling, and in the course of a year or two may be twenty times 
the amount paid-up. 


y< 
5 a 





AUSTRALIAN OFFICES AND INCOME-TAX DEDUCTIONS. 


Mr. Henniker Heaton, on June 2, asked the Chancellor of the 
Exchequer whether he was aware that the Colonial Mutual Insur- 
ance Company of Australia, whose head office was in Melbourne, 
had an afliliated office in London, which had deposited £20,000 and 
gone through all the legal formalities necessary to allow it to do 
insurance business in England ; whether it was a fact that, when 
the English insurers in this office claimed to deduct income-tax, they 
were refused, because their parent office was in a colony, and were 
told that the law “knows no distinction between a foreign and 
colonial country”; whether, this colonial insurance office being a 
British office, the only ground upon which equality was denied was 
its colonial connexion ; and whether he was aware that there were 
in Australia twenty English insurance companies upon which no 
special restrictions were placed, and they were placed on an exact 
equality there with the four leading Australian insurance 
companies. 

The Chancellor of the Exchequer said that the Law Courts had 
decided that the 16 and 17 Vict., c. 91, which regulated the deduc- 
tions from the assessment to the income-tax, did not apply in cases 
where life insurance premiums were paid to companies over which 
Parliament had no jurisdiction, and consequently under the existing 
law no deduction could be allowed in respect of life insurance 
premiums which were paid to colonial companies. Of course, it was 
open to Parliament to alter the law in that respect, and such alter- 
ation might be effected before next year. At the same time, he did 
not think that the Australian insurance companies had a very 
strong locus standi in the matter, considering that they themselves 
made a difference between colonial and British insurance. 


atifiiee 
> 





THEATRE Fires 1n 1889.—In 1889 there were 28 fires in theatres 
in the world, 15 resulting in total destruction. The number of 
killed in these fires was 19, that of injured 91. The fires are in 
excess of those in the three preceding years, but there is a great 
falling off in the number of killed. Thus, in 1886, there were 17 
fires in theatres, resulting in the loss of 108 lives ; in 1887, also 17, 
and 238 dead; and in 1888, 22 fires with 125 dead. The great 
falling-off in the number of dead in 1888 and 1889 is no doubt due 
to the stringent regulations as regards the safety of theatres now 
adopted in all countries, 
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A Danger In State InsuRANCE DURING WaAn.—The Oesterreichische 
Revue directs attention to the circumstance that, in time of war, an 
enemy would be apt to seize on the funds of the State insurance 
offices throughout the country, while the funds of private companies 
would be left undisturbed. 


Tue Common Basis or Lire AssuRANCE AND SocraLism.—The 
rapprochement between life assurance and Socialism is remarkably 
close, as has already been pointed out in the connection of a 
Government insurance and Socialism. Dr. Fowler expresses the 
idea so well that we may quote him on the subject: ‘‘It is strange, 
it is startling, to note how near the insurance thought and the com- 
munistic thought approach each other before they diverge. Make 
the voluntary insurance premium a governmental tax, and the 
organisation of the Commune, the new nation, begins. This is so, 
because insurance and Socialism have the same basis; both rest 
upon the principle of average. The Socialist doctrinaire aims to 
make the average condition of man in society the condition of all ; 
the insurance economist makes the loss, the misfortune, the depriva- 
tion of each, the cost of all.” 


Tue Soverzign Lire Assurance Company.—TRANSFER TO THE 
Sun Lire Assurance Society.—As the result of a meeting of a 
committee of policy-holders of the Sovereign Life Assurance 
Society, held lately, by appointment of the High Court in January, 
1889, it was resolved to offer the business of the Sovereign Life to 
another office. It was agreed to approach the Sun Life on the 
subject ; a meeting of the Sovereign policy-holders, with Mr. T. A. 
Welton, the liquidator of the company, as chairman, having been 
held for the purpose of deciding what steps should be taken in the 
matter. Nine-tenths of the policy-holders were in favour of the 
transfer to the Sun Life, and the Court would be asked to sanction 
it if agreed to by the meeting. The chairman accordingly moved 
the adoption of the following resolution, viz.:—‘ That the com- 
mittee have further considered the scheme of transfer and arrange- 
ment proposed, and embodied in the provisional agreement entered 
into between the Sovereign Life Assurance Oompany and Thomas 
Abercrombie Welton, the official liquidator of the said company, of 
the one part, and the Sun Life Assurance Society of the other part, 
in relation to policies and annuities issued by the said Sovereign 
Life Assurance.Company, and this meeting approve the same, and 
recommend it to the policy-holders for adoption.” The voting was 
by ballot, the result of which was publicly advertised by Mr. Welton 
as follows :—In favour of transfer—total value of policies, £160,574 ; 
against transfer—total value of policies, £12,280. The number of 
policies represented was 1,615 and 122 respectively. Holders of 
38 policies, for £3,967, did not vote at all. 
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Wuat Constitutes A Fire?—A curious case as to what is meant 
by the word “fire” has just been decided before the Civil Tribunal 
of Paris. Countess Fitz-James had insured her “furniture and 
effects” for a sum of 585,000 francs, with the Union, of Paris, and 
in the policy various “effects” were specified, including a pair of 
pearl ear-rings, valued at 18,000 francs. One day the latter fell 
from a mantel-piece into the fire-grate, and before they could be 
recovered were destroyed. The countess claimed compensation for 
her loss, deducting, however, the value of the gold setting, which 
was recovered. The value of this was put at 60 francs; the 
countess’ claim being for 8,940 francs. This sum the company 
refused to pay, on the plea that no “fire” had taken place upon the 
premises, the “fire” being one lit solely for domestic purposes. 
But the Court rejected the plea on the grounds that the countess 
had “insured against fire,” and this must be construed as her being 
entitled to compensation for any damage caused by “ flames.” 


THe GrowTH or AssuRANCE Frienpiy Societies.—It is pleasant 
to chronicle the success which is attending the movement for 
friendly insurance societies. One of the most successful is the 
Scottish Legal Life Assurance Society, which held its annual meeting 
in Edinburgh lately. Its president stated that he had no hesitation 
in saying that the Scottish Legal was one of the best and the most 
economically managed in the United Kingdom, while its constitution 
was of the most representative and democratic character. From 
the smallest beginnings, started by a few earnest and enterprising 
men, fully thirty-seven years ago, without a single penny of capital 
or funds, the society had steadily developed until it now ranked as 
the most extensive, popular and wealthiest collecting friendly society 
in Scotland. It had now a membership of 404,000, large and 
prosperous branches in the leading centres of Scotland, England and 
Ireland, a staff of 400 agents, arn annual income of £109,000, with 
an expenditure of £55,655 in members’ claims and bonuses, and an 
accumulated fund of fully a quarter of a million pounds sterling, 
while the funds at the credit of the members continued to increase 
at the rate of £18,000 per annum. 


TE Scortish Wivows’ Funp aNnp INCREASED Powers oF INVEST- 
MENT.— We understand the Scottish Widows’ Fund directors have 
it under consideration to apply to Parliament for further powers of 
investment. So recently as 1882-3, the society obtained from 
Parliament enlarged powers of investment. Since then, according 
to the last report, events have taken place (among which may be 
mentioned the conversion of Consols) which have largely increased 
the amount of money for which securities are required of the class 
suitable for the funds of life assurance institutions, and have led to 
an alteration in the forms in which such securities have usually 
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been given. “For this and other reasons,” the directors have it 
under consideration to apply to Parliament for further powers. As 
recently pointed out by Mr. King, in these columns, the real com- 
petition with insurance companies is in the way of investment at 
profitable rates of returnin the future. "What more natural than to 
widen the area of investment, provided always it be within the 
limits of safety. The chairman of the Widows’ Fund meeting 
explained that the directors were not desirous of putting the society’s 
funds into less secure investments, but that the expressions con- 
tained in their last Act of Parliament barely covered some of the in- 
vestments in which the society would be quite safe to place their funds. 
The society sent out to Melbourne, to take charge of their colonial 
investments and placements, Mr. Mills, of the chief office, so as to 
see that the highest rates of interest were obtained compatible with 
the greatest amount of safety. We need hardly say that the rate of 
interest on Australian loans is falling, that on bank deposits by way 
of receipt being on the decline, owing to the Australian banks being 
flooded with money from this country. The need of an adviser 
on the spot is all the more apparent in that ‘‘fresh fields and pastures 
new ” require to be cultivated, especially in the attractively profit- 
able mortgage line. The rates of interest received by the Widows’ 
Fund during the past nine years are very creditable to the investing 
board of the directors, and will stand a comparison with those of 
other companies. The average rate was as follows :— 


1881 .. £4 3 10 per cent. 1886 .. £4 1 8 percent. 
1882 4 2 a 1887 .. 434 ,, 
1883 C2 © ws 1888 .. te 
1884 .. 411 99 1889 .. 4 4 0 a9 
1885 .. 41 5 os | 


Scottish Union Insurance Company.—INTENDED RETIREMENT OF 


Mr. M’CanpiisH, Manacer.—It is only a short time since the 
Scottish Provident Institution changed its management, and now 
a change in another large insurance office is impending, Mr. 
M’Candlish, manager of the Scottish Union Insurance Company, 
having, we are led to believe, intimated his intention to retire at an 
early date. In these columns a biography of Mr. M’Candlish 
appeared recently, but in view of his contemplated withdrawal from 
the scene of his labours, a slight réswmé of his official career may 
not unfitly be given at this time. Mr. M’Oandlish has served his 
office for now nearly forty-five years. He became a writer to the 
Signet in 1845, and soon thereafter was appointed secretary, and 
then manager, of the Scottish National Insurance Company. In 
1876, this company was amalgamated with the Scottish Union 
Insurance, which was founded in 1824. He has been very success- 
ful in his insurance management, large divisions of profits having 
thrice been made during its currency, and shares selling for £100 
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when he attached himself to the company now fetch £1,500. The 
Scottish National is both a fire and a life office. This means a 
heavy demand on the resources of a manager to keep abreast in both 
departments, for the fire department is rather competitive in 
character, and the life requires constant readjustment of its face to 
the public if it would keep pace with the progress of other life 
offices. Mr. M’Candlish has come well to the front in all insurance 
matters, judging wisely that it was in the interests of his office to do 
so. For long secretary, then chairman, of the Scottish Committee 
of the British Fire Insurance Offices, he was two or three years ago 
presented with a handsome testimonial, in recognition of his 
services to the fire offices. He was also for some years chairman of 
the Managers’ Association of the Scottish Life Offices. He was one 
of the promoters, first, of the Institute of Actuaries of London, and 
afterwards of the Faculty of Actuaries in Scotland, being long 
honorary secretary of the latter body. He was chairman of the 
Faculty of Actuaries, presiding with great acceptance over their 
meetings, afterwards becoming its first president, an office to which 
he was twice re-elected. He has been several times honorary 
president of the Actuarial Society, and is in addition a writer of 
note on insurance matters, his contribution to the Encyclopedia 
Britannica being among the best known. Mr. M’Candlish stands 
high in personal character, and in all the virtues that go to make up 
manhood, Always well disposed towards those less favoured than 
himself, he has lent a helping hand to many in the race of life, who, 
but for him, would have weltered in their helplessness. As a con- 
sequence, he enjoys the regard and commands the respect of all who 
have come in contact with him. It is rumoured that another mem- 
ber of the legal profession is likely to obtain the management—a 
post to be coveted, when it is mentioned that the emoluments of 
the office do not fall far short of £3,000. 


French Vita Sratistics.—In view of the law recently passed, 
exempting parents having seven or more children from paying 
taxes, the French Minister of the Interior has collected some 
interesting statistics as to the relation of families and children in 
France. We learn that there are 2,000,000 families without 
children ; 2,500,000 with only one child; 2,300,000 with two 
children ; 1,500,000 with three; 1,000,000 with four; 550,000 
with five; 300,000 with six; and 200,000 families with seven or 
more children. 


Workmen’s InsurANcE IN Rossia.—In common with all other 
continental nations, Russia has taken up the question of compul- 
sory insurance of workmen against accidents, the Ministry of the 
Interior being engaged in framing a scheme for that purpose. It 
will be obligatory on all owners of factories and mines to pay an 
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annual tax proportionate to the number of men employed. These 
payments will go to form a fund insuring the men against accident 
or death through the same. In Finland, too, this subject is under 
consideration, and the commission appointed to consider it has 
decided upon preparing two Bills, viz., one relating to the responsi- 
bility of employers when men are injured during work, and one 
dealing with compulsory accident insurance. Exhaustive statistics 
upon the subject have been collected from all countries. 


French InpustriaL InsurRaNcE.— Although the French have 
nothing to equal our Prudential Company in the matter of indus- 
trial assurance, they are making efforts to increase the number of 
companies undertaking this class of business, We believe Z’Abeille 
has just resolved to cultivate this department of insurance work. 
One French journal states that the minimum sum which can be 
assured is to be 300 francs (£12), but another says it will be 600 
franes (£24). The sum insured will be payable, we understand, on 
the day of the death of the assured to the bearer of the policy, 
subject to a certificate of death, or a medical certificate, that the 
deceased did not meet his death by duelling or suicide. If the 
latter is not produced, the company will delay for twenty-four hours 
making payment, so as to make the necessary enquiries, in its own 
interests, as to the cause of death. 





Gerrmany.—The Hamburg Bremen Fire Insurance Oompany pays a 
dividend for 1889 of 124 per cent., as against 15} per cent. in 1888. 
The reinsurance section pays a dividend of 324 per cent., as against 
36 per cent. in 1888.—Statistics just issued show that the largest 
number of persons emigrating from Germany go to the United 
States, viz., 92-7 per cent. in 1889, and 95:1 per cent. in 1888. The 
number of emigrants to South America has risen from 3:1 to 53 
per cent., most of them going to Brazil ; and whilst the number of 
male emigrants thither has doubled since 1888, that of female has 
trebled. Emigration to Africa rose from 0°4 to-0°5 per cent. The 
figures are expected to increase all round this year. 


Itaty.—The committees of the Chamber of Deputies have concluded 
their labour, and-drafted a Bill for the compulsory insurance of 
workmen against accidents. The measure provides that all industrial 
employers of more than ten hands shall be obliged to insure them.— 
An Italian insurance journal publishes some particulars of the 
working of native and foreign fire insurance companies in Italy in 
1888. There were four private companies in operation, with the 
following results :— 
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Percent- Percent- 
Premium age of age of 
NAME, Receipts. Losses. Expen- 
diture. 
Fondiaria 5 , 5 1,907,077 Ps 55°60 “ 41°39 
Compagnia di Milano F 1,553,095 Fe 56°10 e 28:00 
Compagnia di Torino r 1,165,579 ‘ 42°90 5 34°26 
Italia Réassicurazioni . 714,200 > 55°38 ° 34:02 
Total . . 6,339,951 Avr.5247 . 34°41 








The business of the mutual and foreign companies is returned as 
under :— 


Percent- 

Premium Percent- age of 

Receipts. age of Expen - 

Losses. diture. 
Lire. Lire. Lire. 

11 Mutual Companies . 3,437,722 r 57°61 ‘ 33°20 
11 Foreign Companies . 8,424,421 ‘ 52°23 . 37°49 


These figures show all round in favour of the foreign companies. 
It would seem from the report that no English company has office 
in Italy, but indirectly business with that country is no doubt done. 


Norway.—The population of Ohristiania is now estimated at 
143,500, upon which figure the mortality and birth returns are 
calculated. The average rates of births and deaths per 1,000 is 
respectively 23:22 and 21°40 per cent. Last year, 7,554 persons in 
the city were arrested for drunkenness, whilst 1,092,400 Kr. were 
spent in drink.—The report of the Skjold—mutual fire company—for 
1889 shows risks for 14,700,000 Kr., 4,180,000 being reinsured. 
The losses - nine—amounted to 3,487 Kr.; receipts to 40,698 Kr., 
and expenditure to 29,421 Kr., leaving a surplus of 11,277 Kr.— 
The Nordiske Rederiforening—a mutual marine insurance association 
—formed last year, when embracing 293,076 tons of shipping, 116,135 
being Danish, 109,203 Norwegian, and 67,738 Swedish, now 
embraces 513,000 tons, the detailed figures being respectively 
316,000 Norwegian, 131,000 Danish, and 66,000 Swedish. The 
receipts in 1889 were 14,911 Kr., and the surplus 3,025 Kr. The 
commission appointed to deal with the question of sick and accident 
insurance of workmen has furnished its plan. It estimates that 
among the 50,000 industrial workmen in the country, annually five 
deaths occur, five cases of total disablement, and 120 of partial. 
These kind of workmen are alone to benefit. The period of sickness 
is limited to four weeks, the compensation being half the daily 
wages. The premiums are to be paid entirely by theemployers. In 
respect of accident insurance, it is proposed to create a State institute, 
like that of Germany, there being six classes of risk, which are to pay 
respectively 0-5, 0-7, 1:1, 1:5, 2°0 and 2-5 per cent. premium of the 
daily wages. An annual subsidy is to be added to the fund by the 
State. —The Morgenblad points out the danger of timber factories 
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in crowded parts of the capital, as was shown in the recent fire in 
the Alpheim planing mill ; and also the danger to life presented by 
the badly-constructed wooden tourist hotels, that are run up in all 
parts of the country.—In the second quarter of 1889, eighty-four 
fires occurred in Norway, resulting in claims for £34,000. Thirty- 
nine occurred in towns and forty-five in the country, the claims 
being respectively £9,000 and £25,000. Fifteen fires occurred in 
the capital, and in most cases—seventeen—the fires occurred in 
June, and in the day-time. The causes of thirteen are unknown. 
There were one case of arson and five of carelessness, whilst in 
twenty-four cases the property was insured, in one uninsured, and 
fourteen insurance unknown. In the country, most fires occurred in 
May —twenty-six—and also in the day-time. There were four cases 
of carelessness, whilst in sixteen cases the property was insured, in 
eight not, and of sixteen nothing is known. 


Denmark.—Reports of some of the leading insurance companies for 
1889 have been issued. The Nye Danske Brandforsikringsselskab’s 
risks at the end of 1888 amounted to 187,599,319 Kr., under 
27,223 policies; and in 1889 new insurances were signed for 
240,111,449 Kr., whilst 213,993,005 Kr. run off. At the end of 
1889, 90,012,280 Kr. were reinsured, the direct insurances being 
18,183 for 169,683,283 Kr., yielding a premium of 357,287 Kr. In 
addition, 63,958 reinsurances for 70,428,166 Kr., with a premium of 
250,537 Kr., were effected in Norway, Sweden, Finland, Germany, 
Switzerland, Holland, Italy, Russia and across the Atlantic. The 
greatest losses fell upon Denmark, viz., 1 in 66 insurances. The 
Russian, Italian and Transatlantic business resulted in-a loss. The 
total losses amounted to 439,000 Kr., against 239,000 in 1888, the 
great increase being due to the entire destruction of some Swedish 
towns. The premiums were 607,000 Kr., against 44,400 Kr. The 
reserve fund was increased by 181,000 Kr., and now amounts to 
813,186 Kr. A bonus of 15 and a dividend of 6 per cent. are paid. 
—To the Hafnia Life Company the year is the best on record. On 
December 31, the risks amounted to 29,799,709 Kr., new insur- 
ances being for 4,103,034 Kr., 157 applications for 665,000 Kr. 
were declined, whilst losses amounted to 1,800,670 Kr., 1,176,100 
Kr. are reinsured. The number of persons insured is 7,306, whilst 
the premiums amounted to 1,000,078 Kr. This year is bonus year. 
—The Skjold Life Company shows a profit of 42,682 Kr. The ratio 
of expenditure is 24 per cent., and that of losses 55 per cent. 
Dividend 24 per cent. Number of assured, 10,000. The report of 
the marine Sdassurance Company shows earnings 2,062,647 Kr., and 
expenditure 1,875,073 Kr., leaving surplus 187,574 Kr. Dividend 
123 per vent.; and total risks, December 31, 97,000,000 Kr.—A fire 
insurance association of railwaymen is in course of formation. The 
number of these on the Danish lines is now about 7,000.—The 
buildings of the Hansen mills, recently destroyed by fire, to which we 
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referred in June, were insured for 337,400 Kr., and inventories for 
522,000 Kr. The damage in each case is estimated at 110,000 Kr. 
and 216,000 Kr. respectively. The insurances are mostly covered 
by Danish companies, but the Guardian is interested for 150,000 
Kr.—The commission appointed to framea Bill for the insurance of 
workmen has decided upon including sailors and fishermen ; and in 
respect of the former, the net registered tonnage of the vessels 
employed is to be taken as basis, and not the earnings of the 
vessels. The latter will be divided according to danger of occupa- 
tion. It is further proposed that the children who lose their father, 
but have a mother alive, shall receive 15 per cent., and when 
orphans, 20 per cent. of the fathers’ yearly wages. This is the case 
in Germany.—The Association of Danish Saw-mill Owners is 
attempting to effect a special insurance of its employés. ‘Thirty- 
three members have joined, and when they number forty-five the 
Skjold company will undertake the risks, agreeing to pay 1,000 Kr. 
in case of death, and 1,500 Kr. in case of disablement for ever, and 
the cover shall also be in force for eight days non-working. 


Issuze AssuRANCES.—Since 1887, the number of issue assurances 
returned in the Blue Books had increased 30 per cent., the sum 
assured being now over two millions, 





Mr. Newsart, of the Clerical, Medical and General, has been elected President 
of the Institute of Actuaries. 


Hratts Insurance Corporation. - Mr. Thomas T. Peters has been appoiated 
manager and secretary, in succession to Mr. Livesay, resigned. 


Crry or Lonpon Fire Insurance Company, Limitep.—Mr. Banister Fletcher, 
J.P., has become a director of the City of London Fire Insurance Company, 
Limited. 


Union Assurance Socrzty.—-Mr. Frederick R. Paull has been appointed joint 
agency inspector, fire branch, at the head office of the Union Assurance 
Society. 


Great Fire in Gaticia.—Nearly all the town of New Sandee, in Galicia, was 
destroyed by fire, and many hundreds of persons were deprived of shelter, with 
the loss of their homes, 


Sun Lire Assurance Socrery.—Mr. Priestley, the actuary of the Sun Life 
Assurance Society, has retired, after forty-six years’ active services, and Mr. 
Harris C. L. Saunders, joint actuary, reigns in his stead. 


Bartish Empire Murvat Lire Assurance Oompany.—Mr. T. K Parkin, 
inspector of agents for the ete Life at Leeds, has been epgetnted resident 
secretary there for the British Empire Mutual Life Assurance Company. 
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A Qugen’s Lire Insurance.— Queen Nathalie of Servia has recently insured 
her life with a Vienna company for 1,000,000 francs. The agent who effected 
the insurance earned a commission of 20,000 francs, or £800—a good day’s work. 


Empiorers’ Liasitity Bitt.—In the House of Oommons, in answer to a 
question by Mr. John Ellis, Mr. W. H. Smith said: ‘‘ We shall not ask the 
House to read the Bill a second time in the course of the next week. 
That is all I can say at the present.” 


Lonpon AND ProvinoraL Fire Insurance Company, Limirep.—Mr. Edward 
A. Horne, of the firm of Messrs. Horne, Son & Bryant, Mark Lane, 
has joined the board of the London and Provincial Fire Insurance Oompany, 
Limited. 


Swiss InsuRANcE AGAINST ILLNESS AND AccipENTs.—The State Council of 
Berne has unanimously adopted the decision of the National Council to 
organise a system of insurance against illness and accidents by means of a 
Federal law. 


Inp1an Impenriat Insurance Company, Limitep.—The directors of the Indian 
Imperial Insurance Company, Limited, Calcutta and London, have appointed 
Mr. D. A. B. Murray, junior, 69, Great Olyde Street, as their agent in 
Glasgow. 


Prate Guass InstRANcE Company.—The death is announced of Mr. E. Dresser 
Rogers, who was upwards of thirty years managing director of the Plate Glass 
Insurance Company. He was well-known for his literary labours, of which the 
Metropolitan, a city weekly, was one of the fruits, 





Cxvunrcu or Encianp Assurance [nstituT1Ion.—Mr. William Maine Wood, late 
district manager in Birmingham for the Patriotic Assurance Company of 
Ireland, has been appointed inspector of agents for the Midland district of 
the Church of England Assurance Institution. 


Tue Scorrish Provipent Inst1TvUTION.— APPOINTMENT OF JOINT SECRETARIFS.— 
The directors have appointed Mr. John Lamb, a member of their own staff, 
and Mr. Henry R. Cockburn, of the Caledonian Insurance Company, to be 
joint secretaries of the Scottish Provident Institution. 


London AND LANCASHIRE Lire AssuRANCE CompaNy.—Mr. J. M. Barr has 
ceased to act as the official representative in Glasgow of the London and 
Lancashire Life Assurance Company, and will devote his whole time and 
attention to the Fire Insurance Association, Limited, in Scotland. 





Lire Association oF Scornanp.—Lonpon ApProintMent.—Mr. J. Chas. 
Wardrop, joint secretary at the head office of the association in Edinburgh, has 
been appointed general secretary in London, in of Mr. R. Grant Watson, 
who has received the appointment of manager o 

Insurance Company. 


the Law Union Fire and Life 
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Mancuester Fire Orrice —PresEnTaTIoN To Lonpon SecreTary.—Mr. C. 
R. Pilcher, on resigning his office of secretary to the London Board of the 
Manchester Fire Office, was presented with a valuable clock by the London 
staff, in token of respect and esteem. Mr. Pilcher expressed regret at quitting 
the service, in which he had been engaged since 1854. 


Factory Desrgoyep By Fire.—Early in the morning a disastrous fire occurred 
last month in the factory of Mr. Hill, Long Eaton, which was burned down 
to the ground. About twenty-five lace machines belonging to the Hill family, 
Mr. Walter Hooton, Mr. H. Fletcher, and Messrs. Shaw, were destroyed, and 
the loss is estimated at about £10,000, which will be met out of insurance. 


Scorrish Union anp NationaL Insurance OoMPaNy.—APPOINTMENT OF 
Manaczer.—Mr, Alexander Vuncan, who has for some years been sub-manager 
of the Liverpool and Lcndon and Globe Insurance Company, has been appointed 
general manager of the Scottish Union and National Insurance Company, in 
succession to Mr. McOandlish, whose approaching retirement is noticed in another 
page. 


InsuRANCE or Morreaces.—A society has just been started in Italy for 
the insurance of the interest of mortgages. The principal amount will not 
be paid, however, and this society is therefore unlike our own Mortgage 
Insurance Corporation of London, which, since 1886, has guaranteed both 
principal and interest of mortgages. In matters of insurance, foreign 
countries are still a long way behind us. 


Marine Insurance.—Tuer Suez Canau.—The appendix to the Suez Canal 
report gives the following instructive statement of the nationality of the 3,425 
vessels that used the canal in 1889:—English, 2,611; German, 194; French, 
168; Dutch, 146; Italian, 103; Austro-Hungarian, 54; Norwegian, 48; 
Spanish, 33; Russian, 23 ; Turkish, 22; Egyptian, 8; American, 5; Japanese, 
3; Portuguese, 1; Belgian, 1 ; Chinese, 2; Danish, 3. 





Royat Excuanez Assurance Corroration.—Mr. J. D. Heron Duncan, 
assistant secretary at the London office of the Royal Exchange Assurance 
Corporation, has been appointed manager of the fire department, in lieu of Mr. 
O. E. Fooks, who has retired upon a pension, after forty-five years’ service. 
Mr. Duncan was for some time secretary in London of the Scottish Imperial, and 


= formerly in the service of the Scottish Union and National Fire and 
ie. 


Security Company, Limirzp.—EsTaBLisHMENT OF Guiascow AGENoy.—The 
directors of the Security Company, Limited, have established an agency in 
Buchanan Street, in proximity to the Glasgow Stock Exchange, under the care 
of Mr. William H. Goff, chartered accountant, who will act as resident 
manager for the company at Glasgow. As may be known, the Se urity 
Company transacts ordinary insurance business, along with the custody of 
articles deposited for safe keeping in its strong steel Chubb safes. 
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AMALGAMATION OF Frre Companies.—The North of England Fire Insurance 
Company shareholders have agreed to unite with the Yorkshire Insurance 
Company. It seems that small fire companies have little chance of competing 
with large companies. In the case of the North of England, their premium 
income is only about £5,000, and with the low rates which they were charging 
and the high expenses of management, comparatively speaking, they have not 
been able to extract the needful profit out of the concern, hence the resort to 
amalgamation. 


£20,000 Damace ny Frre.—A destructive fire, which broke out last month at 
two o’clock in the morning, on the premises of Messrs. Aaron Cohen & Oo., 
rag and paper merchants, Red Lion Wharf, Bankside, London, was subdued 
about four o’clock. The whole building, however, which consisted of five 
storeys, along with the premises in the rear, was burned to the ground. The 
damage, which is partly covered by insurance, is estimated at about £20,000. 
The fire attracted large crowds, who congregated on Southwark Bridge, and 
the reflection of the fire was seen over the greater part of East London, 


Norrs Baitish anD MercanTILE INsuRANcE Company.—We understand that 
Mr. Geo. W. Snodgrass, who for over thirty years has represented the North 
British and Mercantile Insurance Company in London, retires from the position 
of manager ; but his experience will not be lost to the company, as he will join 
the board as one of the directors. Mr. David L. Laidlaw, at present secretary 
of the company in London, will succeed Mr. Snodgrass in the managership, 
and Mr, Laidlaw’s position will be taken by Mr. John T. Fyfe, who for many 
years has been resident secretary of the Scottish Provincial Assurance Company, 
which is now amalgamated with the North British and Mercantile. 


LiquipATION OF THE INDUSTRIAL AssuURANCE ComMPANY oF GREAT BRITAIN, 
Limitep.—There was a voluntary winding up begun lately of the Industrial 
Assurance Company of Great Britain, Limited, but a creditor has appeared 
before Mr. Justice Stirling and demanded that the liquidation be conducted 
under the supervision of the Court. The necessary order has been accordingly 
given to have this done. The statutory accounts for 1888 disclose a curious 
state of matters. The capital stands at £15,706; the life assurance fund at 
£2,066; and due to creditors, £5,600. The only available asset was cash, 
£4,757, the rest being mainly ‘‘extension expenses’? amounting to £17,106, 
No wonder the Court has been asked to supervise the liquidation. 


Manring Insurance.—Tue Fees ror Sicnatuine Suies.—Mr. Leng asked the 
Postmaster-General whether it had been brought under his notice that Lloyd’s 
Committee had proposed to the International Telegraph Convention now sitting 
in Paris, that the signalling fee at continental signal stations should be reduced 
from two francs to one franc, in return for which Lloyd’s proposes to reduce 
the signalling fee at all Lloyd’s signal stations, both in the United King- 
dom and elsewhere, from 2s. 6d. to 1s.; and whether, in view of the great 
advantage of the proposed reductions of these signalling fees to ship- 
owners, meichants, charterers and underwriters in this country, the Govern- 
ment had instructed its representatives to support them in the Paris Conference, 
with the view of preventing a renewal of the higher rates for the next five 
years. ‘The Postmaster-General said the proposal which he understood Lloyd’s 
Committee was anxious to submit was, that if the signalling fee at continental 
stations be reduced to one franc, the committee would reduce to one shilling 
the fee for messages from Lloyd’s signalling stations in the United Kingdom 
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to shipowners not resident in the United Kingdom He was not aware of any 
objection on the part of the committee to — shipowners in the United 
Kingdom in the same position. The British delegates would be very glad to 
use their best offices to secure any deduction foreign governments might see 
their way to make in the present. 


Lorp Rosgsery on GERMAN NATIONAL INSURANCE AND BRITIsH CO-OPERATIVE 
Insvrance.—At the recent meeting of the British Co-operative Congress, Lord 
Rosebery presided on the opening day, and addressed the meeting at some 
length. In the course of his remarks he spoke as follows on the subject of 
insurance :—‘ Well, the second point to which I would direct your attention is 
insurance—insurance against death, accident and incapacity. Now, in that 
respect, we must watch with the greatest interest the experiment which is 
being tried in Germany, of national insurance, under the direction and inspiration 
of the State. Now, I do not believe that that wonld apply here at all. It 
is a complicated system, but, above all, it is intensely compulsory, and it 
requires the closest State supervision. My informant on this subject says 
that—‘ It requires for its successful issue a rigid centralising, all-pervading 
State control—an official supervision from the cradle to the grave.’ Moreover, 
the ultimate liability required will be at least £200,000,000. Now, I say this, 
that we do not look for the State to do anything of that sort for us in this 
country. It would be largely resented, and in this country, at any rate, would 
have a deteriorating effect. But I believe the authority of a great association 
like yours can exercise a beneficent compulsion in this direction, which can 
only be productive to the good of the State at large and yourselves. I know 
attention has been given to it, but not, .so far as I can see, with great success ; 
for, as far as I can make out, you have only something like under a thousand 
policies of life insurance at present in your great association. Well, there 
was a scheme broached some years ago which went entirely in the direction 
which I am suggesting. It was broached in some letters in Reynolds’ News- 
paper, and Mr. Holyoake—to whose fervid and fascinating history of the move- 
ment I owe so much—I expect we all owe so much—felt himself compelled to 
oppose it, although he does not give his reasons for doing so ; but he blessed the 
idea to this extent, that he says a comprehensive scheme of this kind of co- 
operated assurance would have great popularity, great success, and do a great 
amount of good, and make co-operation a matter of household interest in a 
way not yet thought of by the great body of co-operators. Well, gentlemen, 
with that allusion, I will pass from insurance; but I believe that that is a 
matter of great development under your auspices.” 


—_ 
_— 





Hotice to Correspondents. 





Orders and Subscriptions should be sent to the Proprietors, Waterlow § Sons 
Limited, London Wall, London, E.C. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month in order to 
ensure insertion in the following number ; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected. 

VOL. L. 84 
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THE GENERAL LIFE & FIRE ASSURANCE COMPANY. 


Tue fifty-first annual report of the directors was presented to the meeting of 
proprietors on 21st May last, Sir Andrew Lusk, Bart., in the chair. 


The details of the business in both life and fire departments are as under :— 


Lirz Department.—One thousand four hundred and one proposals for 
assurance were received during the year, and amounted to £501,175. 

One thousand one hundred and eighty-nine policies for £404,342. 17s, 2d. 
were issued in consideration of premiums amounting to £15,535. 5s. 9d., of 
which £1,136. 5s. 10d. were in single premiums. Of the remaining proposals, 
seventy for £25,500 were declined, and one hundred and forty-two were not 
completed at the end of the year. 

Claims under two hundred and forty-nine policies in respect of the death of 
two hundred and fifteen lives were satisfied, and amounted, with the bonuses 
which had accrued, to £94,593. 3s. 2d., of which sum £12,473. 6s. 8d. was 
guaranteed and paid by other companies. This mortality is again well within 
the expectation upon which the tables are founded. 

Eighteen endowment policies assuring £2,780. 5s. matured for payment by 
survival of the lives. 

Twenty-nine immediate annuities for £999. 12s. 10d. were granted in con- 
sideration of the receipt of £10,884, 18s. 8d., and six annuities amounting to 
£205. 15s. 10d. lapsed by the death of the recipients. 

Sums amounting to £11,945. 5s. 3d. were paid as bonuses in cash and 
reduction of premiums to policy-holders participating in the profits. 

The life assurance fund amounted at the close of the year to £1,044,729. 
1ls, 3d., an increase during the year of £58,205. 9s. 8d. 


Frieze Derartment.—The gross premiums amounted to. £115,553 19 3 
Reinsurances were effected at a cost of 4 . j ‘ 19,985 7 9 





Leaving a net premium income of . i . , £95,568 11 6 

Losses have been paid during the year amounting to £60,928. 2s., after 
deduction of the sums received from other companies. The average of the 
losses to the net premium income is 63} per cent. On the 31st December last, 
the fire reserve fund stood at £44,644. 19s. 6d. 

From all sources the total income was £335,492. 15s. 6d., that of the preceding 
year having been £326,010. 6s, 3d. 

The assets as set forth in the annexed accounts amounted to £1,207,959. 
3s. 11d., an increase of £58,535. 18s. 5d. over those shown in the last account. 


Tnterest at the rate of £4. 4s. 7d. was realised on the investments taken as a 
whole. 





After writing off £321. 6s. 2d. for bad debts, and £117. 4s. 4d. for loss on 
jnvestments, the balance to the credit of the profit and loss account is 
£28,737. 4s. 1d. 
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The directors recommend the shareholders to declare a dividend for the 
current year at the rate of £10 per cent. per annum on the paid-up capital of 
the company ; and that a bonus of 2s. per share be paid in two instalments with 


the dividend. 


LIFE ASSURANCE ACCOUNT. 


Dr. 
Amount of life assurance fund at the bepianing of the huieael 
Premiums . : ° 


Consideration for annuities granted 
Interest and dividends ; 


Cr. 
Claims under life policies after deduction of sums reassured 
Reassurance ee ° ° . ° ° ° . 
Surrenders . ‘ 


Annuities . , ‘ : : , ‘ ‘ ‘ 
Exponses a r ° F . i r e 
Expenses 0: management 

Law chi 

Medical i and ‘medical officers’ salaries = 
Income-tax c 


Bonuses in reduction of premiums 
Bonuses paid in cash . 
Amount of life assurance fund at the end of the year. 


FIRE ACCOUNT. 


Dr. 
Amount of fire insurance fund at the pe of ‘the ieee 
Premiums . ° : . ° ‘ 
Interest . : . . ° . : ‘ a ° 


Cr. 
Losses by fire after deduction of reassurances 
Reassurance premiums ° ° ‘ : 
Income-tax 

Expenses of management 

Law charges. ° 

Commission 

Amount of fire i insurance fund at ‘the end of the year. ‘ 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Balance 
Interest . 
Charges on loans, and ‘registration fees 


£986,524 1 
162,389 19 
10,884 18 
41,238 6 





a onmwns 


$1,201,037 5 


£84,900 1 
17,601 19 
7,890 0 
4,100 14 
8,605 9 
18,473 13 
290 11 

979 7 
1,520 11 
4,008 8 
7,936 16 
1,044,729 11 





Alwormlarnnwmowmkr awa 


£1,201,037 5 


—_____  ______ ____ 
EE ORE 


$42,230 7 0 
115,553 19 3 
1,765 6 10 


$159,549 12 1 


* £60,928 2 0 
19,985 7 9 

65 1 5 

17,308 16 3 
151 18 9 
16,465 6 5 
44,644 19 6 





£159,549 12 1 





£32,259 14 5 
3,250 9 0 
409 17 6 


£35,920 0 11 


84* 
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Dividends and bonuses to shareholders . . . £6,000 0 0 
Gratuities and annuity . ° ° . 112 10 0 
Expenses not oe to other accounts . . 512 0 0 
Bad debts . : ° ° . . ° 321 6 2 
Income-tax i e & ‘ ‘ ‘ a 119 16 4 
Losses on investments P ° ° ° ° . 117 4 4 

ce 7 . 7 * 7 . . . . . 28,737 4 1 


_——— 


£35,920 0 11 








eae RAE 
BALANCE-SHEET, 
LIABILITIES. 
Shareholders’ fund . : ° ° ° ° - £50,000 0 0 
Life assurance fund . . * © «© « « 41,044,729 11 8 
Fire fund . “ - ‘ P e ‘ ° ° e 44,644 19 6 
Profit and loss account ? ‘ 28,737 4 1 
Claims under life policies admitted but not yet paid . : 22,547 0 0 
Outstanding fire losses . 6,002 19 7 
Commissioners of Income-tax, and sundry unpaid accounts 879 2 2 
Outstanding reassurance premiums . 5,683 11 3 
Sundry agents . i ° ° ° 998 19 3 
Balance of dividends due to shareholders . : ; é 8,672 10 2 
Annuities unclaimed . ° ms . ° 63 6 8 
£1,207,959 3 11 
eines emenimenentienmaiemmmmmel 
ASSETS. 
Mortgages on property within the United am ‘ ° £191,572 16 8 
Loans on the company’s policies . . 50,400 18 1 
Investments :— 

In British Government securities . a ‘ : “ 12,101 11 3 
Indian and Colonial do. ‘ ‘ ‘- 60,523 12 9 
Foreign do. ve 39,286 14 9 
Railway and other debentures and debenture stocks . 63,551 11 0 
Railway and other shares, vee and . ne ‘ 122,445 14 0 
House property . = . ° 163,126 13 10 
Ground rents : ‘ ‘i ; 3 * ‘ 7,385 7 3 
Reversions and life interests . . ‘ ‘ 16,313 6 8 
Bank of New South Wales term deposit . ‘ . ‘ 6,000 0 0 
Australian Joint Stock Bank do. . ‘ ; js 5,000 0 0 
Metropolitan Consolidated Stock . . .~ . , 11,000 4 6 
Advances to local boards and corporations . i 224,702 16 7 
Loans on life interests and reversions . E ‘i - ‘* 97,379 9 10 
Do. on the company’s shares . . . ‘ ° . 230 0 0 
Do. on personal security r 38,560 10 8 

Agents’ balances, and balances due from other. companies 
(since accounted for) . ‘ ° ° z ; 60,370 9 0 
Outstanding premiums . ‘ ° ‘ 4 i 6,472 16 5 
Do. interest . ‘ ‘ * ‘ ‘ 16,331 10 11 
Premiums on credit policies ° ° . ° 4,305 18 10 
Cash in hand arid on current account . F . ‘ 11,897 011 





$1,207,959 3 11 





The Chairman, in moving the adoption of the report and the approval of the 
appended accounts, said that the time had again come when the directors were 
called upon to render an account of their stewardship. In disclosing the 
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transactions of the company during the past year, it was his pleasing duty to 
remark that substantial progress had been made. Even the acutest of his 
critics could not, he thought, diagnose any unfavourable symptom upon a 
dissection of the accounts. Ifany of the proprietors then present could prescribe 
any course of treatment likely to be beneficial to the constitution of the society, 
he and his colleagues were ready and willing to follow good advice. The 
balance of their accounts stood on the right side, and was sufficient to 
enable them to pay a satisfactory dividend. Nothing unexpected had happened, 
the even tenour of their way had continued undisturbed by catastrophe in either 
the life or the fire departments. It was true that the influenza had attacked a 
very large number of persons, and might have unfavourably affected their 
death rate. This, however, had not been the case, for the mortality experienced 
had not exceeded the expectation upon which their calculations were based. 
Indeed, in his opinion, the effect of sanitary legislation and the attention now 
given to matters concerning the health of the people tended to markedly 
increase the average duration of life amongst Englishmen. By the unforeseen 
profit from this source, any loss from the slower increase of moneys accumulating 
at compound interest attributable to the gradual fall on the return realised from 
investments would be more than met. So long as the public were willing to 
pay the present premiums, the business of a well-conducted life office could not 
fail to be profitable in the future as in the past. Even if the census of next 
year proved the correctness of his view, as the policy-holders could, if they 
chose, share in the profits, he did not see that it would be necessary to make any 
revision of their rates for insurance. 

During the past year £12,000 had been paid or allowéd to policy-holders by 
way of bonus, and notwithstanding this, £58,000 had been added to the life 
reserve fund. Gradually but surely, little by little at first, but now by 
substantial additions, a sound and prosperous office had beenestablished. Some 
exertion by the friends and connections of the company of their influence on its 
behalf would add largely to its success. This the directors asked for, and 
thought they were entitled to. 

Those assured by the society in its life branch numbered at the close of last 
year 14,659, a large and—if animated with a modicum of the zeal he should 
like to infuse into them—an influential body. In the aggregate the sums 
assured were over five millions, giving an average of about £340 to each policy. 
As a large majority of the assurances had been effected within the last twenty 
years on young lives, fhe claims continued to be light. No doubt the directors 
might claim some credit for this in the careful selection they made of the cases 
proposed for acceptance. It seemed somewhat in vogue to take lives en bloc, or 
without medical examination, but he and his colleagues were old-fashioned 
enough to still pick and choose, and’do the best they could to avoid loss. 
Except in a few instances, the assured lived in Great Britain, and for the present 
they had left foreign countries and Greater Britain alone By this course 
control over the operations of their local representatives was more easily 
attained and more effective. 

With respect to the fire branch of the business, they had sustuined no special 
loss during the twelvemonth, but numerous fires had occurred, and these chiefly 
amongst the best class of risks. Through these the claims had reached 633 per 
cent. ofthe premiums. However, as the total revenue had been augmented by 
£7,000 without any increase in the cost of management, some addition to the 
fire ;reserve fund had resulted from the operations of the twelve months. 
That.a step in this—the right direction—should have occurred at a time when 
the scramble for business had led many companies to intensify competition for 
risks, both at home and abroad, was highly satisfactory. Unless fire business 
was conducted on sound commercial lines, that was to say, with a reasonable 
margin for profit after allowing for losses and expenses, a good result could 
hardly be looked for. Consequently, the reduction of expenses in this branch 
— pe and should continue to receive, the earnest attention of the 

oard. 

Upon the whole, the company had prospered. Its assets detailed in the 
balance-sheet amounted to £1,207,000. Although the securities stood in the 
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office books at that amount, a valuation which he had made at the markct- 
price, showed that they were worth £35,000 more. Interest had been realised 
at the average rate of £4. 4s. 7d. per cent., with which the directors were well 
satisfied, and he hoped the shareholders would be too. Standing there before 
them, as he had so often done before, he felt that whilst the vitality and power 
of the society not only remained but increased, his own energy and force 
abated. The evening of his life was closing in, but would be cheered by the 
consciousness that the society with which he was so much identified had largely 
benefited the widow and the orphan. Since its establishment, thecompany had 
paid more than a million and a half as a provision for the families of its policy- 
—— He concluded by moving the resolution, which was unanimously 
adopted. 

The Chairman said that he had now to propose a vote of thanks to the 
secretary and staff. To those inexperienced in such matters it might appear an 
easy task to get together a good working staff for a public company. But he 
could assure them this was by no means the case. Officials could not always be 
found ready-made, but had, as it were, to be grown. In Mr. Ward they had 
an officer who had been raised on the premises, for he had passed nearly the 
whole of his life in the company’s service. Consequently he was well known 
in the insurance world. He brought much power and application to bear upon 
the work, and infused some of his own zeal into the other members of the head 
office staff and the representatives of the company in the provinces. He (the 
Chairman) liked to see work well understood, and then carried out with energy. 
In Mr. Freeman they had a most valuable man; and the actuary, Mr. Wilson, 
who had been in the office for fifty years, was as precise and correct in hs 
calculations and conclusions as Euclid himself. From the top tothe bottom the 
office was well managed and the staff energetic and well conducted. He had 
great pleasure in moving that the meeting do give its best thanks to Mr. Ward, 
Mr. Freeman, Mr. Wilson, and the other members of the staff, for their services 
during the past year. 

The Secretary and Manager (Mr. Henry Ward) said he heartily thanked the 
meeting for the compliment paid to himself and the staff of this company. He 
understood the branch managers and local superintendents in the provinces to be 
included, for it was to them the company was indebted for a large measure of 
the success in obtaining such a respectable amount of business as was indicated 
by the report presented that day. He wished he deserved the flattering remarks 
made by the chairman, as regarded himself, but he was only conscious of having 
faithfully and diligently followed the instructions of the board, which were ‘‘ to 
get business, to get good business, and to do it properly when it had been 
obtained.” Speaking for himself and his colleagues, he assured them such an 
expression of their appreciation of their services was highly valued. A mana- 
vad life was always busy and anxious, and it was pleasant to have it 

rightened up with the thanks of those for whom the work was done. As the 
chairman had, according to his custom on these occasions, exhaustively dealt 
with the figures in the account, little remained requiring remark. He should, 
however, like to say that, although the total amount of new life business tran- 
sacted was not so great in the year under review as in the previous year, there 
was very little difference in the net result. None of the policies had been for 
exceptionally large sums, consequently they had been enabled to retain more at 
their own risk, and had not reassured such a large proportion with other com- 
panies. It was pleasant to know that the life fund bad for the first time 
exceeded the magical seven figures, and was £42,000 beyond the million. 
With the increasing connections of the company, the widening of its agency 
organisation, and the exertions of its shareholders, policy-holders and agents, 
coupled with the liberal conditions of the company’s policies, he confidently 
looked forward to the time when the chairman would announce even greater 
additions to that fund than had been made during the past few years The 
fire business now looked more promising than it had hitherto done, for although 
the loss rate of 1889 was somewhat heavy, the expense ratio had been reduced, 
which arose from the transaction of larger business, unaccompanied by any 
important additions to the fixed charges for working it. He thought it might 
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be said that the report before them exhibited progress and consolidation. 
Knowing, as he did, the care and attention given to the business by the directors, 
presided over by a chairman whom they all delighted to honour and be guided 
by, and the zeal infused into their work by the agents, he saw no reason to 
anticipate other than a prosperous future for the company, and the vote of thanks 
that day would act as a stimulus to the staff to push on and do their best 
in their several capacities towards this desirable result. 


A vote of thanks to the chairman, for the ability and courtesy with which he 
had presided over them that day, closed the proceedings. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY. 


Tue directors have pleasure in submitting their report upon the transactions of 
the company during the year 1889. 


Fre Deprartment.—The fire premium income for the year, after deducting 
the sums paid for reinsuring surplus risks, amounts to £1,348,057 The 
losses, inclusive of full provision for all claims that had arisen up to the close 
of the year, amount to £769,407. The account, after providing for ex;enses, 
shows, without the addition of interest, a surplus of £159,270; of which 
£21,000 has been left in the fire account to increase the fire reinsurance fund, 
and the balance of £138,270 has been carried to profit and loss account. 


Lirz Department.—During the year the company has received 


1,032 proposals to assure the sum of ... £523,007 
832 policies were issued for... «. 413,132 
133 proposals were not completed for... 65,700 

67 proposals were declined for ae 44,176 


The premiums on new assurances during the year amount to £14,531, the total 

‘premium income, after deducting the amount paid for reassurances, being 
£225,599. One hundred and eighty-four annuity bonds have been issued for a 
consideration of £105,126, granting annuities amounting to £9,991. ‘The 
holders of eighty-eight annuity bonds have died during the year, relieving the 
company of the annual payment of £4,232. The funds have been increased 
during the year by £117,326, and now amount to £4,016,124. 


Prorit AND Loss Account AND DivipEnp.—The profit and loss account, 
with the addition of the fire profits and of the interest earned on the funds 
other than those of the life department, after deducting the amounts paid for 
the Globe 6 per Cent. Perpetual Annuities for 1889, leaves a balance of 
£735,208. It is proposed, out of this amount, to pay on account of the fire 
department a dividend of 18s. per share, together with a bonus of 9s. per share, 
and out of the life profits declared at the end of last quinquennium, a bonus of 
3s. per share, making in all £1. 10s. per share. On the 22nd November last, an 
interim payment of 10s. was made on account, and it is proposed to issue 
warrants for the balance, viz., £1 per share, payable on the 22nd instant. The 
directors desire to record their indebtedness to the local boards and represen- 
tatives and agents at home and abroad for their valuable assistance in attaining 
the results reported. 
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‘ Funps or THE Company.—The funds of the company will now stand as 
ollows :— 
Capital (paid-up) . ° gs ° ° - £245,640 


General reserve ° ° ° . £1,300,000 


Fire reinsurance . ‘ e ‘ 611,000 
— 1,911,000 

Balance of profit and loss after Laer of ene 
and bonus for 1889 . ; 550,978 


Globe perpetual annuity fund. 5 . F - 1,102,800 
Life and annuity funds ° 4,016,124 


— os 


BALANCE-SHEET, 


Dr. LIABILITIES. 
Shareholders’ capital . . . ° . £245,640 
Life assurance fund— 

Liverpool and London and Globe . . $2,923,827 9 

Globe (£285,033. 8s. 2d.) . . . 286,033 3 
Annuity fund— 

Liverpool and London and Globe . £799,492 4 

Globe (£7,771. 178. 7d.) - : 7,771 17 


General reserve fund . , ‘ -£1,300,000 0 
Fire reinsurance fund z + 611,000 0 


3,208,860 








807,264 


1,911,000 0 
Profit and loss . A . ‘ 673,798 14 
Other funds, v z.— 

Investment fluctuation fund . ‘ . 138,832 2 


Permanent fire policy deposit fund : 71,181 4 
Liability to the Globe annuitants, viz., 

£49,626 per annum, payable in perpetuity 

to Globe 6 per cent. annuitants, and not 

entailing upon the company any liability 

to redeem, the payment of the annuity 

being collaterally secured by the guarantee 

fund of one million sterling, included in 

the enumeration of assets in this schedule, 

valued at ° . - £1,102,800 0 


Claims under life odie admitted but not paid— 
Liverpool and London and Globe . ° 56,671 10 
Globe (£5,370. 2s. 3d.) . . . . 5,370 2 

Outstanding fire losses . ° ‘ - 110,380 0 


Other sums owing by the — 
Bills payable . : ° 313 
Dividends due and unpaid . 2,642 
Amount owing to fire insurance “com- 
panies - . ° 45,820 
Current accounts owing by company ° 9,967 


Globe . - $298,175 3 0 
—— as £8,390,491 11 9 





1,333,964 16 10 
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ASSETS. 


LivERPooL AND LONDON AND GLOBE. 

Cr. 

Mortgages on property within the United Kingdom . - £825,092 
Mortgages on property out of the United Kingdom 693,353 
Loans on the company’s policies . ° ° . ° 156,394 
Investments— 

In British Government securities . ° - 173,800 
United States Government and State securities - 468,162 
United States municipal securities ‘ 4 ° 53,537 
Colonial Government and State securities - 897,597 
Colonial municipal securities . ‘ 63,683 
Railway and otner debentures and debenture stocks . 1,516,224 
Railway stocks (of which £3,375. 10s. 7d. is ordinary) . 1,500,388 
House property, esos offices partly — by the 

company . - 776,511 
Land e e . e ° ° ° ° e 2,490 
Ground rents . a 2 ‘. ‘ 2 ‘ ‘ 34,665 
Life interests and annuities ; ‘ £213,917 13 2 
Reversions . a P A - 18,068 11 5 
231,986 
*Agents’ balances . , a ° ‘ £107,872 12 4 
*Outstanding premiums “ A a . 168,165 19 6 
—— 266,038 
Outstanding interest, accrued but not due . ; ¥ ‘ 65,630 
Cash— 
On deposit . - $166,376 11 5 
- In hand and on current account with bankers 221,966 13 1 
a = 388,343 
Other assets— 

Loans on life interests, annuities and rever- 
sions £164,300 0 0 

Loans on railway and other debenture bonds, 
shares and other stocks . ‘ . 203,421 0 11 

Loans ¢o local boards and counties in United 
Kingdom a < ‘ - 106,135 19 2 

Loans on personal security - wt Nil. 

Amounts owing to the company . - 4,558 12 0 

, 478,415 


GLosE. 

Mortgages on property within the United 
Kingdom : - £90,050 0 0 

Loans to local boards and counties in United 
Kingdom . ° - 14,959 1 1 

House property, including offices partly 
occupied by the company . ° 5 - 136,273 0 10 
Annuities, the —-" of the ay - 42,921 6 3 
Reversion ; 3 ° - 14,971 15 10 
—_——_—-_ 298,175 3 0 
Globe . £298,175 3 0 


£8,390,491 11 9 


The Chairman, in moving the adoption of the report, said: You will see that 
the business of the past year has steadily increased upon that of the previous 





* Being the uncollected portion of the revenue of the last quarter, ending on the date 
to which these accounts are made up; since collected. 
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year, the premiums in the fire department being some £60,000 in excess of the 
year before. This increase of business has been obtained at no increase of risky 
business, at no alteration in the mode of our business,fbut by a steady pushing 
on in the groove in which we have hitherto worked. The surplus is in excess 
of the amount we carry forward as balance, inasmuch as we have to provide for 
the unexpired risk on the new business; and on carefully going into the 
business it was found—not as a matter of guess work at all—it was found that 
£21,000 had to be carried to the credit of the fire account and to increase the 
fire reinsurance fund. After that we are enabled to carry forward £138,270 to 
profit and loss account, With regard to the results of the life department, of 
course, nothing has to be said, excepting that we hope when the time comes 
there will be as favourable a result as before. You must remember that last year 
we were enabled and did put the life business on a footing of 34 per cent., 
which we hope and think ought to serve for some time to come. The profit 
and loss account stands with a balance of £735,208, out of which it is proposed 
to pay the dividend. The sum seems large, but at the same time you must 
remember that we are dealing with very large figures, and under no 
circumstances would you like to see us, save in the most desperate circumstances, 
entrench upon our reserve fund. Although this amount stands to the credit, 
it will be considerably reduced when the dividend is paid ; and although a large 
sum stands to the credit of this account, it by no means follows that it is an 
ae arnt account or that it is an unproductive amount. It is a very 
valuable amount for any emergency, without interfering, as it might be 
thought, with the reserves of the company. This money is as well employed 
on your behalf as if it were standing at the credit of the reserve or invested 
in your own names, It is proposed to pay on account of fire department a 
dividend of 18s. per share, together with a bonus of 9s, per share; and out 
of the life profits of the last quinquennium there will be a bonus for 
the next three or four years of 3s. per share—altogether a dividend of 18s. 
per share and bonus of 12s. per share, or 30s. altogether. It is easier to 
reckon the dividend at 30s., if you like to do so. Last year we inereased 
the dividend, and although it does not appear to be a large rate of interest 
on the present market price, still, I think, on behalf of all the shareholders, 
it is advisable we should still increase our funds and put ourselves, as we 
almost seem already to be, on an unmistakably strong basis, because, no doubt, 
the stronger the company is, the safer do the shareholders feel, and obtain the 
greater confidence of the public. Although the dividend of 30s. per share on 
our market value may not appear a very fat dividend when the nature of the 
business on which we are engaged is considered, still it must be borne in mind 
that the market value of the shares has been very considerably influenced by 
the large reserve we have, and by the large amount we carry forward. Inthe 
market value you get full credit for the amount carried forward, and no doubt 
many hold and many enter into purchases for one reason or another of our 
shares, not solely for the dividend that they expect to receive, but for the 
steadily progressive and advancing value of the security which the shares offer. 
Hear, hear.) 


In reply to a shareholder, ~ 


The Chairman said that with regard to investments there had sprung up 
within the past few years a great number of investments of a new character, 
but the directors had been very conservative as to the class of investments that 
they made. They had been able to place their money in a way that would give 
confidence to the shareholders and prove satisfactory to them. The value of 
their investments was slightly in excess of £600,000 over and above the book 
value. (Applause.) It might seem to some that that was a large sum to have in 
the dark, but at the same time they got not only the same amount of interest as 
if they had written up their investments, but apparently a better rate. He 
thought that the sum carried forward to the credit of interest this year ought 
to show that the investments were not neglected, and that the funds were 
well employed. 


The Chairman then put the resolution, which was carried unanimously. 
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LONDON, EDINBURGH AND GLASGOW ASSURANCE COMPANY, 
LIMITED. 


NINTH ANNUAL REPORT. 


Tue directors, in submitting their report of the operations of the company, to- 
gether with the accounts and balance-sheet for the year 1889, beg to congratulate 
the shareholders on the substantial progress made. 


CAPITAL. 


During the year the paid-up capital has been increased by the sum of 
£64,480. 16s., and amounted, on 31st December last, to £176,537. 16s. 

The uncalled capital on that date amounted to £179,186. 4s., an increase of 
£41,243. 4s. 


ORDINARY LIFE BRANCH. 


1,040 new proposals, for the assurance of £134,571, were received, of which 
eighty-three proposals, for £10,800 were declined, and 731 policies, assuring 
£101,368, were issued. The remaining proposals were either not proceeded 
with, or were under consideration at the close of the year. In the previous 
year the number of policies issued in the ordinary life branch was 539, assuring 
£76,045, so that in 1889 there was an increase in the new business of 192 
policies, and £25,323 in the amount aseured. 

The premium income of this department (after deducting reassurances) was 
£23,179. 7s., compared with £19,549, 16s. in the previous year, being an 
increase of £3,629. 12s. 

The claims by death (less reassurances), endowments, and endowment assur- 
ances matured, amounted to £8,525. 3s. 6d., compared with £8,804, 3s. 6d, in 
the previous year. 

-The life assurance (ordinary) fund amounted at the end of the year to 
£43,194, 19s., showing an increase of £9,331. 18s. 3d. 


INDUSTRIAL BRANCH, 


During the past year 247,248 new policies, assuring £2,595,304, were issued. 
The increase over the new business of the previous year was 26 per 
cent. in the number of policies issued, and 29 per cent. in the amount 
assured. 

The industrial premium income for the year was £158,474. 9s. 6}d., compared 
with £92,597. 18s. 8d. in 1888, showing an increase of £65,876. 10s. 103d. This 
exceptional increase of premium income is largely due to the favourable circum- 
stances referred to in the last annual report. 

Notwithstanding the additional expenditure necessarily involved in acquiring 
the largely increased new business above referred to, it is satisfactory to note 
that the percentage of expenditure during the past year shows a considerable 
decrease on that of the previous year, whilst the total capital expenditure in 
establishing and extending the business, and the results attained, more than 
confirm the estimates of the manager, upon which the policy of the company, 
as approved by the shareholders, is based. 

The claims for the year (including grants and matured endowments) 
amounted to £69,079. 4s. 11d., compared with £47,977. 9s. 10d. in the previous 


ar. 

It will be seen that, whilst the increase of premium income has been 
71 per cent , the increase in the amount of claims has been only 44 per cent. 

The life assurance (industrial) fund has been increased during the year from 
£15,703. 17s. 8d. to £25,496. 3s. 11d. 


ACCIDENT BRANCH. 


The number of new accident yolicies issued was 1,703, compared with 1,370 
in the previous year. The new premium income for 1889 was £4,497. 5s. 3d., 
being an increase of 31 per cent. on the new premium income of the previous 
year. 
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The premium income of this department in 1889 (including the premiums on 
a few health insurance policies) was £11,193. 3s. 114d., compared with £8,759. 
0s. 63d. in the previous year, being an increase of £2,434. 3s. 5d. 

The claims amounted to £5,389. 10s. 1ld. compared with £3,878, 9s. 4d. in 
1888, an increase of £1,511. 1s. 7d. 

The accident and health insurance fund amounted to £5,320. 18s. 2d. on 31st 
December last, as compared with £5,050. 6s. 114d. at the end of 1888. 

PREMIUM INCOME. 

The total premium income of the company for the year (including £500 con- 
sideration for annuities purchased) was £193,347. 0s. 6d., compared with 
£121,504. 0s, 24d. in 1888, showing an increase of £71,843. 0s. 3}d., being over 
59 per cent. 

The annual premium income on policies in force at the end of the year 
exceeded £210,000. 

DIVIDEND. 

Interest, by way of dividend for the past year, at the rate of 5 per cent. on 
the paid-up capital, has been duly paid ; and the directors, with the concurrence 
of the shareholders, propose to continue that payment. 

London, 14th May, 1890. 


Authorised capital ai eee £600,009 


Subscribed capital cae awe $55,724 
Premium income, 1883__... me ES yes £10,800 
9 -_ wae 4 Gel “aes ae 47,972 
* a ee 104,928 
9 re eee 193,347 
Claims paid from commencement oa aoe 266,467 


Boarp or DrrEcrors. 
J. Spencer Balfour, Esq., M.P., Chairman. 
William Blewitt, Esq., Deputy-Chairman. 


Samuel Harris Booth, D.D. Major-Gen. E. A. Berger. 

Samuel R. Pattison, Esq. Rev. James Mitchell, D.D. 
Sir J. Neilson Cuthbertson. Richard Booth, Esq , M.A. 
John H, Dickson, Esq. Wm. Abraham, Esq., M.P. 


Robert M. Marples, Esq. 
Scortisn Loca Boarp. 
Sir John Neilson Cuthbertson, Chairman. 
Rev. James Mitchell, D.D., Deputy-Chairman. 
Thos, Brown, Esq., J.P. Mungo Campbell Gibson, Esq. 
John H. Dickson, Esq. James Lindsay, Esq. 
James Wilson, of Bantaskin, Esq., J.P. 
Secretary—-C. Weeding Skinner. 
Manager and Actuary—Wilfred A. Bowser. 


Curer OFFIcEs: 

Lonpon : (Head Office) Insurance Buriprinas, 

Farrinepon Srreet, Lonpon, E.C. 
Epinzpures : 9, Norte Street, Davip Strezt. 

Guasaow : 199, St. Vincent Stresr. 

Applications for agencies—life, accident, and industrial, are invited. 
Apply to 
Witrrrep A. Bowsgr, Manager. 


ROOK LIFE ASSURANCE COMPANY. 
REPORT OF THE DIRECTORS 
Presented at the annual meeting of the court of proprietors, held at the company’s 
office on the 29th day of May last. 
Tue directors submit to the proprietors the following statement of the business 
done in the past year, being the eighty-fourth year since the establishment of 
the company, together with the accounts prepared in accordance with the Lite 
Assurance Companies’ Act, 1870, for the year ending 31st December last. 
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During the year 706 proposals were submitted to the directors, amounting 
to £456,605, of which 146, amounting to £99,870, were declined or not 
completed. 

The new policies issued during the year were :-—523, assuring £333, 770, 
yielding annual premiums amounting to £10,058. 2s. 3d., of which £22, 000 was 
reassured. 

The claims amounted to £112,233, with bonus additions of £33,478. 18s. 10d. 
on policies averaging £1,068 each. 

The total number of policies remaining in force is 4,726, assuring 
£3,949,037. 

The total amount of the accumulated funds is $2,890,581. 10s. 2d. 

The auditors have examined the accounts and inspected the securities, and 
have reported the same to be in order. 


FIRST SOHEDULE, LIFE ASSURANCE COMPANIES’ ACT, 1870. 
Revenue Account for the Year ending 31st, December, 1889. 


Amount of funds at the beginning of the year :—Assurance 
fund, £1,876,130. 4s. 4d. ; a — — 





£1, 022, 796. 2s. 8d. . £2,898,926 7 0 
Premiums after deducting reaasurances . . = : 120,387 8 5 
Fines from shareholders for non-assurance . 3,719 17 0 
Interest and dividends :—Assurance fund, £76, 261. 17. 8d. ; 

subscription capital stock, £46,492. 6s.2d. . ° ° 122,744 3 10 
Consideration for annuities " 13,348 11 1 
Amount transferred to the subscription capital stock, "being 

proprietors’ share of one-third of oes bonus ” £379, 119. 

lls. 2d. . ° ° 126,373 3 8 
Transfer and other fees . . ° ° ° e ° 5412 6 
Profit onsale of securities . ; ‘ m ° ‘ . 2,261 156 1 

$3,287,810 18 7 





Claims under policies :—Sums assured, £112,233 ; bonus 
additions, £33,478. 18s. 10d. . 7 : = ; : £145,711 18 10 
6 


Surrender of policies assuring £48,300 ‘ = e 11,564 9 

Bonuses of £18,041. 5s. 10d. paid in in cash a * = 11,680 7 7 
Annuities . r 3 ‘ ‘ 4,490 14 11 
Commission 4 A F r a ‘ ‘ ‘ 5,246 14 5 
Expenses of management ° ° 14,762 9 10 
Special expenses in connection with the septennial valuation 2,205 0 0 
Amount transferred to subscription capital stock, being pro- 

prietors’ share of one-third of bonus of £379,119. lls. 2d. 126,373 3 8 
Subscription capital stock account (see below) . ° 76,194 12 5 


Amount cf funds at end of year :—Reserve fund, ‘being 
amount transferred from £429,119. 11s. 2d. declared ‘profits, 
£50,000; assurance fund, $1,720, 114, 10s. 1d. ; aerated 
tion capital stock, £1, 120, 467.0s.1d.  . - 2,890,581 10 2 





$3,287,810 18 7 





SUBSCRIPTION CAPITAL STOCK ACCOUNT. 
Included in the above Revenue Account for the Year ending 31st December, 1889. 





Amount of funds at the ete of the year . e - $£1,022,796 2 
Interest and dividends 4 46,492 6 
Amount transferred from the assurance fund for one-third 

of the bonus of £379,119. 11s. 2d. ‘ ‘ 126,373 3 8 


to eo 





$1,195,661 12 6 


ew 
——— 
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Expenses of management . - 

Dividend and bonus to proprietors, appropriated as follows 
(on 150,000 shares) :—Three-fourths of income from sub- 
scription capital stock, £32,848. 5s. 4d.; three-fourths of 
one year’s balance of undivided profits appropriated to 
shareholders, 19th August, 1882, and 19th August, 
1889, £21,526. 14s. 8d. . ° 

Dividend and bonus to assurance fund (on 50, 000 "shares) : _ 
One-fourth of income from subscription capital stock, 
£10,949. 8s. 5d.; one-fourth of one-year’s balance of 
undivided profits appropriated to shareholders, 19th 
August, 1882, and 19th August, 1889, £7,175. 11s. 7d. 

Payment to assurance fund on account of interest, £13,006. 
7s. 9d. ; reduction of cost of shares held by the assurance 
fund, £5, 118. 128, 3d... 

Amount of funds at the end of the year 


. 


1,120,467 





$2,694 12 


5 


0 
1 


54,375 


18,126 


18,125 





SECOND SCHEDULE. 
Balance-sheet on the 31st December, 1889. 


Dr. LIABILITIES. 
Shareholders’ capital, sinep ones 000, pene to 
Assurance fund ... 

Reserve fund 
Renege ma 
Claims admitted but not paid ° 


Dividends and bonuses to proprietors 


Amount due from — — stock to assurance fund for pro- 


portion of expenses 


£1,195,661 1 


0 
0 
2 6 








£1,120,467 0 1 
1,720,114 10 1 
50,000 0 0 


2,890,581 10 2 


25,590 6 8 
18211 3 


867 © 8 


£2,917,221 8 9 














Cr. ASSETS. 
Assurance fund. Subscription Total. 
capital stock. 
Mortgages on gad within ne 
United Kingdo: ake ; £801,780 Z $ £656,619 9 3 £1,458,399 16 7 
Loans on the company’s policies at 55, 7525 1 55,525 16 0 
Loans or. the company’s s pe 9, 810 % 0 9,810 0 0 
Investments :— 
British Government securities ... 16,278 17 4 33,000 0 0 49,278 17 4 
Indian and Colonial eoeemenes 
securities a 76,140 111 196,958 4 4 273,098 6 3 
Canadian securities 52,567 14 0 11,137 10 6 63,705 4 6 
United Statesrailways .. 93,406 11 0 93,406 11 0 
Debentures and debenture stocks 119,601 17 4 116,532 17 6 236,134 14 10 
Leasehold property ... “a 8,742 & 10 12,169 2 7 20,911 11 5 
Freehold property ... 74,083 8 10 19,831 16 0 93,915 410 
Shares of the company purchased 
under ‘*The Rock Lite — 
ance Act, 1864” ... 371,608 i. 6 371,608 16 6 
Reversions... 525 0 625 0 0 
Agents’ balances = 7,242 2 6 7,242 12 6 
ns premiums 12; 11415 8 12,114 15 8 
interest due and accrued 19, 640 5 8 17,702 10 5 37,342 16 1 
Amount due from subscription 
capital stock va — ad 
agen a 867 0 8 867 0 
Cas. 
ond deposit 63,000 0 0 50,000 0 0 113,000 0 0 
In hand and on current ‘account 12,769 3 2 7,565 1 56 20,334 4 7 
21,795,704 16 9 


G. J. Newsvury, 
Firz-roy 8. K. Stewart, 


£1,121,516 12 0 £2,917,221 8 9 
——.}| oO ———_] 





Auditors. 


Cuartes Ruccr-Pricz, Chairman in rotation. 


W. A. Bevan, 
Gro. CrosHaw, 
Gro. S. Crisrorp, Actuary. 


Directors. 








